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WAR TRADE BOARD TO TAKE | 
UP INDUSTRIAL RELATIONS 
WITH THE UNITED STATES 


Announcement Forecast of Canadian Federal Body to 
Deal With Problems of Getting Raw Materials 
' For Manufacturers 


INDUSTRY FAVORABLE TO FREIGHT RATE INCREASE 


Manufacturers’ Association on Record as Not Opposing the Advances Made 
—Not Likely That Canada Will Follow Example of American 
Government as Regards National Operation— 

A Problem of Labor. 


ANADIAN industry and business have*never faced more unsettled con- 
ditions than at the moment. The shortage in the coal supply, the diffi- 
culties with transportation, the embargo governing U.S. raw mater- 

ials, the unsupplied demand for electric power—these are but a few of the 
actual difficulties to be faced, not to mention the great post-war problems 
regarding tariffs, markets and labor. 


In these various problems THE FINANCIAL POST sees a necessity for 
close coéperation with the United States, particularly ‘as regards those 
activities having a bearing upon war efficiency. In particular point there is 
the matter of the priority order and its effect on the movement of raw mater- 
ials into Canada. We have strongly advocated the appointment of a body 
with federal authority to go to Washington and in a practical way work out 
the best means of meeting the situation. We have recommended that such 

_ action be taken at once in order that relief may come to Canadian manu- 
facturers. . 


Under the circumstances THE FINANCIAL POST ‘is pleased to be able 
to forecast the appointment of a War Trade Board. This body, which is now 
being organized at Ottawa, will look after the question of trade between Can- 
ada and the United States. F. C. T. O’Hara, who we believe has not been able 
to handle the situation with the curtailed powers of Deputy Minister of Trade 
and Commerce, will probably be made chairman. Ox the board there will be 
representatives from the Customs Department, the Industrial and Scientific 
Research Council, Food Controller’s office, ete., and also, likely, trade experts 
from the Manufacturers’ Association. The board will coérdinate the work 
of issuing licenses and try to work system out of the present confusion over 
the question of shipments between Canada and the States. 


That such action is not being taken a moment too soon is indicated by 
reports of difficulties in which manufacturers find themselves owing to im- 


. portant raw materials being cut off—materials which Washington has shown 


a Willingness to let us have when officially convinced of our needs. The situa- 


tion as regards coal has been improved through closer coéperation with 


American authorities and it is expected that similar good will result from 
the activities of the new trade body. 


THE RAILWAY SITUATION 


Developments of the week have had an important bearing upon the 
transportation situation. Outstanding events were the announcements from 
Ottawa and Washington, the former granting the 15 per cent. in rates for 
which Canadian roads have so long waited and the latter telling of the 
decision of President Wilson to have the American Government take over 
the railroads in the United States for operation during the war. The 
latter was accompanied by assurance that the interests of shareholders would 
be looked after. This and the conclusion that the Railway Commission has 


also some sympathy for the investor brought cheer to the financial situation 
as did the assurance of better service to manufacturing interests. 

There does not seem to be any probability that the Canadian Govern- 
ment will follow the example of that of the United States. The situation has 
not been so bad here as on the other side of the line and the higher rates 
will provide some measure of relief, although offset by the higher expenses 
being paid. Then there is not the same difficulty in getting the three Cana- 
dian systems to codperate as there is the many roads in the United States. 
In Canada efficient service is being worked out through the Railway War 
Board. However, should the war continue and conditions make some drastic 


action necessary for the protection of industrial and financial interests the 
example of President Wilson’s action would undoubtedly have an important 
influence in deciding the Federal policy. . 
LABOR THE BIG FACTOR : 
Students of the situation believe that the further demands of the Rail- 


toad Brotherhoods in the United States have been largely responsibie for 


the President’s decision. A big strike at the present time would have dis- 
astrous results. Now the Government will deal with the men’s claims. 

In Canada further demands by labor might force similar action. The 
Government in stepping in would in practical effect conscript railroad labor 


in the national interest. Such action could be taken under the War Meu- 
sures Act. Otherwise with the roads working together under the Railways 
War Board efficient service is reasonably assured. ’ 


MANUFACTURERS AND INCREASED FREIGHTS 
The long-deferred decision of the Railway Commission, granting the 


tate increase to Canadian roads, did not come as any surprise to Canadian 


' ‘Manufacturers. They were prepared for it. The Manufacturers’ Associa- 


tion was on record as having no opposition to the railroads’ requests as 
indicated by the following resolution which was filed with the Commission 
during the inquiry: : 

“The Canadian Manufacturers’ Association will not oppose such increase in 
ates not exceeding 15 per cent., as the Board of Railway Commissioners may 
COtsider proper, with the exception of tariffs covering coal, coke, milling-in-transit 
and similar services, and after giving proper consideration to such articles as are 
of little value and carry very heavy freight charges, like crushed stone, sand and 
gravel, on the following conditions: 


“1. That it be considered strictly as a war measure.” ; ‘ bl h 
“2. That the Board can satisfy themselves that this increase will enable the 


railways to provide an adequate service throughout.” 
° Be . That it shall remain in force for a limited period, to be determined by the 
ard.” 


The roads themselves contend that the increases are not nearly ee 
enough to meet the higher costs, but at least there must be considerable 
improvement in their position as the result of the advance. From the 


fnancial standpoint the argument is that they mast have sufficient income to 


make reasonable return on the capital invested and from the industrial 


standpoint the argument is that they must be equipped to give’ efficient 
Service. 


WAR PROFITEERS MUST MAKE REFUNDS TO CUSTOMERS 
The latest business development in the United States is that war pro- 


ters must make refunds to all customers from whom they collected excess 

rofits. 

This new principle was announced after a recent meeting of — 
od Board and certain wholesale grocers in New York were orde 


ce signs in their windows offering to take back all goods disposed of 


ich were still in customers’ possession. Three other wholesale grocers were 
ered to notify all their customers overcharges would be refunded to them. 


OF CANADA 


The Canadian Newspaper for 


DEPUTY FOOD CONTROLLER 
P. B. Tustin, of Winnipeg, Mentioned 
for Important Position 

While official confirmation is not 
obtainable at the moment it is known 
that P. B. Tustin of Winnipeg, who 
was largely instrumental in the form- 
ulating of the proposed regulations 
governing the food distributing agen- 
cies, has been appointed a deputy to 
the Food Controller, and will have 
charge of the administration of the 
terms of the regulations with the as- 
sistance of a committee of three rep 
resentatives of the manufacturing, 
wholesale and retail trade, who will 
form an advisory committee in each 
province. 

Mr. Tustin is at present in Winni- 
peg. He will be returning to Ottawa 
within a few days, and it is then ex- 
pected that his appointment will be 
gazetted, and at thé same time an 
order in council will be passed mak- 
ing the proposed regulations opera- 
tive, 


BAN GOING ON 
AGAINST OUT- 
SIDE SECURITIES 


New Order Expected Short- 
ly Prohibiting Their Pur- 
chase by Canadians 


CONSERVE MONEY FOR WAR 


Between Last Week’s Order Limiting 
New Domestic Issues and New 


Order Government Will 
Control Funds 


Complete prohibition of the pur- 
chase by Canadians and importation 
into Canada of all outside securities 
may be expected shortly. Already, 
it is understood, the order-in-council 
putting this into effect has been draft- 
ed and it will only be a matter of 
days until it is promulgated. The ef- 
fect of this order, coupled with the 
limitation of Canadfan issues under 
the order of December 22, will be to 


force a very large proportion of the 
money seeking investment in this 
country into Dominion Government 
war bonds. 

The adoption of this conservation 
policy is in accord with the govern- 
ment’s intimation that it intends not 
only to conscript men but to conscript 
money. It is only fair that if men 
are to be forced to go to the front, 
those at home should be compelled to 
put their money where it will best 
serve the needs of the war. To car- 
ry out the provisions of both orders, 


a priority board will presumably be 
appointed. 


While the main purpose of such an 
order will be to prevent further in- 
vestments of large sums of Canadian 


money ip such securities as Anglo- 


French bonds and while it is aimed 


principally at bond transactions, it 
would be invidious to make a distinc- 
tion between bonds and stocks. If 


one is to be prohibited, then the other 
should also be banned, and if both 
are to be stopped, there should be 


some pressure brought to bear on the 
banks to have them transfer as large 
balances as they effectively can from 
the other side of the line. A toler- 


ably brisk market in domestic stocks 


might then be created. 
Victory Loan Support 
Daily meetings of bond dealers. 
both in Montreal and Toronto, have 
been held this week, with a session of 


the National Association yesterday in 


Toronto, to devise plans for the sup- 


port of the Victory Loan. The pro- 
posal is to retain the present selling 
organization and make a second cati- 
vas on a smaller scale so as to trans- 


fer the floating supply of bonds into 
the hands of permanent investors. 


Funds for this purpose will presum- 
ably be derived from the excess sub- 
scriptions of the large institutional 
| investors. 


U, 8S. WINTER WHEAT 





Unfavorable Weather Prevents the 
Growth of Acreage Desired 


| WASHINGTON.—Commenting _ 
—— wheat acreage, the Agricul- 


ture Department says that the acre- 


age planted to winter wheat is esti- 
mated to be 42,170.000 acres, an in- 


crease of 407, -over the area planted a 
year ago. In the campaign to pro- 
duce a billion bushels of wheat next 


year to helo feed our allies an aqge- 
age of 47,337,000 in winter wheat " 
advocated. 


& 


HIGHER RATES 
PAY BARE HALF 
OF ROADS’ BILLS 


Tardy Measure of Justice to 
Railroads Insufficient 
From the Start 


COMING BACK FOR MORE 


Says Vice-President of Grand Trunk 
*—Figures Reveal Inadequacy of 
Relief, But Will be Con- 
siderable Help 


— 


A partial measure of justice, but 
deferred so long that when it goes 
into effect the roads probably will be 
compelled to file a supplementary ap- 
plication for further relief, may be 
said to sum up the situation covering 
the Railway Commission’s decision in 
the case of the “15 per cent. increase.” 
Had the board brought down its judg- 
ment granting a substantial advance 
in rates six months ago the roads 
would have been enabled to ward off 
most of the heavy cuts in their net 
earnings, and have been in a much 
stronger position to meet the recent 
heavy advances in wages as well as in 
other operating expenses, much of 
which was not contemplated when the 


application came before the board last 
April. 


In so far as it goes the board has 
accepted the railroads’ statement of 
their needs and claims as’ entirely 
warranted, and establishes two points 
for which THE FINANCIAL POST 
has‘ contended for months past: 
“The increase in the cost of operation 
is dye chiefly to wage increases, and 
the ‘present prices of coal, steel ma- 
terial and railway supplies, and these 
increases are not due to any fault of 
the railways; and 

-“No greater profits will be ob- 
tained by the railways under the new 
rate schedule than in the past; the in- 
creased rates allowed will certainly 


not equal the increase in costs to 
which the railways are subject.” 


In this last admission lies the inade- 
quacy and injustice of the board’s | 


award: it is only a half measure of 
justice, and as a remedy cannot be re- 
garded as more than temporary. 


Any estimate of the actual increases | 
in revenue that will be available is | 
impossible until a vast amount of fig- | 
uring has been done owing to the| 
variety of new charges that have been 
announced: coal, grain, lumber, sand, 
ete, All the variations made from the 


general blanket rate of 15 per cent. 
work out at a lower rate. 
The net position, as set forth for 


THE FINANCIAL POST by J. E. 
Dalrymple, vice-president of the 
Grand Trunk, who has been most 
closely connected for that road with 
the inquiry, works out as follows: 


Not in Effect for 40 Days 


“The new rates cannot come into ef- 
fect for at least 30 or 40 days, even if 


a brief summary of the changes is 
permitted to be filed for the board’s 
approval. If the freight rate schedules 





have to be reprinted first, three 
months would be involved. 
It is probable that the roads, after 


allowing the rates to become opera- 
tive for a few weeks, will file another 





application for an increase, as the 
situation to-day, even after creating 


the estimated additional revenue pro- 
duced by the decision of the board, is 


probably even worse than at the time 
when we first made our application to 
the board last April. . . . I do not 
see how we can do otherwise than go 


back to the board.” 
Government Control Not Needed 


The condition of the roads in Can- | 
ada does not, however, warrant Gov- 


| ernment control on a similar basis to 
‘ 


that announced by President Wilson 
for the United States. Mr. Dalrymple | 
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CORDAGE ON THE COAST 


New Enterprise Being Organized at 
Victoria 
Special to The Financial Post. 

VANCOUVER.—A company which 
will probably be known as the Pacific 
Coast Cordage Company will be in- 
corporated in Victoria in the first two 
weeks in the new year, according to 
Judge W. T. Bard of Seattle who is 
the moving spirit behind, the enter- 
prise. The judge has associated with 
him J. S. Wynton, also of Seattle, 
much of the necessary capital for the 
enterprise having been raised in 
Vancouver where the plant will be 
established. The company will be in- 
corporated with a capital of a mil- 
lion dollars, half of which will be 
spent on the first unit. The raw mate- 
rial will be shipped direct from Man- 
illa which will be of considerable 
benefit to shipping circles in Van- 
couver. 


GOVERNMENT TO 
MAKE GOOD THE 
HALIFAX LOSSES 


On Ground That Disaster 
Was an Act of War and 
Nation Responsible 


DIFFICULT ADJUSTMENTS 


Fire Insurance Companies Find it 
Hard to Estimate What Damage 
Was Done by Fire and What 


by Explosion 


There is every likelihood that the 
Dominion Government will assume 


the payment of losses incurred as a 
result of the explosion on the muni- 
tion ship Mont Blanc in Halifax har- 


bor and that both the British and 


United States governments will con- 
tribute a share of the money requir- 
ed to make restitution to those who 


lost their property in the disaster. 
Representations to this end have 
been made to the government by the 
fire insurance companies and members 


of the government have gone to Hali- 


fax for the purpose of studying the 
situation on the ground. 


It is pointed out that the catas- 
trophe was virtually an incident of 


the war and that therefore the whole 
nation is in a sense responsible for 
the damage that was done. The ex- 
plosives were being conveyed to the 
battle front and, though at the time 


thousands of miles from the actual 
seat of conflict, were as much in use 
for war purposes as if they were be- 
hind the guns in France, On this 


ground there is every reason why the 
nation should meet the losses. 

The special board of adjusters ap- 
pointe? by the insurance companies 
have weer busily at work since the 


explosion occurred and are now near 


tre end of their labors. Their task 


has been no light one. Destruction 
by ‘fire in most cases followed dam- 
age by the explosion and it has been 
no easy matter to determine just 


how much of the loss is attributable 


to the one and how much to the other. 


Should the government decide that 
it cannot meet. the losses, the insur- 
ance companies will, of course, do 
their part and. so far as preliminary 
estimates can be made, no company 


concerned will be embarrassed by the 


payments which it will be required 
to make. At the same time it will be 
apparent that a sufferer from the 
disaster will be more equitably com- 
pensated if the government steps in 


and covers his éntire loss than if the 


insurance company merely pays the 


small proportion of the loss covered 
by the insurance policy. 

Life insurance companies, on the 
other hand, are making no effort to 
avoid liability. In the case of pre- 


outlined some of the differences thus: | war policies, there can be no question 


“The situation is entirely different | 
over there. First of all there are 


that the companies are liable. Even 
in the case of policies since issued and 


dozens and dozens of roads and they / containing special war clauses, the 


We have been at it here for over three 
years, and have worked out the vari- 


ous situations in relation to the Gov- 


‘ernment, the Munitions Board, and | 
overseas shipments, while our Rail-| 


tion. 
moving fairly freely here; 


companies writing 
i ar Board has secured co-opera-j| ance, : s 
aon Wrhe result is that things are|heavily hit by the disaster. 


z far more troubles than we have. i broadest interpretation of the latter 
a S. would scarcely cover death losses to 


civilians resulting from the explo- 


sion. As a matter of fact, with the 
possible exception of three or four 
industrial insur- 
life companies have not been 


They 


while there| will simply demand the customary 


is a little congestion, there is no con-|proof of death and settle with the 


Continued on page 7. 
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beneficiaries. 
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WEST CALLING 
FOR HORSEPOWER 
TO GROW CROPS 


U. S. Winter Wheat Con-: 
dition Lowest in 
Years 


BRITISH HORSE PRICES UP 


Rye Crops Larger in U.S.—Western 
Fall Wheat Outlook Good—On- 
tario Crop Has Poor Top— 
Action Urged , 


No stronger evidence could be 
advanced for the spirit of increased 
production in Western Canada than 
the strong demand for draft horses. 
The feature of recent weeks has~been 
the rising prices and strong demand 
for anything in the leading draft 
breeds, Clydesdale, Percheron and 
Belgian. Car load orders for early 
spring delivery have been placed with 
many Western dealers and breeders. 
The limited numbers of European 


|horses available has accentuated the 


situation while the demands of the 
American army have caused many of 
the big Western farms to look 
anxiously for horse power for the in- 
creased acreages possible in spring 
wheat and coarse grains. Prices for 
fillies, geldings and brood mares as 
well as stallions are higher now than 
for many years. The Lanark horse 
sales in Scotland, the great animal 
British draft horses dispersion, show- 
ed an increase in all the classes at the 
sale of practically 50 per cent. over 
1916 prices. The tractor invasion of 
farm power problems has not ap- 
parently seriously affected 
breeding. Horses will be needed for 
all time and all other mechanical 
power that it is possible to get. 

In other livestock the situation is 
almost as bright. Sheep are in keen 


demand, especially by farmers for 
flock purposes. Beef cattle are en- 
joying a boom in prices. Dairy stéck 
perhaps, shows a tendency to advance 
more slowly than the beef breeds, 
High producing cows sell with a 
wider margin than ever over the aver- 
age milch cow. j 

Winter wheat averages in Canada 
for 1918 appear to be 711,112 acres, 
a 4 per cent. decrease over the last 
year’s sown acreages. As Ontario’s 
crop got a poor start, the abandoned 
areas will likely be large this spring. 
Although the condition for all Can- 


ada is 80 per cent. as compared with 
76 per cent. last year, the Western 
crops made up for Ontario defi- 
ciencies. 


Winter wheat sown in the United 
States aggregates 42,170,000 acres, 


the largest on record, and its condi- 
tion December 1 was 79.3 per cent. 
of normal, the lowest known, the De- 
partment of Agriculture has an- 
nounced. This represents a crop of 
only 540,000,000 bushels. 

The area sown to rye is 6,119,000 
acres, which is 36.6 per cent. more 


than sown a year ago, and the condi- 
tion of the crop December 1 was 84,1 


per cent. of a normal, 


Increased spring crops will have to 
be sown if Canada is to keep-up her 
normal production. Anent the situ- 
ation the Farmers’ Magazine says in 
its January issue out this week: 


“Cereal production must be in- 


creased, We must double our wheat 
acreage if possible. To this end ferti- 


lizers in the East, labor and machin- 
ery in the West, are the essentials. 
Seed grain should be purchased from 


a central seed depot in each province 


80 that no man, poor or rich, should 


be prevented from liberal sowings by 
reason of lack of seed. Let payment 
be in kind, bushel for bushel next 
harvest sent to the same depot. And 
then barley, oats, potatoes and other 


coarser foodstuffs must be continued ’ 


to the limit. If every farmer will 
produce a little more than his faith 
at present warrants, and if every 
assistance is given by the govern- 
ment, there ought to be a big increase 
in Canada’s acreages and an output 
that will all be taken up greedily by 
a hungry world. 

“Never was there such a need, never 


such -a duty for farmers to produce, 
and never such a chance to get good 


returns. Imperative action along de- 


finite lines to increase efficiency is 
needed now.” 
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BANK OF MONTREAL 


Established 10° Years (1817-1917) 


Capital Paid up, $16,000,000. _ _Rest, $16,000,000. 
, Undivided Profits, $1,664,893. 
Total Assets - - -  $403,980,236. 


BOARD OF DIFPECTORS: 


Sir Vincent Meredith, Bart., President 
Sir Charles Gordon, K.B.E., Vice-President 
, K.C.V.0.< C. R. Hosmer, Esq. 
pean AP cg specs aouen Esq. Wm. McMaster, Esq. 
Major Herbert Molson, M.C. Harold Kennedy, Esq. 
H. W. Beauclerk, Esq. G. B. Fraser, Esq. 
Colonel Henry Cockshutt. J. H. Ashdown, Esq. 
’ Head Office: MONTREAL. 
General Manager—Sir Frederick Williams-Taylor. 
Assistant General Manager—A. D. Braithwaite - 
Fproughont Canada and Newfoundland 


don, England 
_ Erone: o> ond Agonsies { suet Now York, Chisago and Spokane in the United States. 


R.B. i 
H, R. Drummond, Esq. 


THE MERCHANTS BANK OF CANADA 


Established 1864 Head Office, MONTREAL 


President—Sir H. Mon Allan, C.V.O, Vice-President—K. W. Blackwell 
Managing DinctornE. 8. Hebden General Manager—D. C. Macarow 


Paid-up Capital ......sesseceecsesesesce covecceve 
Reserve Fund and Undivided Profits.. 
Total Deposits (December, 1917) 
Total Assets (December, 1917) 
238 Branches and Agencies in Canada, extending from the 
Atlantic to the Pacific. 


A GENERAL BANKING BUSINESS TRANSACTED 


Special attention given to Collections. SAVINGS BANK DEPART- 
MENT AT ALL BRANCHES. 

Commercial and Travellers’ Letters of Credit issued, available and 
payable, respectivly, in ail parts of the world. Travellers’ Cheques 
issued in convenient denominations, payable at par throughout the 
world. 


7,000,000 


TORONTO BRANCH, A. B. Patterson, Manager. 


THE BANK OF BRITISH NORTH AMERICA 


Established in 1836. Incorporated by Royal Charter in 1840. 
Paid-up Capital -  $4,866,666.66 Reserve Fund - $3,017,333.33 
" Head Office—5 GRACECHURCH STREET, LONDON, E.C. 3 
HEAD OFFICE IN CANADA—St. James Street, MONTREAL. 
H. B. MACKENZIE, General Manager. 


Advisory Committee in Montreal 
SIR HERBERT B. AMES, M.P. 
W. R. MILLER, Esq. W. R. MACINNES, Esq. 


This Bank has Branches in all the principal Cities of Canada, 
including Dawson (Y.T.) and Agencies at New York and San 
Francisco in the United States. Agents and Correspondents in 
every part of the world. 


Agents for the Colonial Bank, West Indies 


Drafts, Money Orders, Circular Letters of Credit and Travellers’ 
Cheques issued negotiable in all parts of the world. 


Savings Department at All Branches 


THE Charter | 664 


OME BANK« GANADA 


Head Offices and Eight Branches in Toronto 


8-10 KING ST. WEST, HEAD OFFICE AND TORONTO BRANCH 
78 Church Street : Cor. Bloor West and Bathurst 
Cor. Queen West and Bathurst 236 Broadview, Cor. Wilton Ave. 


Cor. Queen East and Ontario 1871 Dundas St., Cor. High Park Ave. 
1220 Yonge St. Subway, Cor. Alcorn Ave. 


THE 


STANDARD BANK 


OF CANADA 
Quarterly Dividend Notice No. 109 


NOTICE is hereby given that a Dividend at the rate of THIRTEEN 
PER CENT. PER ANNUM upon the Capital Stock of this Bank 
has this day been declared for the quarter ending 3lst of January, 


NEWS OF SECURITIES -- Market Still Sleeps 


ket as the result of the decision of the Government to take over the 

transportation systems for war-time operation and to guarantee re- 
turns to investors was not reflected on the Canadian exchanges. Nor was 
there any general evidence of favorable effect from the decision of the Rail- 
way Commission to allow the Canadian roads an increase in rates, although 
C.P.R. was stronger. The situation has continued without life and there 
has been nothing to indicate the probability of early improvement. The Wall 
Street advance, however, had a favorable effect on sentiment to the extent of 
indicating the soundness of the theory that securities at their present prices . 
are below what may be regarded as their intrinsic value and that develop- 
ments, either domestic or military, which will remove the present apprehen- 
sion as to the future of business and earnings, will be favorably received by 


investors. 


rT HE impetus given to railroad and other stocks on the American mar- 


The peculiar situation which has arisen through contrary views with | 
regard to the minimum price policy as between Montreal and Toronto con- | 


tinues. In Toronto stocks are being marked down to the extent of the 
| dividends paid and in Montreal there is no change. Thus in several in- 
stances there is a spread between the official figures on the two exchanges. 
As time passes and earnings accumulate for the next dividend payment this 
spread will make itself felt, but it is likely that before the influence becomes 


: an important factor there will be a readjustment as between the two markets. 


Greenshields & Co., Montreal: Outwardly, conditions on the Canadian stock 
exchanges have shown but little improvement in the past month. But, while 
funds available for investment have been reserved almost exclusively for the 
purchase of Victory Bonds, a fair amount of cash buying for the better-known 
stocks has been proceeding at, or close to, the minimum prices. The weight 
of speculative stock resting on the minimum level has been lessened and tne 
process of transfer of such stock to investors’ hands is a necessary part of the 
righting of the market situation. Its effect would be readily evident if encour- 
agement were offered by some recovery in security prices at New York and a 
freer supply of credit on the Canadian exchanges. 

Hayden, Stone & Co., New York.—Amid many discouragements, there are one 


or two encouraging thoughts. For one thing, the money that many corporations 
are receiving on account of government purchases is enabling them to retire a good 
portion of their indebtedness at a heavy discount. This is a distinct economic 
gain. Then it is to be remembered that up to this time the country has been en- 
gaged entirely on the work of war plant construction. Production from this-plant is 
just beginning. From now on, the finished product will be turned out in larger and 
larger quantities. This means a freer movement of commodities; a more rapid 
circulation of funds. We shall, in short, now begin to realize on our investment. 

Henry Clewes & Co., New York.—Whether the market has touched bottom or not 
it is impossible to say, though many high grade securities are selling far below 
intrinsic values and have fully discounted existing circumstances. Now that winter 
has settled down no great decisive movements are to be anticipated at the seat of 
war in France, at least for a couple of months. Meanwhile both sides will prepare 
for a vigorous spring campaign, in which American troops will undoubtedly play an 
important and decisive part. For a long time to come war will dominate the 
security markets. 

J. S. Bache & Co., New York.—lIt is the liquidation in high-class: stocks which 
has had most influence in depressing prices in the last-few weeks. The decision to 
sell such stocks has been brought about by various causes, but one of them which 
does not indicate any adverse conclusion as to the stocks themselves or their 
future has come from estates necessitated to provide cash for inheritance and other 
taxes, and who have sold these high grade stocks for this purpose. The question 
arises—Why sell such choice stocks as Union Pacific, Pennsylvania, Chicago & 
Northwestern, Northern Pacific, etc., ete.2 Why not bonds or other less desirable 
holdings? The answer is that in large amounts there has been no market which 
could be relied upon for any but the highest class of stocks; no market on which 
attempts to sell any of these other holdings in round amounts would not result in 


evidence that this is the case. The com- 
pany is still operating its Welland plants 
to capacity, and operation at this rate 
has been Kept up throughout the year. 
It would not be surprising to those who 
have watched the progress of the com- 
pany if the output of the present year 
turned out to be even larger than that of 
a year ago. Meantime the Delaney plant 
recently purchased by the company in 
Buffalo, N.Y., has been making a fine 
showing. It has received additional or- 
ders for ship forgings, and it is under- 


stood that the earnings have permitted 
the retirement already of $100,000 bonds, 


reducing the outstanding issue of $130,- 


OGILVIE MILLING 

An official of the Ogilvie Flour Mills 
Co, told THE FINANC POST that no 
intimation had been received from the 
Food Controller as to whether any step 
would be taken to change the present 
grades of flour, but the impression was 
that conditions would be left as they 
were. ‘This would be a more favorable 
position for the flour mills than a change 
that might wipe out their special grades, 
and place all ona similar basis. Domes- 
tic orders keep up for Ogilvie mills as 
they have been doing for the past couple 
of months or so. 

There has been no activity in either 
the common or preferred stocks of the 


me i company. 


DOMINION BRIDGE 
The acquisition of the International _ MAPLE LEAF : 
Enetuaaring Works at Amherst, N.S., by a= ‘re of the Maple Leaf Milling 
the Dominion Bridge Co. will provide the | ® sf me aS cea of the company 
latter with a direct opportunity of de-| s) 0° a) very Satisfactory order with 
| veloping their new marine branch. The) } oe of this basis at full capacity. The 
Amherst plant has been long established | °™'* ° is business being on govern- 
and in addition to routine business has| ™emt contracts they have not been faced 
large contracts on hand for marine en- with the difficulties of embargoes and 
| gines for the Imperial Munitions Board Serer difficulties that have 
and also shell orders. The somewhat | f2¢ed some of the other companies. Their 
disappointing nature of the Dominion a been going through with- 
Bridge statement was foreshadowed to : 
some extent by developments earlier in oietete tae lagers ap ne com- 
the year. The reduction in profits early in| jittia time, has left Fer Fi Jor some 
the year and then the elimination of the| orth t t eft for Florida for a 
large quarterly bonus paid in 195-16 Tradin agit ig the Bae = zosuperation. 
naturally implied a decrease in profits} & ticall = % e company 
which has since proved to be due very net a “Than negligible during the 
largely to unremunerative contracts for iene naa the. eat aig nore in the 
| shells and other munition work. To off- € small selling in the 


set this the company has other shell con- preferred was made at 92. 


tracts on hand which will likely be more 

profitable than those referred to in the; y ede ree com 
report. A good price was obtained for) pany states that while the conditions 
the 75 mm. shell contract which although | in Halifax are decidedly. improved it 
it expires in April will likely be renewed.| F4, heen impossible as yet > aaaabice 
ssathe. Soom the nnn aries — the extent of the loss sustained by the 
wou ave furnished more than an offset company in the destruction of their stor- 
for the decrease in profits in the muni-| soe warehouses there. They are worki 
tions business were not included in the} 4, that end, but it will probably be tr 
statement. On the acceptance of the time before this can be finallv Semeeed 
bridge by the Government a distribution Business of the company. M M Fa : 
of profits will likely be made and the com-| jane states, is very Soltadoetore ra Dif. 
pany will then receive about $1,500,000 88! ficulty: of obtaining cars and the = 
its share of the profits aceumulated in| hargoes existing on the railways and the 
the seven years the work has been in pro-| eastern shinning points are causin 
gress, and will also benefit by the return! preat deat of inconvenience but psa 
of a good portion of the cash capital in-| these facts the business continues te be 
vested in the work. President Johnson} of 9 satisfactory natur. ne 
intimated that there is some doubt as to . 


whether the present 10 per cent. dividend TEXTILES 


of the company will be maintained be- 
A Little More Movement of Securities 


cause-of the increased cost of production, 
payments for munition work being in 

—Heavy Demand For Woolen 
Lines. 


part deferred and new legislation as re- 
gards business profits taxation being- 
expected. 


MILLING By H. H. BLACK. 
The deadness in the movement of 


Board of Grain Supervisors May/textile securities last week was 





Again Reduce the Profits of the 


the dropping out of the bottom. 


STEEL 


Market Very Quiet During Holiday 
Season With No Important Price 
Changes 


- By P. BAIN, M.E., 
Editor Canadian Machinery. 


Trading in steel securities reached 
a low ebb this week, there being prac- 
tically no demand at all. In ordinary 
times the market is usually quiet at 
Christmas but the dullness has been 
aggravated by the abnormal, condi- 
tions prevailing in the financial 
world. The minimum prices have un- 
doubtedly supported the market and 
prevented declines in prices which 
would have taken place otherwise. 
Owing to prevailing conditions there 
has been a lack of activity and fluc- 
tuations have consequently been nar- 
row. In view of the war situation 
there seems iittle reason to look for 
much change in market conditions for 
some time to come as operations in 
the war zones are restricted in the 
winter time. The money market will 
be tight owing to the obvious neces- 
sity of providing funds for financing 
war orders. The mills, however, are 
as busy as ever and prices of steel 
stocks now are no indication of the 
prosperity in the iron and steel trade. 

There is little or no change in the 
steel situation as reported last week. 
The volume of business has been fall- 
ing off for some time due to the in- 
creasing difficulty that is being ex- 
perienced in obtaining supplies of 
steel for ordinary commercial purpos- 
es. The necessity of providing firms 
engaged upon war work has made it 
very difficult for many steel consum- 
ing industries to obtain supplies. 
These concerns are running along on 
short allowance and of necessity re- 
stricting the output of their finished 


the States are suffering from a short- 


age of steel and therefore Canadian | 
concerns have to accept the situation 
as it is. There have been no further 
developments at Washington in re-| 
gard to the revision of prices. While | 
it is possible that prices may be re- 
vised on a downward scale, it is more 
likely than not that the present price 
schedules will be left undisturbed. 
Conditions in the pig iron market | 
are unchanged from last week. Pro- | 
duction in the States continues to de- 
cline on account of shortage of coke | 
due to transportation difficulties, more | 
furnaces having been banked because | 
of coke deficiencies. It is feared that | 
the output of the furnaces will fall | 
behind during the winter instead of | 
increasing as was hoped. 


Close — Close 
Dec. 20 Dec. 27 Change 
18% ee 


Can. Loco., com.. 
Do., pref. .... 
Gen, Elec. ... .. 
Dom. Bridge ... 
Dom. Iron, pref. 
Dom. Steel 
N.S. Steel, com.. 
N. Stl. Car, pref. 
Stl. of Can., com. 
Do., pref. .... 
Russ’! Motr, com. 


+ % | 





ALGOMA STEEL 
The Algoma Steel Corporation has 30 
new coke ovens under construction at 


| 
| 
1 


Manufacturers of Flour 


By J. L. RUTLEDGE, 

Editor Canadian Grocer. 
Business in all milling lines con- 
tinues to be of a very satisfactory 
nature. All mills are working al 
their capacity, and the local demand 
is still very strong as a result of 
the long period of uncertainty that 
prevailed some little time ago. Ex- 


|port demand too has shown a consid- 


erable increase. It was expected that 
early in the year or at the end of 
December some action would be tak- 
en regarding the setting of a price 
on flour, as yet however there is no 
indication of any such action being 
likely. 

There is a probability that the 
Board of Grain Supervisors wil be 


ipermitted to levy an additional tax 


of 3% cents a bushel to take care of 
increased costs in regard to supervi- 


ision of costs, and elevator and insur- 
|ance charges. 


If this is the case there will be still 


|another inroad on the profits of- the 
: There has been | 
isome feeling of late that the 25 cents 
-|a barrel profit is hardly a sufficient 


nilling companies. 


margin. All operating charges are 
increasing, to wit, this minor charge 
of an increase in the capital required 


to buy the raw material, this has | 
|'made many millers feel, that while 


they are in accord with the spirit of 


Sault Ste. Marie and not 25 as was origi-|the regulation and are willing to do 


nally planned. These together with the 


! 
110 ovens now: in operation, will bring! 


the total up to 140 coke ovens. The com- 


pany has recently completed its tenth | flexible 


their share to help in meeting the ab- 
normal conditions, that some more 
system might be evolved, 


open hearth steel furnace, thus increas-| that would be materially to their ad- 


ing its capacity to 50,000 steel ingots a 
month. 


STEEL COMPANY OF CANA... 


vantage without involving any differ- 
ence to the public. 
The holiday season evidently had an 


The Steel Company of Canada closes | effect on the trading in the securities 
its fiseal year on Monday next. In circles | of the milling companies, as there 


close to the concern it is believed that the 


financial results will be the best in the | si 
history of the company. Of course, there | trading noted. 


was an almost unanimous lac of 


slightly relieved during the present 
week, although the actual number of 
| sales was very limited. The prices 
\remained at the minimum level, 
which, however, is not a felative 
criterion, as so often it acts as a maxi- 
mum or minimum combined. Even 
the new investor who is impressed 
favorably with a stock is unwilling 
usually to offer any advance on the 
minimum, and would prefer even to 
wait until same is offering at the low 
figure. 

Early returns both from woolen 
knit goods and worsted lines for fall 
1918 confirm the opinion expressed 
here already that the trade have de- 
cided definitely that it would be fool- 
ish to procrastinate in buying woolen 
goods, and are disposed to . cover 
themselves fairly thoroughly by ad- 
vanced orders. 

The raw cotton market continues to 
fluctuate but ‘only slightly, and main- 
tains its firm position standing at a 


| little over 31 cents for spot this week, 


or over 14 cents above the price one 
year ago. With the market in this 
position: the. textile mills are forced 
to make prices specially for all new 
orders, and are likely to do so for 
weeks to come. All reports from the 
United States agree that the govern- 
ment is virtually taking control more 
and more of the capacity of the cot- 
}ton and woolen mills and turning this 
|into war orders. Thus the Canadian 
trade will be compelled to buy far 
more than usual from domestic mills. 
Close Close 
Dec. 20 Dec. 27 Change 
Can. Cot., com.. 48% 48%, es 
‘ 76 76 
80% 80% 
100 100 
Mon. Knit., com. 30 30 
Mont. Cot., pref. 100 100 


Penmans, com. . 65 65 
Do., pref... .. 81% 81% 


CANADIAN CONVERTERS 





FINANCIAL POST, t 
F. G. Daniels, stated 
incorrect. “We will 
during the coming 
main units only as w 
The heavy additiona 
tion influenced the c 
sion not to build at 
decision it will ad 
the terms of the a 
Town of St. Lambe 
need not commence u 

ace has been settled 
rom the aspect of a 
eompany found that 
sible to secure the 
present time, as mos 
from England. 


MONTREAL 

The experiments 
equipment that is b 
the Valleyfield mill o 
are working out rath 
anticipated, and it is 
the most of the emp 
be laid off as a res 
couple of weeks ago 
again within that tim 
of the miil thus will 
with seriously. The 
pleted the taking of : 
spring lines, and th 
ported to have been ‘ 
real Cottons is for 
shifted over on a nu 
the war began, so t 
advantage of external 


CANADIAN ¢ 

The first sale in Ca 
several weeks took 
when a single share 

at 76, the minimum | fi 


MONTREAL ¢ 
A statement receive 
CIAL POST from. J: 
manager and. sec 
Montreal Cottons, re 
to the fire—we hav 
how great the loss i 
care to hazard a gue 
part of our mills runn 
shifts, and are addiy 
plant every day, and 
our employees at wo 
well “covered” by insu 
including use and occ 
There were no sales 
week. 


MINING 


Decided Improvemen 
Market, With Ady; 
Throughout 
Much more activit 
in the mining market 
mas holidays. On 
passed well beyond t 
mark, and on Thursday ¥ 
excess of 200,000 shares. 
transactions last Frid, 
day, the daily avera 
was 124,165 shares, 
not been reached fc 
The following table 
business has been exp 


Friday, Dec. 21 
Saturday, Dec. 22... 
Wednesday, Dec. 26. 1 
Thursday, Dec. 27.. 21 
Prices of mining s 
generally improved, a 
taken as a whole, th 
marked gain. The 
advance was regist 
Mines, which gained d 
a share, but there we 
tial advances in oth 


net gains for the weé 
lows: 


Close, 
Dec. 20 
.10 


P 
.27 


.80 
.09% 
08% 
. 95 
.37 
i 35 
Vipond ........ 20 
Timiskaming .. .27% 
Newray 40% 
West Dome.... .12% 
Last week ore shipxf 
Cobalt camp aggre 
Pounds. Four compan 


ears containing the fol! 
Shipper. 
Coniagas 


Dom. Reduction 
La - Rose 


MecKinley-Darragh 


products while some have retired | have been difficulties to be met relative to | 
wholly or in part from the outside obtaining the necessary material to cope | 


with orders, as well as the labor situation, | 
market and undertaken to manufac-| 41 of which have tended to increase the| Milling Company continue to work to 


ture - gion ap aseery oa r it of Reoention: anes business, | capect? to meen pase we oe demands 
is within the range ossibility that | however, has more than offset the latter.| for flour and mill feeds, which are con- *S espe ; 
many of the sotealled gpa The company still has enough munition | siderably above normal so far as this meees sa tance maar to 
: : : : orders on its books to keep it busily em-| companv is concerned. This was explain- ie se 
industries may have their operations ployed for several months ahead, and in| ed to THE FINANCIAL POST, by an of- be stocked up as much as in oe 
still further restricted owing to the | addition to this it is stated on authority | ficial, as due mainly to the fact that ase eoes, propited pony mere Keavi y. 
government requirements. : that the Steel Company is receiving fur-| with the export buying going on so/) |. dink that the trade ere new coe- 

There have been frequent’ com-| ther orders for shell parts from the Im- heavily through, the Wheat Exvort o-|Vinced that there eannot be" any” pric 
plaints heard of late as to the diffi- s , e company Si : 


1918, and that the same wil] be payable at the Head Office in this 
City, and at its branches, on and after FRIDAY, the Ist day of 
February, to Shareholders of record of the 23rd of January, 1918. 


The Annual General Meeting of the Shareholders will be held 
at the Head Office of the Bank in Toronto on Wednesday, the 27th 
of February next, at 12 o’clock noon. e 

By Order of the Board, 
C. H. EASSON, 
General Manager. 


out three shipments of 
@n aggregate weight. of 
an The Mining Ca 
80 a heavy shipper, sd 
307.22 fine ounces. Th 
&@ summary: 
y chipper Bars Ounc¢ 
ay pissing .. 114 151,05 
in. Corp... 75 75,30 


The total bullion shig 


LAKE OF THE WOODS Orders for next fall’s delivery have 


7 been coming’ in very satisfactorily to 
The mills of the Lake of the Woods} Gq.) agian Converters, according to a re- 


port of an officer to THE FINANCIAL 
POST. This applies especially to woolen 


Toronto, December 2Ist, 1917. 


THE MOLSONS BANK 


Incorporated by Act of Parliament 1855 


. Capital Paid Up - ~ $4,000,000 
Reserve Fund 4,800,000 


Head Office, Montreal — 


Besides 98 Branches in Canada, the Molsons Bank has agencies 
os ves in almost all the large cities in the different 
ering its clients every facility for promptly 

of the globe. : 


me... = 
« 


culties of Canadian manufacturers in 
securing supplies of iron and ~steel 
from the United States but there is 
no reason to believe that manufac- 
turers in this country are being dis- 
cucu against in the working out 
of American priority plans, by which 
war materials are diverted to-indus- 
tries with government orders on 
ze This diversion has naturally 
dislocated the ordimary course of ex- 
port business to Canada, as it has 
dislocated the ordinary course of 
domestic: business in the United 
But as the plans are worked 

| out can reasonably be expected that 
naflian manufacturers, with war or- 
ders fon hand, will be treated on much 
ne footing as American manu- 

The private consumers in 


financial condition, both in the matter of 
cash and the excess of liquid assets over 
current liabilities, continues to show sat- 
isfactory improvement. The statement is 
repeated that the book value of the stock 


is around par. The stock has been sta-| 


tionary for some days, the common at 
49% and preferred at 85. 


Steel Products 


NATIONAL STEEL CAR 
On Saturday ten shares of National 
Steel Car preferred changed hands at 19 
which was a decline of one point from 


the previous close. There have been no! available staff had gone already under 


trensactions in this stock since then. 
The common is unchanged at 6. 


FOUNDRIES & FORGINGS 
The end of the financial year of the 
Canada Foundries & Forgings Co. is at 
hand, and it is stated in official quarters 
that the company has had another pros- 
perous year. Superficially there is every 


was being. turned over to the better 


year, and. that in the possibility and 


| the domestic business, and much of this! reductions on woollens at least next 
\ 


t 


known of the larger mills. The result 
was that the Lake of the Woods has been 


| receiving orders, for local and export, 


probability of higher prices and poor 
deliveries early buying in fairly large 
quantities is advisable. 


that has kept the mills busy for months.| The year starting May 1 thus should 
In spite of certain “threats” of the ex-| turn out even better for this company 
port buving commission that the margin | than last, favorable as it was. It is 
| of profit would be almost wiped out on| known that the aggregate for the _ 
flour. a fair profit basis has been main-| Six months exceeds that of 1916, an 


’ | tained. and this has encouraged some of| the second half is beginning well. 


| the mills to go after this more than after; A few shares of common were dis- 

the Geunantinr which is now regulated as| posed of this week at 80%, the fixed 

to vrofits. price. 
Conscription has not affected Lake of 

the Woods mills much, as most of the 


DOMINION TEXTILE 
The serious injuries that were re- 
the voluntary system, over 200 in all,| ceived by many of the employes of the 





and the management urged the reten- 
tion of only a couple under the M.S.A. 
Trading was again very lieht in the 


stocks of the company, but despite the 

lack of interest the few transactions re- 

a good feeling maintain-| the other 
of the past week. 


corded sh 
ing the 120% 
The 


Dominion Textile Co. in their Halifax 
plant, or by the families of the employes, 
has hindered the carrying out of the 
plans of the company to urge a number 
to come up to work in one or other of 
Is of the company. The 
nl down to malities 
tet ok. 


‘Wi 
eae of ore. 
at th i 

- Uniter cleric? to be 

— folle 


Mining Cornoration of 4 


the year 1917 now a 
zz 
966.87, which exceeds ¥ 


able margin all precedi 
any silver mining comps 
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ae in the previous 
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NEWS OF SECURITIES 


Continued from page 3 


At the inquiry it was stated that the in- 
creases being granted the roads would no 
more than compensate for the higher cost 
of fuel alone without taking into con- 
sideration, wages and the higher prices for 
practically all commodities consumed by 


the carriers, 


CANADA STEAMSHIPS 

The active business of Canada Steam- 
ship Lines for the year is now ended, and 
the annual report will show large in- 
creases in earnings over last year. The! 
freight business averaged higher prices 
than in 1916, and these so overbalance in 
volume passenger traffic, which was small- 
er, that the net result will show a large 
balance to the company’s credit. The 
vessels that are under lease overseas will 
continue to contribute their quota to earn- 
ings until after the war is at an end, and 
several more boats, it is understood, were 
sent over at the close of navigation. 

Just what the possibilities are in earn- | 
ings for 1917 may be seen from a review | 
of those of the past two years, and allow- 
ing a considerable advance for 1917: 


1916 1915 
. -$12,122,128 $7,775,034 


Total revenue . 
Expenses .. 8,062,683 6,042,977 


Net earnings .. ..$ 4,059,544 $1,732,057 
Profit for year ... 2,391,027 662,152 


PUBLIC UTILITIES 


No Significant Developments Indi- 
cated in the Prevailing 
Quiet Market 


There are no special features of the 
market for electric railway and other 
public utility securities which differ 
from the general situation. In fact, 
there has been so little movement in 
the market recently that it is difficult 
to note any particular trend. In any 
event there is no improvement, unless 
it could be that the action of the 
United States Government in taking 
over the railroads and showing a dis- 
position to protect the interests of in- 
vestors has had a cheering effect in 
the American department. It is just 
possible that this course would be a 
natural development in the event of 
the necessity for a further co-ordina- 
tion of transportation services being 
regarded as desirable. 


In connection with the Niagara 
power situation there are indications 
that better relations between Canada 
and the United States are very im- 
portant at this particular time when 
efforts are being made to increase 
production on both sides of the line. 
In accordance with the new under- 
standing, Washington announces that 
orders have been issued that no new 
war contracts will be placed in the 
Buffalo district before the War In- 
dustries Board certifies that there is 
sufficient power for their production. 
Formal assurance has been given 
Canadian authorities that approx- 
imately 100,000 horse-power import- 
ed from Canada will be used only for 
manufacturing purposes. 

Plans are being worked out by the 
War Industries Board, some of which 
already have been put in effect in Buf- 
falo, by which there will be a redis- 
tribution of available power so that 
industries regarded as of lesser im- 
portance to the war programme shall 
receive their power at times when it 
is not needed by concerns working di- 
rectly on war orders. To some extent 
also the amount of power received by 
these industries of less importance, 
numbering about 110, will be curtail- 
ed, but it was made clear that this 
was being done in order that the 
whole city might benefit. 

It is thus indicated that there may 
be an improvement in the situation, 
and’ that some reduction of the 
amount of power exported may be 
effected without the proposed drastic 
action of cutting off supplies in such 
a manner as would undoubtedly have 
brought retaliation with regard to 
Canada’s coal supply from the United 
States. 


DULUTH-SUPERIOR 

The Duluth-Superior Traction Com- 
pany reports gross earnings for the 
month of November amounting to $138,- 
967 compared with $123,667 for the same 
month in 1916, an increase of $15,300. 
Operating expenses were higher by 
$18,106, while net earnings amounting 
to $48,452 were larger by $2,194. For 
the eleven months ending with November 
the gross earnings totalled $1,458,086, an 
increase of $189,745. Net earnings to- 
talled $514,690, an increase of $52,777. 
Following are comparative figures for 

November and eleven months:— 
November— 1917 1916 Change 
Gross ........$ 188,967 $ 128,667+$ 15,800 
98,514 80,408+ 18,106 
245,452 43,258+ 2,194 
1917 1916 Change 
$1,268,841 + $189,745 
$16,428+ 126,967 
Net 451,918+ 62,777 
For the third week in December the 
gross earnings amounted to $86,033 
against $82,409 for the corresponding 
od in 1916, an increase of $3,628 or 
1.2 per cent., while for the first three 
weeks in December the earnings were 
$108,487, an increase of $11,269 or 12.2 
per cent. For December the figures are 

as follows:-— 
1917 1916 Inc. % 


Deeember— 

Ist week...... $83,518 $29,738 $3,780 12.7 
33,885 30,019 3,865 12.9 
86,0388 82,409 3,623 11.2 


B. C. ELECTRIC 
The jitney question which the B. C. 
Electric Railway has been fighting in the 
city of Vancouver since these vehicles 
Scenmen te = appare rentty boon nally de- 
as mtly le- 
cided oy the Vancouver city council 
which, in line with 


the recommen ion 
contained in the of Dr. Adam 


Shortt who made an investigation of the 
question during the summer, has ordered 
that the jitneys must disappear from the 
streets of the = after April 1 next. 
No announcement has as yet been made 
as to the attitude of the jitneymen on 
the action of the council but it is very 
probable that the authority of the city 
authorities will be questioned, and set- 
tled by the courts. 


BARCELONA TRACTION 

Sales of’ Barcelona Traction during the 
week were practically nil, the last being 
a turnover of 20 shares on Friday the 
21st. The price in this transaction was 
9, showing no change from the previous 
but fractionally lower than the recent 
a quotations were 9% asked and 
»% ° 


BRAZILIAN TRACTION 
Brazilian Traction has, as usual, come 
‘n for a share of the trading although 
h> number of sales has continued unusu- 
aily small. Prices have continued at the 
minimum of 32, 


TORONTO RAILWAY 

With the approach of polling day and 
the voting on the by-law by which it will 
be decided whether the city will prepare 
to take over the Toronto Railway system 
on the expiration of the present franchise 
in 1921, there is very little interest being 
displayed in the matter. It is regarded 
as a foregone conclusion that the citizens 
will vote for municipal ownership but it 
may be another matter for the city to 
arrange for the necessary financing at 
the expiration of the franchise should it 
he that there is not a marked change in 
the financial situation in the interval. 
There have m no sales since last re- 
port. The official] minimum in Toronto 
has been readjusted to 58 while that in 
Montreal remains at 60. However, there 
have as yet been no transactions under 
the latter figure. 


CITY 

The clearing of the air in connection 
with the Twin City strike does not appear 
to have had any favorable effect upon the 
stock exchange. Last sales at the week- 
end were at 62%, which comnared with 
63 and a little better during the previous 
week, In connection with the disnute the 
Commercial West, published at Minneapo- 
lis, says that much credit should be given 
to Governor Burnquist for the firmness 
and wisdom with which he handled the 
situation. It appears that mischief-work- 
ing labor leaders have been at work as is 
often the case under such circumstances. 
However, the men themselves showed 
much better judgment than their leaders 
and refused to leave their work even prior 
to the orders from the Federal Labor 
Commission at Washington. 


WINNIPEG RAILWAY 


There have been no sales of Winnipeg 
Electric for some weeks. It is evident 
that the market for this stock is being 
protected by the minimum of 48. There 
has been little information of late to in- 
dicate how conditions are affecting the 


company’s operations, but it is evident} 


that the restriction of jitney traffic has 
not as yet had any material effect on 
earnings, or at least effect which has not 
been offset by changes in other directions. 


Light and Power 


SHAWINIGAN 


Only about 50 shares of Shawinigan 
were traded in during the week, there 
being practically no improvement over the 
dead conditions of the previous week. Al] 
transactions were at the minimum of 107. 


CONSUMERS’ GAS 

Although the last sales of Consumers’ 
Gas—last week—were at 150% and that 
price is now being asked, the minimum of 
147 was reduced to the extent of 2% 
points when the stock recently went ex- 
dividend. The official minimum is there- 
fore now 144% but the market value is 
considerably higher. 


OTHER STOCKS 


Holidays and General Quietness Pre- 
sent Little Indication of Trend 
of Events. 

There has been nothing in the mar- 
ket for miscellaneous securities dur- 
ing the week to indicate that there 
has been any change in the general 
quietness which has prevailed for so 
long. In fact with the holiday and 
the dullness there have been no de- 
velopments which give any indication 
of the trend of the influences at work. 


The minimums are offering protection| 


in a great many instances and are evi- 
dently preventing further declines. In 
this connection the governors of the 
Toronto and Montreal exchanges 
have not as yet come together with 
regard to a policy in the event of 
dividend payments with the result 
that in Toronto reductions are being 
made and in Montreal they are not. 
If this difference of attitude continues 
until the next dividend payment there 
will be a spread between the quota- 
tions to the extent of the previous 
declaration. 


AMES-HOLDEN-McCREADY 

The orders being received by Ames- 
Holden-McCready, Limited, for next 
spring continue to exceed those of last 
year by a large margin, and the total 
business for the year 1917 will run far 
ahead of last year, and the profits will 
be in proportion. The domestic orders 
in sight make the company, THE 
FINANCIAL POST was informed, care- 
less of any Government orders. A 
favorable factor in the situation is that 
the supply of leather is slightly im- 
proved, and the indications are that 
prices of footwear will not rush up to 
any considerable extent in the near 
future, so that this danger to demand is 
not a serious factor. 


ASBESTOS CORPORATION 

While the present year of the Asbestos 
Corporation will show a larger volume 
of business and larger profits than last 
year, the company is handicapped to 
some extent by troubles with labor and 
transportation, the latter of which of 
late has been bothering most manu- 
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facturers. In ars of these, however 
THE FINANCIAL POST was informed 
that business was being carried on un- 
— “good normal conditions,” in th 
main. f 


ATLANTIC SUGAR 

There has been a slight easing up in 
the scarcity of raw and refined sugar so 
far as the Canadian refineries are con- 
cerned, and shipments of raws are com- 
ing into this country from the Interna- 
tional Commission. The question of the 
future so far as the refineries are con- 
cerned is whether there will be an oppor- 
tunity afforded to repeat the heavy busi- 
ness of last year, amounting to tens of 
thousands of tons for the Atlantic Sugar 
Refineries, through export to Great Brit- 
ain. Speaking to THE FINANCIAL 
POST, Lorne McGibbon, the president, 
stated that he had hopes that the Com- 
mission would provide eufficient raws for 
the Canadian refineries to cover domestic 
requirements and export a considerable 
quantity in addition. If this was not per- 
mitted the record output of the past year 
might not be repeated. Much will depend 
on the final plans of one of the refineries 
that are still under consideration. 

Mr. McGibbon has hopes that if the 
crop of raws turns out larger than was 
anticipated that the British regulations 
may encourage the consumption of more 
sugar than was permitted this year, on 
account of its food value, and that there 
would arise a strong demand on the 
Canadian refineries for all they could 
manufacture outside of domestic needs. 


ACADIA SUGAR 

All negotiztions have been called off, 
THE FINANCIAL POST learns, for the 
purchase of the Acadia Sugar Refining 
Company by the Montreal capitalist who 
was interested. The directors have de- 
cided that it would be better to endeavor 
to reorganize the company, secure more 
capital if possible, and continue opera- 
tions, with the idea that conditions that 
have been unfavorable for the company 
for the last two years or so will improve. 
The Halifax fire, while it did not destroy 
the active refining plant, but only the one 
that was being used as a warehouse, has 
naturally. made conditions a little more 
difficult for the company. 

B. C. BREWERIES 

The holders of securities of British 
Columbia Breweries have cause ,for 
some concern over their position as a 
result of the. enactment by Ordertin- 
Council at the beginning of the week of 
a prohibitory law. Speaking to THE 
FINANCIAL POST, Lawrence Macfar- 
lane, K.C., Montreal, one of the direc- 
tors, stated that it was not known yet 
whether light lager and other lines 
would be affected by the legislation. The 
company had been forced by the pro- 
hibition law that went into effect in 
British Columbia in October to go into 
the manufacture of temperance ales and 
other drinks, but large sales of their 
regular brands of beers and ales contin- 
ued under a Dominion law that allowed 
orders to be taken in Alberta and other 
provinces, and deliveries, as a result of 
these, to be made from the breweries 
in British Columbia. The new law 
would, of course, cut this field off en- 
tirely. 

B. C. Breweries, in spite of existing 
legislation, has had a good year, and 
will show better figures than in 1916. 
The properties have been administered 
by a receiver, who has wiped out the 
bank indebtedness and created a consid- 
erable sum in the treasury which re- 
mains for distribution to the bondhold- 
ers. The bond interest was defaulted 
on Jan. 1, 1915. For 1914 the company 
had a deficit of $68,064. There ‘is $3,- 
000,000 of common stock outstanding, on 
which only 2 per cent. has been paid. 
The amalgamation includes most of the 
larger brewing plants in the province, 
Vancouver Breweries, Canadian Brewing 
and Malting Co., Union Brewing Co., and 
Pilsener Brewing Co. The company also 
controlled a number of leases in Van- 
couver, B.C., but prohibition cut down 
the value of these very seriously. 


B. C. PACKERS 

The official statement covering the 
salmon pack for the current year shows 
it to have been larger by 562,370 cases 
than the pack of the previous year, says 
THE FINANCIAL POST’S Vancouver 
correspondent. This will prove a sur- 
prise to the eastern brokers who have 
understood for a considerable time, as a 
result of representations which had been 
made by the packers, that the pack would 
be a very poor one on account of the 
small run of sockeyes. The total pack 
for the year will probably reach 1,557,435 
cases which is the largest on record, the 
nearest year to this figure being in 1913 


REVIEW OF MARKET FOR MINING SHARES 


Capital 
Authorized 


COBALT STOCKS— 
Adanac ... $ 2,500,000 
Bailey 5,000,000 
Beaver Cons. ..... 2,000,000 
Buffalo Mines .. . 1,000,000 
Cham.-Ferland . 2,500,000 
Coniagas .. 4,000,000 
Crown Reserve ... 2,000,000 
1,000,000 

250,000 vanes 
1,500,000 1,500,00 
2,500,000 2,500,00 

25,000 7,76 
3,000,000 
7,500,000 
2,000,000 
6,000,000 

685,000 
3,000,000 
2,000,000 

500,000 
2,500,000 


Capital 


Name. 
; Issued 


4,250,00 


4,000,00 
1,999.95 
915,58 


Great Northern 
Hargraves .. 
Hudson Bay 
Kerr Lake 

La Rose 
McKin.-Dar.-Sav. . 
Nipissing ... .. 
Ophir 

Peterson Lake ... 
Right of Way .. . 
Seneca-Superior . 
Temiskaming .. .. 
Trethewey .. .... 2,000,000 
Wettlaufer .. .... 1,500,000 


PORCUPINE STOCKS— 


7,493,13 
2,f47,69 


1,300,000 
1,256,000 
2,200,000 
1,227,017 


Dome Cong. .. .. 
Dome Extension. . 
Dome Lake ... 
Dome Mines .. 
Foley-O’Brien . 
Hollinger . 
Jupiter .. .-- o- 
McIntyre .. .. ... 
McIntyre Extension 
Porcupine Crown.. 
Porcupine Imperial 
Vipond C 
ston E. Dome. 
Schumacher .. ... 
Tedk-Hughes .. . 
Ww Dome Con... 
CELLANEO 


$2,250,000 .12 


2,000,000 .27 
1,000,000... 
2,312,850 


3,000,000 


6,000,000 
2,401,820 
1,685,500 

478,884 
2,500,000 
1,000,000 
1,416,590 


the last year of the big “run” when the 
figure was over 200,000 cases less than in 
1917. The pack of sockeyes was only 
315,000 cases while pinks amounted to 
but 45,000 cases. The balance of the 
pack was made up. in the inferior grades 
which this year commanded higher prices 
than for a considerable number of years. 
The distribution of the pack according 
to districts was as follows: Fraser River, 
377,988 cases; Skeena River, 292,219; 
Rivers Inlet, 95,302; Naas River, 119,495; 
Vancouver Island, 377,834, and outlying 
districts, 294,597. 

In his remarks on the year’s pack, 
Fisheries Inspector, Col. Cunningham 
states that the year’s pack was contracted 
for in July, August and September of the 
previous year. Sockeyes rose in price 
this year to $16.50 a case while the pre- 
vailing price of pinks was about $9 per 
case. 


BRANDRAM-HENDERSON 

The Halifax plant of Brandram-Hen- 
derson Company which was damaged is 
being repaired by a large staff of car- 
penters, bricklayers and machinists sent 
down from Montreal to co-operate with 
the local staff, and it is expected that 
most of the plant will be running early 
in the New Year. The president estimates 
the net loss at something over $40,000. 
Orders for spring are reported quite up 
to normal. 


CITY DAIRY 

In connection with the announcement 
to the effect that the margin of profit 
to milk distributors will be reduced to 
5 cents per gallon in Ontario by the 
Food Controller, W. J. Northgrave, 
manager of City Dairy, states to THE 
FINANCIAL POST that this is merely 
the outcome of the conference held some 
time ago, and that it will make prac- 
tically no difference. At the time re- 
ferred to he explains that an under- 
standing was reached on the 5-cent basis, 
but that there was provision made for 
increasing costs from that time on. 
Under this arrangement there will be 
no change in the operating conditions 
as they have been for some time past. 

A desire for greater efficiency in public 
service, particularly in view of the war- 
time conditions prevailing, is indicated by 
the plans of the City Dairy company in 
connection with the business of S. Price 
and Sons, a concern which it controls 
through stock ownership. Commencing 
on December 27, City Dairy is taking 
charge of the distribution to the custo- 
mers of both companies. Notice has been 
given that the step has been taken in 
view of the importance of eliminating all 
unnecessary cost in the handling of food 
stuffs and with the idea of maintaing 
efficient service. At the same time assur- 
ance is given to consumers of continued 
service and quality and the Price custo- 
mers are cordially invited to make a call 
of inspection at the City Dairy plant. 


CANADA BREAD 

As regards the Canada Bread Com- 
pany’s business in Montreal, conditions 
are very unsettled. Owing to the higher 
cost of production advances have been 
necessitated in the retail price of bread 
with the result that the protests of the 
people have received the attention of the 
civic law makers. Montreal aldermen 
have a keen appreciation of political val- 
ues in regard to municipal legislation and 
it is proposed to alter the city by-law with 
the evident idea of giving the people a 
larger loaf for the same price. The claims 
of the bread makers that the city law 
.| makers made a change a few months ago 
which cost them some thousands of dol- 
lars and that another change would mean 
similar expense not to mention waste of 
tin and probably larger actual consump- 
tion of bread at a time when the desire 
is to conserve foodstuffs appear to re- 
ceive little attention. Under the circum- 
stances Mark Bredin, manager of Canada 
Bread, is of the opinion that there is a 


case for the Food Controller to take action | 


and that under the circumstances pre- 


vailing the interests of the bakers should | 


have consideration as well as those of the 
consumer. 
There have been no sales of the com- 


pany’s stock since the dividend activity of | 


a fortnight ago. 


Quotations indicate 18 
asked and no bids: 


CANADIAN GENERAL ELECTRIC 

The fact that only 12 shares of Cana- 
dian General Electric common have 
changed hands during the past two weeks 
may be taken as an indication of the 
state of lethargy into which the market 


has descended. Sales referred to were 
at the new readjusted minimum of 99%. 


CANADA CEMENT CO. 
The Canada Cement Co., which has 
done very well with its munitions con- 


Week ending 
Dec. 27 
High Low 


.10% 
-05% 
.24% 


Close 
Dec. 27 
Asked 


6,700 .18 
3,000 = .06 
9,500 


Sales 


-11% 
05% 
-24% 
; 500.—i«zj .10% 
0 3. =e 150 : -15 
cs aes 2,000 =x. .20 
Os aes >i eed i .01% 
. : wee 5,500 =. -03% 
eS igs 500.—«z 04 


0 .06 


tracts, has declared a dividend on the 

referred stock of 1% per cent. payable 
an. 16, to shareholders of record Dec. 
31. The common stock is quoted at 57 
and the preferred at 90. 


CANADIAN RUBBER 

The plants of the Canadian Consolidat- 
ed Rubber Co. have nearly completed the 
orders on hand for rubber boots for the 
British. and French Governments, but 
these are virtually continuous and will be 
repeated. Since the last report in THE 
FINANCIAL POST in regard to big in- 
creases in orders in all departments, rub- 
ber boots, automobile tires, etc., this con- 
dition has continued, and the gross total 
for 1917 will show several million dollars 
ahead of 1916. Just what this will mean 
may be gathered from the following fig- 


ures: 

1916 1915 
Sales ... $12,094,696 $7,522,147 
Cost of goods, ex- 


penses, etc. ..... 11,189,490 6,987,169 


Operating profit ..$ 905,206 $ 534,978 
Net add. to surplus 617,601 342,854 
Surplus forward 2,690,299 2,347,264 

An operating profit that, far exceeded 
$1,000,000 and sales of $15,000,000 would 


not be surprising figures for 1917. 


CONSUMERS GLASS 

This new company for the manufac- 
ture of glass bottles is getting the factory 
in Ville St. Pierre ready to commence 
operations, and it is expected that work 
will begin in a couple of months. While 
most of the machinery installed by the 
Atlas Glass Co. can be used, portions are 
being displaced by more up-to-date ma- 
chinery. It has been decided that none of 
the stock issue will be offered to the 
public, as it has been subscribed fully. 
Many of the shareholders are prospective 
customers. 


DOMINION GLASS 

The omission on the part of the direc- 
tors of the Dominion Glass Co. to furnish 
a detailed statement of the year’s business 
for the shareholders and for publication 
last week is believed to have been due, in 
part at least, to a feeling that the least 
information that was imnarted to the 
new rival, the Consumers Glass Company, 
the better. That the latter will cut into 
the Dominion’s field to some extent’ with 
a few customers among the bottling works, 
the wholesale drug trade, etc., is admit- 
ted. but it was pointed out to THE FIN- 
ANCIAL POST that this forms but a 
small part of the company’s business. Nor 
is there much disquiet at the idea of pro- 
hibition coming into effect. This will 
lessen the available volume of orders 
somewhat, but bottles for the trade af- 
fected form but a small percentage of the 
aggregate. There is still nothing definite 
in sight for the regular shareholders. 

The vrofits announced for 1917, namely, 
| $487,000, though showine the increase 
noted over 1916, and $134.000 over 1915, 
are far behind the year 1914. when the 
net profits were $625.749. leaving a total 
surplus for the year of $488,201. 


IMPERIAL OIL 

Incorporation of “Imperial Oil Limited” 
with a capital of fifty million dollars, and 
headquarters in Toronto, is on the point 
of completion, the papers having gone 
through for the issue of Dominion char- 
ter at Ottawa. The company will oper- 
ate under the same charter provisions 
as formerly for the disposal of petro- 
leum and its products. 


MACKAY 

A few sales of Mackay common took 
place during the week at 72, showing no 
change from the last, but representing 
almost an entire loss of the advance 
scored during the movement of a couple 
of weeks before. There were no transac- 
tions in the preferred. Late quotations 
are 73 asked for the common and 72 bid 
= 60 asked for the preferred without 

ers. 





‘ NATIONAL BREWERIES 

“It is certainly tough on us,” was the 
| remark of an official of National Brew- 
;eries to THE FINANCIAL POST when 
asked for an opinion as to the effect of 
the Dominion prohibition legislation on 
the business of its allied plants for next 
year. He was at a loss as to the exact 
intentions of the Government as to 
ales, beers, etc., but presumed that all 
of more than 2% per cent. proof spirits 
would be prohibited. This, of course, 
| would force the various units of Na- 
tional Breweries to give up practically 
all that they were manufacturing at 
present, and “change over” to temper- 
ance drinks. This would greatly reduce 
their output and their profits. He 
pointed out, on the other hand, that the 
prohibitory legislation of other pro- 
vinces had acted as a stimulant to the 





Bid | 


output of the distilleries in Quebec 
Province, rather than of the breweries, 
as a much greater portion of the ex- 


| ports were spirits than before. 


“The main question for us is as to 
how far the Government has gone and 
will go in the restriction of manufac- 
ture to non-alcoholic beverages. Our 
business is of such a nature that it 
would be almost impossible for us to 
go into the manufacture of these. Even 
if we did the amount would fall far be- 
low our normal. Why, in Ontario in the 
first year under prohibition, the amount 
of malt manufactured and consumed 
sropres from 38,000,000 to 14,000,000 

s. 
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When the annual meeting of Na- 


| tional Breweries is held next month it 


is not expected that the year’s business 
will show up as well as last year’s, when 
the trading profit for the twelve months 
amounted to $446,002. The assets of the 


| company were set down at $7,971,287, of 


which property amounted to $4,191,528, 
and inventories $781,901. Of a much 
less certain value, especially if Quebec 
Province is included under the Domin- 
ion law, is the item of good-will, trade 
marks, etc., of $1,500,000, even suppos- 
ing those who now patronized brands 
of over 2% per cent. followed their 
favorites into the non-alcoholic list. 
Among the liabilities are $2,775,000 of 
preferred, which has paid 7 per cent. 
from .the time of organization in 1909, 
and _common of $2,254,300, on which 
nothing is paid. There is, in addition, 
a funded debt of $1,840,100, left after 
$160,000 had been provided as a sinking 
fund since 1915. This is in the form of 
6 per cent. 30-year sinking fund gold 
bonds due July 1, 1939, secured by first 


| mortgage on the real estate, buildings, 


etc., owned by the company and located 
at Montreal, Lachine, Quebec and St. 
Therese, all in Quebec Province, and 
valued at $2,300,000. The reserve 
amounts to $248,091, and the amount at 
profit and loss is $631,034. There has 


been no sale for the stock for several} the 


years. The last quotation for the pre- 


a 


December 29, 1917. 


ferred was 95, while common fluctuated 
between 75 and 49%. 
ONTARIO NATIONAL BRICK 

The future of the Ontario National 
Brick Company will be decided in the 
main on Jan, 22, when an auction sale of 
the property will be .conducted on the 
premises at Cooksville, Ont., under ar- 
rangements made by the liquidator, E. A. 
Wright.. Instead of a tender system, Mr. 
Wright insisted on an open bidding with 
the property going to the highest bidder. 
It is not expected that any one will be 
ready to provide the cash required to 
cover the immediate liabilities, and it is 
probable that the plant will be bought by 
a syndicate that has been formed of the 
bondholders and shareholders of the com- 
nany. The price mentioned as likely to 
be bid is $175,000 to $200,000, which 
would clear up an indebtedness of a little 
over $100,000 that was incurred for de- 
velopment work and was secured by the 
honds. The liquidator explained to THE 
FINANCIAL POST that he had divided 
he property into six parts so that the 
original shareholders and bondholders 
-vho did not come into the reorganization, 
“wv which the bond issue would be cut 
down, might receive their share of any 
surplus after the claim of $100.000, and a 
few more preferred claims were paid. 


ROGERS 

Securities of the William A. Rogers 
Company continue as practically a. dead 
issue on the market. For the common the 
minimum of 40 continues and for the pre- 
ferred there has been a readiustment of 
the original figure of 85 to the extent of 
the dividend payment of 1%. 


RUSSELL MOTOR 

The head office of the Russell Motor Car 
Co.'has been removed during the week to 
the. shell plant on Dnfferin Street, and 
all the Canadian activities of the company’. 
are now being carried on under the one 
roof. The King Street plant, where the 
fuse contracts were handled and where 
the head office was formerly located, has 
been closed down. This would seem to 
indieate that all hope of securing a re- 
newal of the fuse contracts has been aban- 
doned. thourh the machinery is being 
kent in readiness for instant onerstion 
should further orders develop. Work at 
the new Buffalo plant is progressing 
steadily. f 


, SMART-WOODS 

The statement of the president of 
Smart-Woods, Limited, as given in an- 
other column, as to increased earnings 
for 1917, should be very satisfactory, 
especially when taken in connection with 
last year’s big increase over 1915. Both 
stocks, preferred and common, would 
seem now to have reached a firm basis. 


UNLISTED SECURITIES 
Bid. sae. 
46. 


Abitibi Power, com. .... 
30 00 


Atlantic Sugar, prf. 
Brompton Pulp 
Black Lake, com 

Do., pref. .... 
CoP. B. Notet: ..:.5 00, 6s 
Carriage Factories, cof. 
Can. C. & F. Mill 
Can. Machinery, com.... 
Dom. Permanent Loan... 
Dom. Power, pref. ...... 
Ford Motor 
Home Bank 
Macdonald, pref. ... ... 
National Drug, 7% 
North. Crown Bank 
People’s Loan 
Stand. Reliance ($50 par) 45.00 
Sterling Coal, com 8.50 
Steel & Rad., com. ...... 

Didier QUGE. ccesiyeu sss 
Wes. Can. Flour, com.... 
Great West Perm. ...... 
North Amer. Pulp 
Cockshutt Plow, pref.... 
Dom. Sugar 


UNLISTED BONDS 5 
The following are the approximate 
quotations of unlisted bonds as furnished 
by a member of the Montreal Stock 
Exchange. The name of the firm will 
be supplied on application to THE 
FINANCIAL POST. 


Security 
Atlantic Sugar 
Ashdown Hardware .... 
Belding-Paul 
Black Lake 
Brandram-Henderson .. 
P. Burns & Co. ......-- 
P. Burns & Co. ........ 
Can. Light & Power.... 
Can. Steel Foundries... 
Can. Balt Ces. cacicecciccs 
Thos. Davidson 
Wm. Davies Co. ........ 
Dom. Power & Trans... 
Dom. Park Co. 

Dunlop Tire 

Eastern Car 

E. B. Eddy 

Elec. Development Co... 
Harris Abattoir 
Laurentide Power 
Matthews-Laing 
Maritime Coal 
Montreal L., H. & P.... 
Montreal Steel 
Mexican North. ........ 
National Brick 
National Telephone .... 
Ottawa Electric 

N. S. Steel 

Que., Mont. & Char. Ry.. 
Que.-Jacques Cartier .. 
Sawyer-Massey 

Shaw. Water & Power.. 
Sherbrooke Ry. ........ 
St. Lawrence Flour .... 
St. Lawrence Sugar .... 
Sterling Coal Co. ...... 
Toronto Paper Co. .... 
Toronto Power 
Wabasso Cotton Co 
Western Can. Flour .... 
Western Can. Flour ... 
Western Power Co. ... 


A BRITISH EXAMPLE 
Investment Weekly 

One of the most interesting news de- 
velopments touching the sphere of the 
bondholder and carrying with it inci- 
dentally an admonishment, was a state- 
ment that British bondholders in many 
cases have declined to sell their securi- 
ties, British as well as American. These 
holders have willingly loaned their se- 
curities to the British treasury; some 
have consented to their sale, but a ma- 
jority of the holders-have resisted every 
inducement to part with their title to 
them. The lesson to be drawn from this 
is that, if after three years of war, Brit- 
ish investors are able to resist the 
hysteria which has periodically precipi- 
tated a heavy liquidation of securities, 
there should be all the more reason why 
American investors should view the 
situation with composure. 


8.00 
68.00 
89.00 

140.00 


73.50 
125 .00 


Bid Asked 


: : Sain " 
_ BANK DEPO 
_ SHOW FUN 
LOAN PA 


Another Larg 
Shown in State 


Novemb 
THE BUSINESS 


Government Financing 
Prices Have Some Ef 

lic Buying—Sit 
Healthy, Haw 


Concentration of the 
of the country to meet 
of the Canadian people 
Loan is indicated in th 
statement to the end 

_ Savings deposits went 

_. 657,874 an increase for 
nearly $23,000,000 “an 
posits up to $538,869,36 
of nearly $44,000,000. 
a total of $1,547,527,236 
posit to meet the pay 
loan which started on 
This total was more tha 
greater than for the 
statement of 1916. 


This was the outsta 
of the November staten 
reflection of the strong 
tion of the country. 
the savings deposits i 
of the large funds beiwe 
the Canadian. and Bri 
ments for war supplies 
penditure in turn is bei 
by the concentration o 
funds to extend national 
there is at once shown 
to the people and to 
thrift which will mean 
available for future way 
this connection the Victo 
paign will undoubtedly 
important force from 
standpoint. 

The amount of call mo 
ing in the United States 
by over $11,000,000, repr 
second substantial redud 
last few months. Canadia 
were practically stationary 
178,000. Note circulation 
creased to the extent of 
which is approximately 
shown in the preceding 
‘total assets of Canadian 


advanced to a high recor 
270,985. 


Following comparative 
trate the principal change 
NOVEMBER BANK ST 
Assets 

Nov., 1917. 

83,179,731 

165,515,137 

91,120,000 

139,832,552 

72,178,345 

868,973,714 

95,954,524 


$2,320,270,985 
Liabilities. 
$ 196,135,810 
538,869,362 
1,008,657,874 
awdeae 1,547,527,236 
Foreign dep. .... 175,645,013 


+++ .$2,078,101,230 


The Business Situa 
The business situation 
certain further indications 
fect of rising prices and 
tion upon the spending tend 
the spending powers of t 
Figures indicating smaller 
luxuries from the United 
also an indication of this. 
time being these are favo 
fations. Not only is there 
of money for the-support d 
financial programs but the 
duction in demand for certs 
of articles the manufacture 
Would interfere with nation 
tion for war service at this 
Considerable relief h 
_ ought to the industrial sit 
' week’s announcements 
_ *ansportation conditions i 
“ the United States. The 
closer co-operation with 
Supplies of raw materials 
— Side of the line is als 


Liabilities 


BRITAIN’S WAR DEM 


No Idea of Repudiation, Sa 
cellor of Excheque 

“tp DNDON —Gireat Britain 
Udiate her war debt, deq 
mar Law, the Chancellor o 


fRequer, in a 
> m open letter 
Bas caused to be published 


en he denounces rumors 
the 34 would fail to meet 
u€ Nabilities incurred in the 

S letter the Chancello 

atever be the financial 


whe British Government after 


certain of this, that 
ination thare may be wi 
Bp who have 

the State 

greates 





December 29, 1917, - 
5, while common fluctuated 
nd 49%. 


a 
O NATIONAL BRICK 
of the Ontario National 
ny will be decided in the 
22, when an auction sale of 
will be conducted on the 
Cooksville, Ont., under ar- 
ade by the liquidator, E. A, 
ead of a tender system, Mr. 
don an open bidding with 
roing to the highest bidder. 
ected that any one will be 
bvide the cash required to 
ediate liabilities, and it is 
he plant will be bought by 
at has been formed of the 
nd shareholders of the com- 
rice mentioned as likely to 
75,000 ta $200,000, which 
» an indebtedness of a little . 
that was incurred for de- 
rk and was secured by the 
jauidator explained to THE 
POST that hé had divided 
into six parts so that the 
eholders and bondholders 
me into the reorganization, 
bond issue would be cut 
receive their share of any 
the claim of $100,000, and a 
ferred claims were paid. 


ROGERS 
Ly the William A. Rogers 
ue as practically a-dead 
yeket. For the common the 
af continues and for the pre- 
as been a readiustment of 
gure of 85 to the extent of 
payment of 1%. 


ISSELL MOTOR 
Mice of the Russell Motor Car 
removed during the week to 
t on Dufferin Street, and 
an activities of the company 
* carried on under the one 
ing Street nlant, where the 
s were handled and where 
e was formerly located, has 
own. This would seem to 
all hone of securing a re- 
use contracts has been aban- 
h the machinery is being 
iness for instant onersation 
r orders’ develop. Work at 


ifalo plant is progressing. 


ART-WOODS 
nent of the president of 
Limited, as given in an- 
, as to increased earnings 
ould be very satisfactory, 
»n taken in connection with 


inerease over 1915. Both 
rred and common, would 
ave reached a firm basis. 


eT E ECURITIES 
_—— Bid Asked. 
46.0 


hinery, com,... 
anent Loan... 
‘89 


Ss 
Oo 


bce ($50 par) 45.00 
ni , 8.50 


oom 


3333s 


— 
a 
oon 
as 
oo 


— 
eo 
or 
S 
o 


{LISTED BONDS ; 

bing are the approximate 
unlisted bonds as furnished 
er of the Montreal Stock 
‘he name of the firm will 


on application to 


e Char. Ry.. 
Cartier .. 


RITISH EXAMPLE 
yestment Weekly 


THE 


most interesting news de- 
ouching the sphere of the 
nd carrying with it inei- 
dmonishment, was a state- 
ritish bondholders in many 
clined to sell their securi- 
ns well as American. These 
willingly loaned their se- 
he British treasury; some 
ed to their sale, but a ma- 
holders have resisted every 
© part with their title to 
sson to be drawn from this 
r three years of war, Brit- 

are able to resist the 
h has periodically precipi- 
y liquidation of socur tetas, 
be all the more reason 
investors should view the 
h composure. 


2 


. “December 29, 1917. 


N 
RHOW FUNDS FOR 


LOAN PAYMENTS 


Another Large Increase 
Shown in Statement for 
November 


THE BUSINESS OUTLOOK 


Government Financing and Rising 
Prices Have Some Effect on Pub- 
lic Buying—Situation is 
Healthy, However. 


Concentration of the liquid assets 
of the country to meet the obligations 
of the Canadian people to the Victory 
Loan is indicated in the official bank 
statement to the end of November. 
Savings deposits went up to $1,008,- 
657,874 an increase for the month of 
nearly $23,000,000 and current de- 
posits up to $538,869,362 an increase 
of nearly $44,000,000. Thus there was 
a total of $1,547,527,236 in cash on de- 
posit to meet the payments on the 
loan which started on December Ist. 
This total was more than $250,000,000 
greater than for the corresponding 
statement of 1916. 

This was the outstanding feature 
of the November statement and is a 


reflection of the strong financial posi- 
tion of the country. The increase in 
the savings deposits is an indication 
of the large funds being expended by 
the Canadian and British Govern- 


ments for war supplies and this ex- 


penditure in turn is being facilitated 
by the concentration of the people’s 
funds to extend national credits. Thus 
there is at once shown the advantage 


to the people and to the country of 


thrift which will mean larger sums 


available for future war issues. In 
this connection the Victory Loan cam- 
paign will undoubtedly prove a very 
important force from an educative 
standpoint. 


The amotnt of call money outstand- 


ing in the United States was reduced 
by over $11,000,000, representing the 
second substantial reduction in the 
‘last few months. Canadian call loans 
were practically stationary at $72,- 
178,000. Note circulation was in- 
creased to the extent of $6,282,000, 
which is approximately half the gain 
shown in the preceding month. The 
total assets of Canadian banks again 

. advanced to a high record at $3,320,- 
270,985. 


Following comparative figures illus- 
trate the principal changes: 


NOVEMBER BANK STATEMENT 
Assets 


Nov., 1917. 

$ 83,179,781 
165,515,137 
91,120,000 
139,832,552 
72,178,345 
868,973,714 
95,954,524 


Change. 
$ 8,228,824 
27,864,651 
10,350,000 
11,186,195 
524,626 
15,013,146 
2,132,659 
$2,320,270,985 $75,392,931 

Liabilities. 

$ 196,135,810 
538,869,362 
1,008,657,874 


$ 6,282,903 
43,810,913 
22,867,024 
66,677,937 

6,154,444 
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175,645,013 


Liabilities +++ +$2,078,101,230 + $82,612,272 


The Business Situation 

The business situation is , showing 
tertain further indications of, the ef- 
fect of rising prices and thrift educa- 
tion upon the spending tendencies and 
the spending powers of the people. 
gures indicating smaller imports of 
res from the United States are 
no an indication of this. For the 
time being these are favorable indi- 
fations, Not only is there a saving 


K DEPOSITS | 


MAIL BY WATER 


Every Effort To Relieve Rail 
tion in United States. 


The U. S. Post Office 
has established coastwise Seaton 
water routes, primarily to facilitate 
service for the various cantonments,’ 
which will operate to relieve the war- 
time railroad congestion and expedite 
service for the general public. 

In the present congested condition 
of transportation practically as 
prompt service is to be obtained by 
water routes to certain points as by 
rail, and the railroads may by that 
means be considerably relieved. 

At present about 4 carloads of 
parcels are handled daily over thes¢ 
routes, releasing that number of cars 
for general transportation service. It 
is expected that within the next few 
weeks ‘this service will amount to 
several trainloads daily, which will 
aid materially to relieve freight con- 
gestion. » 


EFFECT IN QUEBEC OF 
LIQUOR LEGISLATION 


Some Economic Aspects of the New 
Regulations Announced From 
Ottawa 
Special to The Financial Post. 

MONTREAL.—About $900,000 will 
be cut off the provincial revenues in 
Quebec if prohibition goes into effect. 
Unlike Ontario, where the municipali- 
ties shared the license revenues, the 


whole amount goes to the provincial 


treasury, although in Montreal City 
there is a special stamp tax in addi- 
tion, amounting to $8, which must be 
paid the city. In the city there will 
be a reduction on May 1 of 100 hotel 


licenses, from 300 to 200, and 150 


grocery licenses, from 350 to 200, 
with 40 clubs remaining as they are. 
The license fee was to be increased to 
make up the difference, but the Pro- 
vineial Government will be asked to 


pass a provincial law forbidding sale 
in the province. 


“We will press this more strongly 
than ever before, and as it is not like- 
ly to meet with as vigorous opposition 
from the liquor interests, which 


would be virtually dead in a year or 


two under the Dominion legislation, 
we are confident of a much more sym- 
pathetic hearing,” said John H. 
Roberts, secretary of the Dominion 
Alliance for the Province. 


The exclusion of Quebec in regard 
to the prevention of sales was strong- 
ly supported by the temperance forces 
from this province. Their idea was 
that this question should be left to 


the province, so that if the Dominion 
law were repealed at any time a pro- 
vincial law might still be in force. 


There was also the question of pro- 
vincial autonomy at stake. 


In the other provinces it is the 
manufacturing interests which are 
largely concerned. Under the legis- 
lation which has been in effect the 
makers have been in a position to ex- 
port their products out of the pro- 
vince or to make deliveries from bond 
on orders from other parts of Canada. 
Thus in Ontario, for example, de- 
liveries could be made by distillers to 
local consumers on orders sent out of 
the province and returned by outside 
dealers, and under this system a large 
mail order business had been or- 
zanized. Owing to the ageing pro- 
cess the distillers have large stocks 
on hand, but to what extent they wil! 
be able to market these to advantage 
is not quite clear. In any event, manu- 
facturing must undoubtedly cease un- 
til after the end of the war. What 
conditions will then prevail will prob- 
ably depend upon the public attitude. | 


COLD STORAGE 
INFLATES PRICES 


Some Interesting Light on a 
Much Misunderstood 
Industry ~ 


CONSERVATION THE IDEA 


Assistant Mahager of Swift Canadian 
Company Delivers an Address in 
Winnipeg—Some Speculative 
Features 


From the nature of the propaganda 
which has been carried on against the 
Canadian packers there are no doubt 
many people who have arrived at the 
opinion that the industry is one which 
has been organized for the sole pur- 
pose of storing food so as to run 
prices up on the consumer. Little 
thought is given to the fact that the 
cold storage industry is a very im- 
portant factor in the economic fabric 
of modern civilization." By its oper- 
ation vast quantities of fcod are tak- 
en from the market when it would be 
glutted otherwise and preserved un- 
til a season when there is a shortaye 
according to natural laws. The result 
is that prices are evened up and waste 
is eliminated. 


Further the cold storage system 


has been an invaluable factor in the 
military campaign in Europe for were 
it not for the system of freezing it 
would not be possible to handle such 
vast stores of meat as are needed at 


the front. 


Some of the practical features of 
the cold storage system were recent- 
ly described by W. R. Ingram, as- 
sistant manager of the Swift Cana- 
dian Company in the course of a lec- 


ture delivered before the Association 


of Sanitary Engineers at Winnipeg. 
We quote in part: 

Cold storage and refrigeration had 
played a great part in the preservation 
of foods. Through cold storage food 
could be stored when it was produced 
in large quantities; and kept until such 
time as there was a scarcity of the same 
class of foods, thus tending to maintain 
a low average price for such articles. Re- 
frigeration made it possible to use certain 
goods all the year round, when otherwise 
they could only be used for a few months. 

Refrigeration allowed the conservation 
of millions of tubes of vaccine for médica} 
purposes and it even provided for extra 
amusement through the production of 
artificial ice during the summer and in hot 
climates. 

Ocean space was a most important 
problem at the present time and refrig- 
eration and cold storage allowed of the 
carrying of much larger quantities of food 
than would be possible without them. 
Without artificial refrigeration the trans- 
portation of meats to Great Britain would 
practically be ‘impossible. 

Mr. Ingram expressed the regret that 
in Canada nothing was done to promote 
education in those sciences which were 
closely connected with the problems of 
cold storage and refrigeration. In con- 
clusion, he emphatically denied that cold 
storage had anything to do whatever with 
the high cost of living, and claimed that 
it would rather have the effect of reducing 
the price of many of the commodities. 

No packing house ever stocked food 
stuffs and kept them in cold storage with 
the idea of making any extra profit, peo- 
ple who got that idea into their heads 
were entirely wrong. The packing houses 
simply adopted the same policy followed 
by the farmer, who put in his hay in the 
summer to have feed for his stock in the 
winter, the housewife who made jam-in 
the summer to have fruit in some form in 


the winter. 

It was simply a matter of gathering 
nroducts, which would be spoiled and lost 
if not properly taken care of and which 
was produced at only one season’ of the 
year to have them available during those 
seasons when they were not produced. 
Such food was produced at certain times. 
in such large quantities that they could 
not possibly be used in their fresh condi- 


| tion; and unless the cold storage plants 


ENORMOUS TRAFFIC 
U. S. Railroads Moving 100c,, More 





of Money for the support of national 
cial programs but there is a re- 
n in demand for certain classes 
articles the manufacture of which 
Yould interfere with national produc- 
for war service at this time. 
Considerable relief has been 
Mught to the industrial situation by 
Week’s announcements regarding 
portation conditions in Canada 
“MM the United States. The prospect 
oser co-operation with regard to 
Npplies of raw materials from the 
~“? Side of the line is also import- 


BRITAIN’S WAR DEBT 


No Idea of Repudiation, Says Chan- 
cellor of Exchequer 

NDON.—Great Britain will not 

priate her war debt, declares A. 


then, “4, the Chancellor of the Ex- | six months of 1917, 


Mas eo” 2% open letter which he | 
faused to be published, and in| 
he denounces rumors that the | 
the abi fail to meet some of 
his lett ities incurred in the war. In 
"Whate er the Chancellor states: 
the ver be the financial policy of 
1 i. tish Government after the war, 
Rinne of this, that any dis- 
hy gar there may be will not be 
their of those who have withheld 
~ mpd from the State at a time 
were greatest.” 


swiftly the 
has come within the last two years.” 


Freight Than in 1906 
“Approximately complete statistics 
of freight movement during the first 
six months after the United States 
entered the war, that is, April to 
September inclusive, which have been 
compiled by the Bureau of Railway 
Economics for the Railroads’ War 
Board, disclose that in that period 
‘the railways not only handled far 
|more traffic than in any earlier six 
months of their history, but also as 
much as in any entire year prior to 
| 1907,” says the Railway Age Gazette 
lin its current issue. “It will be re- 
called that the years 1906 and 1907 
marked the climax of a long period 
of rapid increase of railroad business 
which resulted in the longest and 
|most acute congestion of traffic and 
‘shortage’ of cars ever known until 
‘recent months. It is therefore not 


ienificance that in the first 
ema after the country 


entered the war, the railways handled 
as much freight as they did in the 
entire year 1906. 

“oln i915 the railways handled only 
80c;, more freight than in 1906 while 
in 1917 they are handling approxi- 
mately 100% more than they did i: 
1906. These facts illustrate not only 
the enormous increase which has oc- 
curred in railway freight vannest dur- 

even years, bu 
reekipers <sy? oll of the increase 





figures somewhat exaggerate, it 
still manifest that there is little to’ 
encourage~operations on any exten- 
sive scale in the near future. That/$8.50 per ton for lump coal is being 
charged in Vancouver, a large per- 
centage of the loads consist of dust 
and nut coal. 


also |all this lumber is waiting 
tation is due to shortage 
| cars and vessels for the 


| took care of them they would be a tre- 


mendous waste and loss. 

That the packing companies did not 
hoard food for vrofit was shown in the 
case of one certain company who had put 
in a large supply of fresh eggs during 
the summer and lost $40,000 because the 
production of eggs went on all year. 


TIMBER IN N.B. 


Labor and Transportation Difficulties 
Interfere With Cut 


Present indications point to a great- 
ly reduced quantity of timber felled 
in New Brunswick during the winter 
as compared with the ordinary aver- 
age aggregate. Two reasons are to 
be assigned for the anticipated short- 
age in the 1917-18 cut—scarcity of 
labor and transportatien difficulties. 
. The leading operators of the Pro- 
vince are forecasting an extraordin- 
arily smal] total cut, probably not 
more than 50 per cent. of that of 
recent previous years. | 

The effect of the existing trans- 
portation problem on the lumbering, 


industry is one easily understood. Re-/at the end of the past year, 
cent eatimates of the lumber cut and | 5,060 the inroads made upon the men 
awaiting shipment at points in New by the Great War probably being 
Brunswick and the adjacent counties | largely responsible for the decrease. 
of Nova Scotia place the total at) 
300,000,000 feet. Assuming that these | tioned that a great deal of complaint 
is heard in Vancouver and other coast 


of railway 


el 


trade and the restrictions now in 
force against oversea shipments. 
Were stocks of lumber now on hand 
less and prospects for meving them 
brighter, greater efforts would be 
made to secure labor for the lumber 
camps, for current market prices are 
high both in Canada’s upper Provinces 
and in the United States. One need 
only recall that the lumber industry 
of New Brunswick represents an an- 
nual distribution of about $15,000,- 
000 among those directly and in- 
directly concerned with it to under- 
stand how seriously any interference 
with the winter’s operations in the 
woods affects the general economic 
life of the Province. 


SMART-WOODS MADE 
GAINS ON PEACE BASIS 


Net Earnings for 1917 Will Far Ex- 
ceed $500,000—Avoiding War 
Business. 

While a large portion of Canada’s 
industrial development is due to war 
business, and warnings are being 
issued against counting on a favor- 
able balance of trade when munitions 
orders are cut off, and our agricul- 
tural products cease to be in such 


desperate demand overseas, Smart- 
Woods Limited are showing a steady 
development along a_ deliberate 
“peace” pathway that has been mark- 
ed out. This company has been grow- 


ing steadily during the war, and the 
President, Lt.-Col. James W. Woods, 
in a letter to THE FINANCIAL 
POST states: “I am very pleased 


indeed, to be able to state that our 


net earnings will be in excess of last 


year.” This means that these will 
run ahead of $516,191, last yeae’s fig- 
ures, which compared with $397,659 
in 1915 and $108,629 in 191:. There 


has of course been some indication of 


the prosperous condition of the com- 
pany when it was able since thé first 
of June last to declare dividends 
amounting to 7 per cent. on the com- 
mon stock, which had paid nothing 
since June, 1914. Last year the de- 
ferred dividend in the preferred stock 
(Oct., 1914, to Oct., 1915) was taken 
eare of to the extent of $135,672. 

In referring to war orders the 
President states that the company has 
none on its books, nor has it had for 
some months, either from Canada, the 
United States or England. 

“In this connection I might take 
this opportunity of informing you 
that the war business has not assisted 
us to any extent since 1914. 


“The cessation of the war business,” 
the President adds, “will not affect it 
to any material extent, except, na- 
turally, in the possible shrinkage of 
values, which ‘are now at such a high 
point. 


“Transportation is quite a serious 
question, as quite 60 per cent. of our 
business is made up of goods import- 
ed from India, and now that-not only 
raw materials but all ships are com- 
mandeered by the Allies, this ques- 
tion will either very much improve, 
or the reverse; time will tell. 

“Smart-Woods Limited’s business 
is one of the most solid, being native 
to the country, and with its develop- 
ment increased business is natural.” 


B. C. COAL PRODUCTION 
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A DENIAL THAT 


Leaving Your Problems 
To Your Family 


Have you made your will? 


It may be hard for 


you to face so far in 


advance decisions which would at any time be 


difficult. 
But it will be harder 


for your family to face 


the same problems without your special know- 


ledge, and with lessened legal freedom to deal 


with them. 


In making your will, 
cognised instrument for 


the modern trust company. 


remember that the re- 
dealing with estates is 
By having your 


lawyer write this Company into your will as 
executor, you make certain that your wishes 
will be effectively carried out at a cost no larger 


than your estate would 


have to meet under the 


control of a personal executor. 


Dafional Crush 
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ALVENSLEBEN IS “BROKE” 


Over $39,000,000 underlying paper bought—$30,- 
214,000 Collateral Trust Securities issued—$25,- 
195,000 matured and paid. 

This amount of our Collateral Trust Securities has 
been bought by Banks and Trust Companies as 


This means that hundreds of banks have checked 


And, these banks include every type, from the smaller coun- 
try bank in the U.S., limited by law to a few thousands of 
dollars in each investment, to a considerable number of 
banks in the Jarge financial centers which carry regularly a 


Every banker and other investor should be possessed of the 
full facts of this form of short-time investment. 
contained in our new book, “Collateral Trust Securities,” of 
which a copy may be had upon mail or telephone request. 


Self Liquidation; Maturities ; 


Collection Record of Underlying Collateral ; 
Vocational Diversification of Underlying Names; 


Insurance Protection. 


GUARANTY. SECURITIES CORPORATION 
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STILL IN DOUBT 


Indications That Year’s Total Will} German Financier, Friend of — Scrutineers Given Week to Count 


Show a Decrease 


Special to The Financial Post. 


VANCOUVER.—Unless. there is a 
material change in the coal situation 
in British Columbia before the end of 
the year the coal produetion for this 
year will not come up to the figure of 
2,485,580 tons of 1916. For the 
eleven montlis of the year to date the 
tonnage of coal mines in the province 
is as follows: Coast mines 1,562,000, 
Crow’s Nest 494,975 and Nicola 139,- 
323, making a total of 2,196,898 tons 
which is short by 288,682 tons of 
last year’s figure. Judging by the 
cord of the province for the year to 
date, the highest figure in any one 
month was 244,000 tons which were 
produced in March, the next highest 
being in November when 234,414 tons 
were mined. The breaking out of 
fire in the workings of the Jingle Pot 
Mine in Nanaimo, which is a big pro- 
ducer, seriously interfered with the 
output of the mine thereby preventing 
the total output for the province 
equaling the total of last year. Seven 
years ago the output of the coal 
mines in the province was 3,139,235 
tons. The latest available statistics 
show that the number of miners which 
in 1910 was 7,758 had been reduced 
1916, to 


In this connection it might be men- 


ities as to the quality of coal which 


s being shipped by the mines. While 


Loses Fortune 


VANCOUVER.—That Alvo von Al-| 


vensleben, of Vancouver, one time per- 
sonal friend of the Kaiser, reputed 
millionaire, wizard of finance and ex- 


tensive property holder, whose close 
connection with the Prussian militar- 
ists at the outbreak of war and sub- 
sequent movements here and across 
the border occasioned sensational in- 
terest, is now in internment at Salt 
Lake City, and that his conferes, Sey- 
bold and Ogden, are with him was the 
interesting disclosure made in Su- 
preme Court. It confirms recent: tele- 
graph dispatches of his whereabouts. 

The facts were made known in the 
final hearing of a long protracted 
case, when “Alvo” et al by losing 
judgment have forfeited a large block 
of valuable timber property on Van- 
couver Island, on which a million dol- 
lars has been paid. 


The suit was that of the Red Cliff 
Land & Lumber Co. against Alvo von 
Alvensleben, et al, which has been 
pending for the past two years, and 
which was finally disposed of by His 
Lordship Chief Justice Hunter, judg- 
ment being given in favor of the 
plaintiffs for the amounts claimed. 


It was an action in which the plain- 
tiffs originally sued for foreclosure of 
an agreement for sale for the pur- 
chase of a large block of very valu- 
able timber on Vancouver Island. The 
original price was something over $2,- 
000,000, and about a million dollars 
had been paid. A judgment -for some 
$525,000 for payments on the agree- 
ment which had fallen due had been 
obtained. There remained something 
like a million dollars, with the inter- 


est, which was payable in 1921. is 
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Temiskaming Ballots 


| It will be some days before share- 
| holders of the Temiskaming Mining 


|Co. know the result of yesterday's 


| vote on the proposal to acquire a half 
|interest in the Kirkland Lake Mining 


| Co. from Beaver Consolidated; Three 
\scrutineers were appointed at yester- 


|day’s special meeting to count the 
| ballots, and they will report at an ad- 


| journed meeting of the shareholders 
|next Friday. \ - Ss 


| In the meantime the Temiskaming 


\fight has entered on another phase 
|through the application of Max Mor- 
|genstern, the New York shareholder, 
who blocked the previous deal, for an 
injunction restraining the directors 
from declaring further dividends or 
| acquiring other properties, or other- 
,; Wise expending the assets of the com- 
pany. A temporary injunction has 
been granted until January 3, when 
the case will come.up for argument. 
It is believed that this action has been 
taken by Mr. Morgenstern in case the 
Kirkland Lake deal should not be 
ratified, in which event the directors 
might be inclined to-pay out the sur- 
plus in dividends and then resign. 


The International Harvester Com- 
pany of Canada, Limited, has increas- 
ed its capital stock from $1,000,009 to 
$15,000,000. 


Regulation of the price of western 
winter-caught fish has been consider- 
ed by the Food Controller and a plan 
prepared. Joint action by the author- 
ities of the United, States and Canada © 
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machine tools calling for the expendi- 
ture of $5,000,000. These tools are 
to be installed in the Rock Island, 
the Watertown and in the Watervliet 
arsenals. The Stone & Webster En- 
gineering Corporation that has the 
general contract for the United 
States arsenal being constructed in 
France, has placed additional orders 
for shop equipment with American 
firms. The Government is to con- 
struct 47 in. guns. with recoil 
mechanisms as well as French hydro- 
compression guns at the Rock Island 
arsenal. The equipment of the latter 
plant will call for the expenditure 
of about $4,000,000. 

Several large manufacturing firms 
holding Government contracts for gun 
mounts and for other ordnance ac- 
cessories have been buying machine 
toolsiim the New York market in the 
past few days. Among other manu- 
facturers, the Dominion Steel Pro- 
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| MORTGAGE CORPORATION 


Quarterly Dividend No. 121 
is hereby given that a dividend 
r cent. for the quarter ending 
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ea treees teens EF ist, 1917, being at the rate of 
Se anion 185 184% 184% 6 ink =e 8 rand per annum upon the paid-up 
Teves 090cee 089088 caseue aE = stock of this Corporation has been de- 
oe ts cben al sthe, peneee vooe 181 " capital enw will be payable at the Corpora- 
Bobbys tee, soabe 2ens05 ROMS a ame : ey ofice in this city on and after Wed- 
core 16S 85 18S 7 January 2nd, 1918, to shareholders of 
thaeee seeeee oe eee ae neers 4 ey the close of business on -December 
ne DID am , 1917. 
+e seers 206% ‘By order of the Board, 
eee 6008 4e-5u.0 eon Medea 148 o M. AYLSWORTH, 
vreeee cobs ove eeee oe 4 pe ° 
‘aes “Sea ee ii oes tendon, Canada, Dec. 4th, 1917. ; 
cscs 200 © 200 «©» 200 12 200 4 
ro ne ae wie 
The Bank of Nova 
| Scotia 
9 9 9 seveee 
8 Re 298 32 DIVIDEND No. 192. 
ed eedeeke + sreeee en seep ve sos 
A cate eae 72 vartstn eae stat, tae eae 
s oeens ¥ apita o n 
pccees. tl! ehestk ee 102% Bae declared for the quarter ending 
o MM $ist, and that the same will be 
++ 35 on and after Wednesday, the 2nd 
oe of January next, at any of the offices 
soitee saevee ves oo OIMMECAIES ) of the Bank. 
ore okies sade ae eee red BS the Stock Transfer Book will be closed 
SPE see fram the 17th to the Bist proximo, inclusive. 
Gia coo Piseae pope dcp aeeakbigiiahe By order of the Board, 
ov ett aviy 6000S gkneee . H. A. momaRneen. 
sebelavoubien avkege és : neral Manager. 
in Ot en nee ee ae  ‘fislifax, N.S., November 20th, 1917. 
* 
30 «130130 AL 130 La d C 
oe wo to ve ta, Laurentide Company, 
Sees veetea udihaT eee ost es . e e 
68% 68% 68% 272 68% L d 
nk 2 Shee imite 
S nleece os peu eeee ys ieell ea 
“joy” “07” “i07 38 107 DIVIDEND NOTICE 
@ \OTICE is hereby given that a dividend of 
“8 ?%% upon this Company’s capital stock, for 
aialatimsts ee Pached sites a 8 5 the quarter ending December 31st, 1917, has 
Py ‘is this day been declared, payable on Wednesday, 
aoe ent cece wud eeu nee ene January 2nd, 1918, to shareholders of record 
eb Ge wan SRS Lobe inet 38 at the close of business, Saturday, the 22nd 
pas 4066.50 waberaiseue ee uae bee 39 day of December, 1917, by order of the Board. 
5S jp kee wt saeate ene 63¥4 ©. + eine 
“% Secretary. 
ay Sigdoh a0ngsk Agi eee Aaa Montreal, November 27th, 1917. 
so 0 90 32 9 
50 wae gecee bate 18% 
sebew ans cull aee eagteus 50 : 
Kaee 00 0eb4 Abb oaeae bee aeae 43 ® ® e 
wie wei” 2 6B Provincial Paper Mills 
7% 8% 36 1 %6 j Co Li ‘tod 
cs was nase e-ogere em sialt : mpany, Im? rea 
Sv osseas sense aveneeiarssae fo ute vis ee eres 
ang ~ OTICE IS HEREBY GIVEN that divi- 
ce eakaa.débece ehiuaa aan 97 dends of one and three-quarters 
99% 9956 99% 2 99% (1%%) per cent. on Preferred Stock, 
tees #HMBee eeweee oe iz” and one (1%) per cent. on Common 
prong 000000 .0 0 0RRE orey 58 Stock of this Company have been de- 
30 clared for the current quarter, both pay- 
a Vimeo s 60 able January 2nd, 1918, to shareholders 
. 128 «128 «(128 10 128 “ of record at the close of business De- 
tre ce ene tember 15th, 1917. 
Sts SO G8 528 Son By order of the Board, 
severe coooce OOM 
80% 89% 80%@ 203 80% 5. F. DUNCAN, 
sia Rau 190 Secretary-Treasurer. 
See erenre.\aaan eh Se ae s. Dated Toronto, December 8th, 1917. 
bs weeens 100 
ShGeha Sean t exbned sekeek 100 } 
"a 120% 120% 10% |; 10 118 The Real Estate Loan 
ais (o. of Canada, Ltd. 
SMe va toe . 13% 
91 92 $2 @2 To 88% + 
92 92 $2 5 = DIVIDEND No. 62. 
a nee ae inhi ceed 99% 
eae eran WOTICE is hereby given that a Dividend at 
see ae ao rate of three and one-half per cent. 
19 19 19 | eee 4m the half-year ending 81st inst., has been 
ute oan oe declared upon the Capital Stock of the Com- 
- ; es and that the same will be payable at 
Peon 420 42s 11 140 ree of the Company in Toronto, on and 
ae . aa tree ess ie 2nd January, 1918. The Transfer Books 
226 bel Company will be closed from 15th to 
ra ‘a ber, both days inclusive. 
7M By order of the Board, 
oan 66 E. L. MORTON, Manager. 
saree eh 8 am Toronto, Ist December, 1917. 





re nart-Woods, Limited 


CORPSES Lone aeeeee eveses 


DIVIDEND NOTICE 


A DIVIDEND of One and three-quar- 
meen per cent. (1%%) on the PRE- 
UMrr 


STOCK of SMART-WOODS, 
D, has been declared for the 
thle a ending December 31st, 1917, pay- 
: ecember 31st, 1917, to Sharehold- 
ef record December 27th, 1917. 


P By order of the Board, : 


JOHN T. F. KEENE, 
Secretary-Treasurer. 


ber 19th, 1917. 


madian Cottons 
Limited 


| es is 






sseee 49% «49% 
- 85% 8skK 










sees Se eeee 


<= Seeee 


SOee eeeees seeene 


F Montreal, Decem 
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4 | hereby given that a quar- 
dividend of cne and a half per 
lane § has nen declared on the 
Shares of this Company, pay- 
A 4th day of January, 1918; to 
: Mins ders of record the 24th December. 
i shy & quarterly dividend of one 
ft : a) has been declared on the 
ae the ne of this Company, pay- 

holde day of January, 1918, to 
tea Ts of record the 24th December. 
; e. Books will be closed from 25th 

© 3rd January, both dates in- 
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100 
S| 118% | 102 


—$500 per share return of capital 
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MY ORDER OF THE BOARD, 

A. BRUCE, 

Wie | retary-Treasurer. 
ia December 18th, 1917. 
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QUARTERLY DIVIDEND. 








OTICE is hereby given tha 
N Dividend of TWO AND ONE. 
HALF PER CENT. (2%%) for the 
three months ending December 31st, 
1917, at the rate of TEN PER CENT. 
per annum, has been declared upon 
the Capital Stock of this Institution, 
and the same will be payable at the 
offices of the Company, Toronto, on 
and after Wednesday, the 2nd of 
January, 1918, ‘ 


The Transfer Books will be closed 


None is hereby given that a Dividend at | from the 17th to the 31st of December 
the rate of Fourteen per cent. per annum | both days inclusive, : 


By order of the Board. 


E. R. WOOD. 
President. 





Penmans Limited 





DIVIDEND NOTICE 


NOTICE is hereby given that a dividend of 
one and one-half per cent. has been de- 
clared on the Preferred Shares of the tapital 
stock of this Company, for the quarter end- 
ing January 3lst, 1918, payable February Ist, 
1918, to shareholders of record of January 
2ist, 1918; also a dividend of one per cent. 
and bonus of one per cent. on the Common 
Shares for the quarter ending January 3ist, 
1918, payable February 15th, 1918, to share- 
holders of record of February 5th, 1918. 


By order of the Board. 


Cc. B. ROBINSON, 
Secretary-Treasurer. 


Montreal, December 19th, 1917. 





McIntyre Porcupine - 
Mines, Limited 


(No Personal Liability) 
DIVIDEND No. 4 . 
NOTICE is hereby given that a dividend of 
5 per cent. (5%) on the issued capital 
stock of the Company will be paid on the 
8ls€ day of January, 1918, to shareholders of 
record at the close of business on the 15th 
dav -f Vor | 1G1o... aeune Ter -<0ten oo 
lst January, inclusive. 
By order of the Board. 
M. P. VAN DER VOORT, 
Secretary-Treasurer. 
cee at Toronto, 21st day of December, 
1917. 


The Roval Bank 
of Canada 


Annual! Meeting 


THE ANNUAL GENERAL 
MEETING of the Shareholders o! 
the Bank wi!'! be held at the Head 
Office, 147 Sit James Street, in the 
City of Montréal. on THURSDAY, 
the 10th DAY OF JANUARY, 1918. 
at 11 o’cloc!.a.m. 

C..E, NEILL, 
General Manager 
Montreal. December ' 1°17 








The Canadian Crocker-Wheeler Co. 


Limited 

DIVIDEND NOTICE 
[He Directors of The Canadian Crocker- 

Wheeler Company, Limited, have declared 
a One and Three-quarters per cent. (1%%) 
dividend on the preferred stock of the Com- 
pany for the three months ending December 
2ist, 1917, to shareholders of record Decem- 
ber 2ist, 1917. Also a dividend of One and 
Three-quarters. per cent. (1%%) and @& 
bonus of Three per cent. (8%) on the Com- 
mon stock of the Company for the three 
months erding December 3ist, 1917 to share- 
holders of record December 21st, 1917. 
The stock books will be closed from the 
21st to the 81st of December, both days 
inclusive. 

Checks will be mailed to shareholders on 
omens Het, a0 “A ° 
° e Board. 
me L. R. GRIMSHAW, 
Secretary-Treasurer. 


St. Catharines, December 12th, 1917. 


Dominion Textile Com- 
pany, Limited 


NOTICE OF DIVIDEND. 

DIVIDEND of one and three-quarters per 
A on (1%%) on the Preferred Stock of 
the DOMINION TEXTILE COMPANY, LIM- 
ITED, has been declared for the quarter end- 
ing 3lst DECEMBER, 1917, payable JANU- 
ARY 15th, 1918, to shareholders of recerd 
December 3ist. 


By order of the Board, 
JAS. H. WEBB, 
Secretary-Treasurer. 


Montreal, 20th December, 1917. 


erence ELL, 
ANNUAL MEETING 


Bank of Nova Scotia 











NOTICE is hereby given that the An- 
nual General Meeting of the Share- 
holders of this Bank will be held in the 
Banking House, Hollis Street, Halifax, 
on Weinenaay, the 28rd January next, 
at Eleven o’clock, a.m., for the purpose 
of receiving a statement of the affairs 
of the Bank, for the election of Diree- 
tors, and for other business. 


By order of the.Board,: 


ae RICHARDSON, 


1917. 








INVESTIGATING 


Done in Buil of 
Ships 


ORDNANCE DELAYED 
Indications That “} pe 
to Some aod pesados a : 
Holding up Supplies of the 


United States Army 


Special to The Financial Post: 
WASHINGTON. — America’s war 
preparations are to-day under the 
searching investigation of Congress. 
There are three separate investiga- 
tions now going on in the Capitol 
with two more to: be taken up when 


| Congress resumes after the holidays. 














_ Chief in interest is the investiga- 
tion into the affairs of the United 
States Shipping Board. This inves- 
tigation was called suddenly when 
Admiral Frederick Harris resigned 
as head of the Emergency Fleet Cor- 
poration after a tenure of office of 
but a few weeks. Admiral Harris in 
resigning declared that his hands had 
been tied and that there was a lack 
of authority. 

Edward N. Hurley, chairman of the 
Shipping Board, was the first witness 
to be called upon by the Commerce 
Committee of the Senate which is 
conducting the investigation. Hur- 
ley’s testimony brought out the fact 
that the progress of America’s mer- 
chant marine has been considerably 
hampered by the fact that the Unit- 
ed States Navy has cornered most of 
the shipbuilding facilities in the Unit- 
ed States. Cross-examination ‘was 
exceedingly close and confining. The 
chairman of the Shipping Board ad- 
mitted that the situation was criti- 
cal. Despite the fact of Admiral Har- 
ris’ resignation he declared there was 
no friction in the board. 

Building New Shipyards 

Investigators believed they had 
scored when Hurley admitted that 42, 
contracts for ships had been given to 
men or companies owning no ship- 
yards. He declared that these ship- 
Wuilders, huwever, had immediately 
begun to construct shipyards. Hurley 
presented a statement of the activ- 
ities of his board which showed ‘some 
interesting figures. 

Contracts of the Emergeny Fleet 
Corporation have been let to .19 =hip- 
yards, Hurley declared. Of these 74 
have been created since January 1. 
In addition the Emergency Fleet Cor- 
poration has requisitioned vessels 
which are building in ~ 22 ship- 
yards, so that at present there are 
132 shipyards under the control: of 
the fleet corporation. 

Since April 1 there have been 146 


‘contracts let for 996 vessels with a 


tonnage of 5,517,100. Hulls have ac- 
tually been completed within 64 days 
on the Pacific Coast, Hurley stated, 
and furthermore explained that the 
labor employed in ship construction 
has been increased 45.2 per cent. in 
the nine weeks ending December 8. 
According to figures offered by 
Hurley 1,427 ships of 8,573,108 dead- 
weight tons are under construction or 
under contract. Of these 431 ‘ships 
of 3,056,000 tons were already under 
construction when .the commandeer- 
ing order went into effect on August 
8. The new tonnage of steel ships 
ordered is represented by 599 ships 
of 3,965,200 deadweight .tons. The 
wooden ships for which contracts 
have been let represent 379 bottoms 
of 1,344,900 deadweight tons and 
there are in ‘addition 58 composite 
ships of 207,000 deadweight tons. 
Since the requisitioning order went 
into effect on August 3, forty-nine 
vessels of a total of 300,865 dead- 
weight tons have been completed. 


Equipment Orders 


Chairman Hurley reported that 
companies throughout the United 
States manufacturing ship deck ma- 
chinery and equipment for these ‘ves- 
sels are rapidly organizing and will 
soon be able to meet the demands 
placed upon them by the shipping 
program. 

Investigation into the conduct of 
the navy has been unproductive thus 
far. The House Committee on Naval 
Affairs after spending but one day 
in inquiry found conditions in such 
fine shape that they called off further 
probles until after the holidays. . 

Secretary Daniels told the investi- 
gating committee that of 108 ships 
of all types provided for in the three 
year building program begun Augusi 
29, 1916, there are but 48 vessels now 
uncompleted. The vessels now build- 
ing include five battleships, one bat- 
tle cruiser, three scout cruisers, fif- 
teen torpedo boat destroyers, nine 
fleet .submarines, ten coast submar- 
ines, two fuel ships, one repair ‘ship, 
one transport, one destroyer tender. 
one ammunition ship and one gun- 
cea tary Daniels declared that the 
submarine chasers built in the United 
States have not been a failure. He 
admitted that the type of 
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ually change the type of all of its 
vessels in order to keep up with the 
trend of the times. 


. Big Increase in Ships 

“We now have over 1,000 ships, as 

against 300 in commission two years 
ago,” Secretary ‘Daniels stated. 
« In, evidence of the fact. that the 
three year program which was start- 
ed before the war is- going to be but 
a small part of the program of the 
United States Navy during the war, 
Secretary Daniels startled the investi- 
gating committee by declaring that 
under the war program there are 428 
“capital and important ships” now 
under construction which does not in- 
clude 350 submarine chasers which 
are building. 

More productive than the navy in- 
vestigation has been the probe into 
the affairs of the war department 
conducted by the Senate Military Af- 
fairs Committee. This inquiry has 
shown that there has been an alarm- 
ing delay in the ordnance division of 
the war department. General Croz- 
ier, head of the division, has admitted 
that “red tape” has succeeded in hold- 
ing up the supplies of the United 
States army. It has been shown by 
testimony that the armies of the Unit- 
ed States will not begin to be fully 
equipped with machine guns until 
April 1. Then there will be a steady 
flow of these most necessary imple- 
ments of modern warfare. Heavy 
artillery has also been greatly im- 
peded and it is understood that in a 
closed session General Crozier de- 
clared that the United States army 
has at the present time but three per 
cent. of the needed heavy artillery. 
Gen. Croziersehas been relieved of: his 
duties as head of the ordnance de- 
partment and has been attached to 
the General War Council. The Sen- 
ate refused to confirm his appoint- 
ment to the ordnance division, al- 
though Secretary of War Baker has 
intimated that it had been planned to 
relieve General Crozier of his duties 
prior to the Senate investigation. 

Railroad conditions are. also slated 
for a thorough investigation. There 
is a considerable degree of specula- 
tion over what the outcome of this 
investigation will be, inasmuch 4s 
President Wilson has a plan for gov- 
ernment control of ‘the railroads. 
There are well founded rumors that 
Secretary William G. McAdoo of the 
treasury dep» rtment will be v.amed by 
President Wilson @s the man to di- 
rect. the activities of the railroads, 
once they begin operations under 
governmental supervision. 

The Manufacturers’ Committee of 
the Senate has been investigating the 
sugar shortage and has made but lit- 
tle headway. Sugar refiners and pro- 
ducers lay the blame for the shortage 
on the greatly increased consumption 
due to a campaign for canning and 
upon the railroad and freight car con- 
gestion. They declare that 1918 will 
see the sugar supply normal. 


NEW OVERSEAS TRADE 
DEPARTMENT FORMED 


Will Not Only Collect Information, 
But Will Act in Trade 
Matters 
LONDON.—Sir Arthur Steel Mait- 
land, who has been appointed head of 
the new Overseas Trade Department, 
outlined to .representatives of the 
press on Thursday its organiza- 
tion and projected scope. Describing 
the new office as a joint department 
of the Board of Trade-and the Foreign 
Office—a mariage de convenance 18 
perhaps the aptest phrase — Sir 
Arthur went on to sketch its com- 
position. It is to-take in the follow- 
ing old departments:—(1) The De- 
partmefit of Commercial Intelligence 
of the Board of Trade. (2) The War 
Trade Inteiligence Department-of the 
Foreign Office. (3) The Foreign 
Trade Department of the Foreign 
Office. (4) The Consular Service and 
the Consular Department of the For- 
eign Office. This last service will not 
be definitely handed over to the new 
department until it has obtained 
offices adjoining the Foreign = 


/ 








but in the meantime its affairs are 
placed under Sir Arthur Steel Mait- 
land personally. 

The new department is to have two 
main divisions: (1) An overseas divi- 
sion, separated geographically into 
sub-sections; (2) an United Kingdom 
division, sub-divided according to 
trade ahd industry: 

Sir Arthur made it clear that the 
Department is not only to collect in- 
formation, but to take action in trade 
matters. Its power of action is sub- 
ject to two reservations. When a piece 
of business becomes predominantly 
political, it is to be handed over to the 


Foreign Office, and when special sub- 
jects, such as commercial treaties, | 
arise, they are to be put in charge of 
the appropriate department of the 
Board of Trade. 

An Advisory Committee is being 
formed representing finance, banking, 
merchants, manufacturers, Chambers 
af Commerce, and labor, and this com- 

hittee Sir Arthur intends to treat as 
n active “Board of Directors,” whose 
lively assistance. would be asked in 
problems and formulat- 
on . 1 Ne 





that he hoped the navy would contin- 


“Notwithstanding this large output 
of logs the supply is not increasing. 
Mills are working to full capacity and 






TIMBER INDUSTRY 


-»., eh «© BOOMING IN B.C. 





Expansion is, However, Reaching Its 
Limits Owing to Physical 
Difficulties 

War conditions are having a fav- 
orable effect on the lumbering indus- 
try on the Pacific eoast. However, 
the B. C. Financial Times expresses 
the opinion that the heyday of de- 
velopment is being reached and that 
much further expansion cannot be 
looked for because of physical handi- 
caps: 

“For ten months of the calendar year 
1,309,221,177 feet of logs were cut in 
the province. This compares with 1,- 
279,852,662 feet for the full cal- 
endar year of 1916, and with 991,780,- 
200 feet for the year 1915. It is es- 
timated that total log scale for 1917 
will total 1,636,000,000 feet. Not only 
is this a tremendous increase in out- 
put but the value of lumber due to 
the insistent demand has increased 
considerably. The value of the out- 
put for 1915 was $29,150,000, for 1916 
$35,528,000, and it is estimated that 
the value of the lumber output for 
1917 will approximate $48,000,000. 


in many instances are working night 
shifts. It is to be hoped that mild 
weather will continue in ‘order that 
there may be no. scarcity-of logs in 
the early spring. 

“One would not like to venture what 
the log and lumber production would 
have been had it not been hindered by 
labor troubles. Fortunately there 
were no strikes in the lumber indus- 
try.. Loggers and mill hands are gen- 
erally being paid wages in excess of 
100 per cent. of what they were un- 
der pre-war conditions and still oper- 
ations are hampered because of both 
inadequacy of supply and inefficiency 
of the workers. The Military Service 
Act is having a disturbing effect up- 
on the industry on account of the 
large number of eligibles who are 
available for military service. The 
place of the Canadian boys is being 
taken by Austrians and eastern Euro- 
peans, who are either hostile or indif- 
ferent to the success of the Allied 
arms. These men receive the wages 
that were paid to the Canadian boys 
taken under the Act, which average 
from $3.50 to $5.00 per day, whereas 
the Canaiiian. conscript will receive 
but $1:10 per day’ : 

“Is it not time to considétmthe de- 
sirability, or ways and means to @ 
script alien labor in Canada, which 
is ‘more and more dominating Cana- 
dian industries? This alien labor is 
either against the war, or neutral, yet 
is deriving all the profits: that accrue 
to labor because of the war. Be- 
cause of their predisposition they have 
little interest in increasing produc- 
tion and are seeking to give as little 
in return for their wages as possible, 
and still hold their jobs. They fo- 
ment strikes and industrial unrest. 
which is nothing more or less thar. 
fighting Germany’s battles in Can- 
ada. We think that with the present 
labor situation, which under present 
conditions cannot help but get stead- 
ily worse, that resort to some such 
expedient should not any longer be 
deferred.” 


HIGHER RATES PAY BARE HALF 
OF ROADS’ BILLS 


~ 


Continued from page 1 
fusion. Last winter we went through 
some complications, but conditions are 
much improved now.” 


Fall Far Below 15 Per Cent. 

An analysis of the rate for one of 
the biggest items, grain, shows that 
the increase allowed will not exceed 
10 per cent., while in coal it is con- 
siderably less. These specific items 
and others will reduce the average in- 
crease in a marked degree. The Rail- 
way War Board to which reference 
was made consists of Sir George Bury 
for the C. P. R.; the president, Howard 
Kelly, for the Grand Trunk; Sir 
William Mackenzie for the Canadian 
Northern; A. H. Smith, of the New 
York Central, which operates partly 
in Canada, and Mr. Hayes, general 
manager of the Government roads. 


Comparison of Costs and Rates 

While no accurate figures are avail- 
able, an estimate from the last full 
year’s report of the C. P. R., 1916. 
will show how far short the new rates 
will fail in providing for the heavily 


increased expenditures. In this esti- 
mate passenger traffic is set at 15 per 
cent. increase (it will be less in B. C.) 
and freight at 11 per cent. (allowing 
15 per cent. for East, 10 per cent. for 
West, and less than 10 per cent. on 


wheat, coal, ete.). 


Passengers, 15% of $24,690,652 —$3,703,598 
Freight, 11% of $89,654,405— 9,861,984 


$13,565,582 


ORGS a etki coven oes Bax a 
Increased Expenditures (Since ee 
Ine. 
General purchases ..... $ 4,869,504 603 
Fuel purchases .. ..... 6,659,441 82.3 
Tie purchases .... ..... 695,635 47.0 
Stationery purchases ... 502,340 60.0 
SOMGO fis oo No 3 Cee 8,973,000 18.0 
Total increase ;..... $21,699,920 
The $13,000,000 increase is higher 
than the actual, 


as the passenger 


i isd 

















WE OFFER: 









Dominion 


WAR BONDS 


Provincial 
Government 
Bonds 


Ontario Short Term 
Municipals 


Splendid Investment Opportunities at 
Attractive Prices. 


Write or Phone 


JOHN STARK & CO. 
504 ROYAL BANK BLDG. 
TORONTO 


Empire Typewriter 


Some large Imperial Government, 5,000 
users: French Government, ; 3000 
C.P.R., 4,500 


THE ONLY TYPEWRITER 
MADE IN CANADA 


18 Adelaide St. W., - Toronto 


The UNION BANK OF AUSTRALIA, Ltd. 


Established 1837. Incorporated 1880. 


CA L-- 
AUTHORIZED and ISSUED 
Paid-up Capital. .£2,000,000 
Reserve Fund....£1,980,000 Together ....£3,980,000 

Reserve Liability of Proprietors 4,000, me, 


Total Capita) and Reserve ............. £7,980,000 


dead Office: 71, CORNHILL, LONDON, E.¢ 


DIRECTORS. - 
HENRY P. STURGIS, kvq. (Chairman). 
The Kt. Hon. the /( William R, Mewburn, 


£3, 


Hugh D. Flower, Esq. 
Charles A. Galton, 


3. 


Esq. s 
Frederick G, Parbury 


Sir Westby B. Perce 


Manager—ARTHUR ©. WILLIS? 


t Manager—WILLIAM J. BSSAME 


'R. _Livingston- 
th, Esq. 


Northern 
Crown Bank 


HEAD OFFICE, WINNIPEG 


Capital (authorized) - $6,000,000 
Capital (paid up) - $1,431,200 
Rest and Undivided Profits $848,554 


DIRECTORS. 
President, Capt, Wm. Robinson. 
Vice-Presidént, Jas. H. Ashdown, 


W. R. Bawlf, A. McTavish C 
Sir Douglas Cameron, KOMae 


F, Hutchings, John Stovel. 
Robert Campbell 


General Manager 





A GENERAL BANKING 
BUSINESS TRANSAC1ED 





Vv. F. CRONYN 
- Toronte Branch 
eee 


earnings, for instance, include those 
going into or coming from the United 
States, ete. 

The Grand Trunk increases, it is 
understood, will show an even great- 
er disproportion between the Railway 
Board’s allowance of increase and the 
actual operating increases. 





U. S. FOOD RESOURCES 


Big Work Started to Take a Compre- 
hensive Inventory 


The most comprehensive inve 

of food Fedavicsie is the United States 
ever made—the war emergency food 
survey provided for by Congress—has 
begun, the first batch of the more 
than three-quarters of a_ million 
schedules or questionnaires having 
been placed in the mails. The Bur- 
eau of Markets was commissioned by 
the Secretary of Agriculture to car- 
ry out the big stock-taking enter- 
prise, with the co-operation of other 
branches of the department. This 
survey will touch every dealer in food . 
and food materials, every food manu- 
facturer, and every holder of substan- 
tial quantities of foods in the country 
except the family, requiring them to 
report stocks which they have on 
hand December 31, 1917. A separate 
schedule will be sent to a representa- 
tive number of specially selected 
homes throughout the country, and. 
upon returns fromgthese an estimate 
will be m: : a ee 






Kubert Cassels W.G. H. Browne 


Cassels, 
Browne & Co. 


Members Toronto Stock 
Eachange 


318 Dominion Bank 
Building 


TORONTO 


Direct Private Wire to New 
York, Chicago and 
Washington. 


rr 
WESTERN CANADA: 


Canadian Pacific Railway | 
FARM LANDS 


Improved and Unimpro- 
ved. In settled districts. 
Near Railroads. Easy 
terms. 


J. H. Smith, Land Agent 
504 C.P.R. Bidg, Toronto, Dept. F. 


The Mercantile Agency 
R. G. DUN & CO. 


Consult us before extending credit or if cus- 
tomers are delinquent. 


Canadian Offices: 


Halifax, St. John, Quebec, Montreal, Ottawa 
Toronto, Hamilton, London, Winnipeg, Regina 
Moose Jaw, Sasi.atoon, Calgary, Edmonton. 
Lethbridge, ° Vancouver, Victoria. 

Address enquiries to 


R. G. DUN & CO. 


Toronto, Can 


Dominion Bank Bldg. 


B. N. ROSENBAUM & CO. 
80 Wall St., New York 


This office negotiates large loaris, dis- 
counts the sale of securities for Auto- 


WESTERN CITIES 
SHOW. FURTHER 


IMPROVEMENT 
In the East Bank Clearings 


Still Continue to 
Decline 


| 


INCREASEFOR DOMINION 3.6 


Francs opened at 5.74 for cheques 
and 5.71% for cables, advanced to 


5.738% and 5.71%, and receded to 


5.73% and 5.719/16. 
Roubles opened at 12.50 for cheques 


and 13.00 for cables, and advanced 
during the week to 13.00 and 13.25, 


being quoted yesterday at 13.00 and 
13.20. 


New York funds were quoted at 


15/32 premium last Friday, but soft- 
ened about Wednesday to 13/32 to the 
buyer. Strength again developed on 
Thursday, while yesterday funds were 
strong at 15/32 to the seller, some 


Only One City in West to Show 8] ;ransactions going through in Mont- 


Falling Off—Montreal and Tor- 
onto Both Show Substantial 


Declines — Peterborough - 
| Shows Largest P.C. 


For the week ending Thursday last, 
returns of bank clearings as reported 
to THE FINANCIAL POST show 
an increase over the figures for the 
corresponding period in 1916 of $7,- 
642,576 or 3.6 per cent. but as com- 
|pared with the previous week there 
\is a falling off of $22,711,410. In 
| the East there is a decline of $5,293,- 
764 or 3.5 per cent. Montreal clearings 
at $68,158,793 are $1,548,734 less than 
| the previous week, while Toronto is 
|less by $9,660,677 than the figures for 
the previous week. Peterboro shows 
the largest percentage gain of 95.9. 
| Western cities show a decided im- 
| provement, there being a gain of 21.0 
per cent. over last year’s figures 
Winnipeg showed a gain of $6,162,306 
or 16.0 per cent. while the cities to 
show the largest percentage gains are 
Calgary 53.1, New Westminster 46.6 
Edmonton 46.2 and Vancouver 32.3 
per cent., Victoria being the only city 
'in the West to show a decrease. For 
the year to date the gain is 17.7 per 
cent. Following are comparative fig- 
ures: 

WEEKLY BANK CLEARINGS 
(In: comparison with same week last year.) 
Eastern Cities 
Dec. 27, 1917. 
v see 68,158,793—$ 
51,634,390— 
6,209,262 + 
4,501,397 + 
3,851,199 + 


2,989,840 + 
2,149,568 + 


Change. 
4,926,314 
2,869,470 
1,048,773 

51,079 
228,091 
461,128 
283,401 


Montreal 
| Toronto 
Ottawa ..%.... 
}Hamilton ..... 
| Quebec 

Halifax 


London 


real at %. The firmness is attribut- 
able to the usual end of the year re- 
quirements of municipalities and cor 
porations for funds to meet interest 
ind dividend payments in the United 
States and Great Britain. 


TORONTO 
John R. Lamb, who for nearly three 
years past has held the position of Saper- 
intendent’ of Branches and Western 
Superintendent of the Bank of Toronto, 
has been appointed Assistant General 
Manager of the Bank. 
IMPERIAL 
The regular quarterly dividend of 3 
per cent. has been declared on Imperial 
Bank shares, payable Feb. 1 to stock of 
record Jan. 16. 


ROYAL 

Miss Kathleen Coughlin of the Fort 
William branch of the Royal Bank, has 
been appointed teller in the branch at 
Port Arthur. 

J. R. Bruce, agent of the Royal Bank 
of Canada in New York, has been ap- 
pointed by the Food Controller to repre- 
sent Canada’s interests befote the Inter- 
national Sugar. Commission which is 
now sitting at 111 Wall Street, New 
York City. 


UNION 

J. W. Ryan, manager of the Union 
Bank at Fort William, has been trans-| 
ferred to the branch at St. John, N.B., 
as manager and will assume his duties | 
at that point on January 15. 
George J. Hunter has been appointed | 
manager of the bank at Fort William. 


BANK OF ENGLAND 
The weekly statement. of the Bank of | 
England shows the following changes: 
Total reserve, decreased...£ 141,000 
Circulation, increased 
Bullion, increased 
Other securities, decreased. 


' 


| 
| 


had been manufactured by the gov- 
ernment and. distributed to the peéo- 
ple during the last dozen years. In 
fact the outturn of one-cent pieces in 
he last decade forms one-third of 
the total since the beginning of our 
present form of government. 

The bank’s statement on this sub- 
ject shows that the number of one- 
cent coins manufactured by the mints 
of the United States from 1793 to the 
end of the fiscal year 1916 was 2,804,- 
000,000, while the number issued in 
the last decade alone is, in round 
numbers, one billion. . Even in the 
single fiscal year 1916 the number of 
one-cent pieces coined’ was 101,230,- 
317, while in ‘the high record year 
1910 the total number turned out was 
152,846,218. The number of pieces 
coined never touched the 100,000,000 
line prior to 1907, the total for that 
year being 108,138,618; and the an- 
nual average since that'time has been 
nearly 100,000.000 per year. 


GERMANY IN TURKEY 


Determined and Adroit Efforts of 
_ Teutons to Get Trade 


Methods used by German business 
in its commercial penetration of Tur- 
key are described and criticised in a 
bulletin entitled “Turkish Markets for 
American Hardware,” issued recently 
by the Bureau of Foreign and Domes- 
tic Commerce, Department of Com- 
merce. 

German endeavors in this field, says 


the report, have been determined and 


adroit. Systematic dumping, exten- 


|sive imitation of patented American 


articles, and a persistent and carefully 
organized solicitation of the trade 
have been salient features in the 
German campaign to dominate the! 


/Turkish markets and link them firm- 


ly to the industrial activities of the 
Teutonic nations. 

As is the case with various other 
important lines, American hardware 


‘has not as a-rule been sold directly 


to the Turkish distributor. In normal 
times it is sold through a few firms 
in Hamburg and Bremen. These con- 
cerns have houses in New York, but 
it is erroneous to consider them as 





Public deposits, increased. . 
Other deposits, decreased.. 4,966,000 
Notés~ Teservc, : dsereascd >. 70,956 


|American export organizations. They 
igre German jobbers, working accord- 


OFCANADA 


INCORPORATED 1869 


Capital Authorized - + $ 25,000,000 


ital Paid U eM 12,911,700 
ees and Undivided re 14,564,000 


Total Assets - ° 35,000,000 


HEAD OFFICE, MONTREAL 


hes in Canada and Newfoundland 
365 Branc 


hes in Cuba, Porto 
Thirty-eight Branc end Ven 


BRITISH WEST INDIES 
ANTIGUA — ohn’s; BAHAMAS — Nassau; BARBADOS — Bridgetown and 
ennai DOMINICA—Reseas ; GRENADA—St. George’s; JAMAICA— 
; MONTSERRAT—Plymouth; NEV rlestown; ST. KITTS 
TRINDAD—Port of Spain and San Fernando; TOBAGO 
BRITISH HONDURAS—Belize; BRITISH 


GUIANA—Geo rgetown, New Amsterdam and 
Hall (Corentyne) 


Republic 


i ~ LONDON, ENGLAND 
Bank Bidgs., Princes St., E.C, 


NEW YORK CITY 
Cor. William and Cedar Sts. 


BUSINESS ACCOUNTS CARRIED UPON FAVORABLE TERMS. 
SAVINGS DEPARTMENT AT ALL BRANCHES. 


Are You an Executor? 


If you are, and desire to be relieved of the detail work of the Estate, 
we would be pleased to act as your Agent. The law gives you the 
right to employ us, and our charges are very moderate. 


- Montreal Trust Company 


"Sir Herbert S. Holt, President. A. J. Brown, K.C., Vice-President. 


TORONTO OFFICE: ROYAL BANK BLDG. 
J. F. Hobkirk, Manager 


THE ROYAL TRUST COMPANY 


EXECUTORS AND TRUSTEES 


HEAD OFFICE, MONTREAL. 
Capital Fully Paid, $1,000,000. Reserve Fund, $1,000,000. 


BOARD OF DIRECTORS. 


Sir Vincent Meredith, Bart., President. . 
Sir H. Montagu Allan, C.V.O., Vice-President. 
Sir Charles Gordon, K.C.B.E. William McMaster 
Hon. Sir Lomer Gouin, K.C.M.G. Major Herbert Molson, M.C. 
>. R. Hosmer Lord Shaughnessy, K.C.V.O. 
. Chamberlin Lt.-Cvi. Bartlett McLennan, D.S.O. Sir Frederick Williams-Taylor 
. Drummond A. E. Holt, Manager 


TORONTO BRANCH. - - - - - . « 


- 59 YONGE 8T 
BRUCE L. SMITH - - - Manager 
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The Standard Trusts Company 


St. John 
| Brantford .... 


1,701,264— 
T16. PF S— 


87,010 


109.209 good for'the bank. H@at ¢ 


ed to the subject when I h: 


Gov't. securities, increased. 453,000 jing to German methods and for Ger- 


mobile accessory, Industrial and Realty i 
The proportion of the bank’s reserve to man interests. They slip American 


Projects. 


ROYAL BANK 
OF SCOTLAND 


Incorporated by Roval Charter 1727. 


£ 2,000,000 
914,968 
26,177,865 


Paid-up Capital 
Rest and Undivided Profits. . 


Head Office: 
St. Andrew Square, Edinburgh 
Cashier and General Manager, 
A. K. Wright 
Secretary, J. B. Adshead 


London Office - 3, Bishopsgate, E.C. 2 
Wm. Wallace, Manager 
Alex. Dick, Deputy-Manager 


Glasgow Office - Exchange Square 
A. Dennistoun, Agent 
Thomas Lillie, Sub-Agent 


167 Branches throughout Scotland. 
Banking business of every de- 
scription transacted. Accounts 
opened and Agency business 
undertaken for Foreign and Col- 
onial Banks and other financial 
establishments. Drafts, Circu- 
lar Notes, and Letters of Credit 
issued — available throughout 
the world. Cable transfers are 
also made. Deposits received at 
interest repayable at call or at 
notice. Correspondence __in- 
vited. 


ee 
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Individual vs. Corporation 
Management 


Integrity, responsibility, good 
judgment regarding investments, 
knowledge of the law respecting 
trusteeship, executive abhility— 
and these sustained without in- 
terruption—are neces-ary under 

Mi «modern conditions before atrustee | 
hi can be considered wholly compe- 
tent. 


All of these qualifications can 
be rarely found in a friend or 
individual. 


THE STERLING TRUSTS 
CORPORATION possesses all of 
these essential qualifications of a 
competent trustee, including as- 
sured existence thre: :ghout gener- 
ations of beneficiari s. 


The Company wi.! afford com- 
plete protection to your estate if 
appointed executor and trustee 
under your will. 


Our officers will be glad to 
confer with you in regard to 
the makingof your will or the 
management of your estate. 


| STERLING TRUST 
'CORPORATION 


HERBERT WADDINGTON Maneging Director 


|| 80 KING ST. EAST - TORONTO fF 
- @ (Tetephone Main2717 : 


| Kitchener cece 
| 


Peterboro .... 
| Sherbrooke .. -.* 


53,049 + 
610,617— 
585,663 + 


451,031 
22,900 
145,636 





Total, East..$144,092,000—$ 5,293,764 


Western Cities 


Dec. 27, 1917. 
-ee 8 44,622,147+8 
8,248,519 + 
7,066,364 + 
3,600,889 + 
1,865,355— 
3,415,739 + 
1,811,414+ 
1,424,882 + 
660,729 + 
795,866 + 
387,250 + 
567,256 +- 


Change. 
6,162,306 | 
2,017,827 
2,450,852 
1,187,077 
91,653 
567,653 
69,157 
329,886 
7,304 
28,588 
121,421 
96,028 


Winnipeg 
| Vancouver 
| Calgary 
| Edmonton .... 
Victoria ...... 
a ere 
Saskatoon .... 
| Moose Jaw 
Brandon 
| Lethbridge ... 
| N. Westm’ster. 
| Medicine Hat. . 


| ‘Total, 21.0 


West.$ 74,466,310-+$ 12,936,340 


Grand total.$218,558,310+$ 7,642,576 3.6 
| Yr. to date.$12,545,981,559 + $1,877,171,880 17.4 


U.S. BANK CLEARINGS 

| Bank clearings in the United States 
| for the week ending December 20 aggre- 
gate $6,431,959,000, against $5,943,470,000 
last week and $6,418,981,000 in this week 
| last year, an increase of .2 per cent. 
Following are the returns for this week 
| and last, with percentages of change 
| shown this week as compared with this 
| week last year:— 
| (000’s omitted) 
Dec.20 I.orD. Dec. 13 
| New York...$3,579,216 D11.7 $3,313,194 
| Chicago 515,868 56,658 
| Philadelphia. 392,859 
| Boston ...... 302,185 
| St. Louis .... 164,893 
Kansas City.. 203,914 
S. Francisco. 113,053 
Pittsburgh .. 76,913 
Cleveland ... 88,921 
Detroit 57,859 
Baltimore 46,406 
Cincinnati .. 38,110 
Minneapolis.. 35,368 
New Orleans. 54,451 
Los Angeles. 
| Omaha ...... 
Milwaukee .. 
| Atlanta 
| Louisville ... 
Richmond ... 

Bu‘falo 

Seattle ...... 
| St. Paul .... 
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MONEY 


Call money in New York continues 
to rule at 6 per cent. Time money is 
also firm, with 60-day, 90-day and six 

|months’ loans at 5% to 6 per cent. 
Offerings are reported to be very 
scarce, with the inquiry rather mod- 
}erate and business light. Banks at 
{the larger centres have plenty of 
\funds, it is said, to meet all legiti- 
/mate requirements, but there appears 
ito be littl: demand from industrial 
'eoncerns for accommodation. There 
‘is little indication that with the turn 
,of the year the money market will 


‘show any perceptible stiffening, at 


‘least not until the time arrives for 
|the bringing out of the next Liberty 
| Loan. 
| EXCHANGE 

There has been little movement i 
| European exchange this week. De- 
|}mand- opened at 4.75%, climbed to 


4.75175, and then fell back to 4.75% 
again. Cables were unchanged. 


liability this week is 18.56 per cent. Last | 
week it was 18.66 per cent. 


SAVINGS IN U. S. 


National Banks Indicate Greatest Re- | 
sources in Country’s History 

The resources of the United States 
national banks in the reserve and 
central reserve cities on November 
20, amounted to $10,505,000,000, ex- 
ceeding by $1,408,000,000 the great- 
est resources ever previously shown, 
and were greater than those of Nov- | 
ember 17, 1916, by $1,885,000,000. 

Aggregate deposits of the national 
banks in reserve and central reserve 
cities amounted, on November 20, to 
$8.593,000,000, an increase over the | 
call of September 11 of $1,087,000,- | 
900, and an increase over May, 1917. | 
the greatest heretofore reported, of 
31.023.000,000. The increase over 
November 17, 1916, was $1,336,000,- 
000. 

The increase in deposits in the three 
*entral reserve cities of New York, 
Chicago and-St. Louis, as comvared 
‘vith September 11, 1917, was $640.- 
900,000, of which increase $577,000,- 
900 was in New York City. | 

Forty-three out of 54 other reserve | 
tities show an increase in deposits. | 
and.only 11 cities show a reduction. 
The total increase in deposits in the | 
{3 other reserve cities which showed 
yncreases amounted to $477.000 000. 

Compilation of the country bank re- 
vorts has not yet been. finished, but 
of the six states whose reports have 
been completed, all but one show 
materially increased deposits, includ- 
ine Louisiana, with an increase of 
$15,000,000, and North Carolina with 
an increase of $22.000,.000. 

Loans and discounts in reserve and 
central reserve cities November 20. 
were $5.356 000.000, an increase as 
compared with September 11, of $266.- 
000.000, and an increase over Nov- | 
ember 17, 1916, of $655,000,000. 

On November 20 loans and dis- 
counts in reserve and central reserve 
cities amounted to 51° of total re-| 


sources, as compared with a ratio of | 
loans and discounts to resourcés of | 
58c;, on November 17, 1916. 
Increases in deposits and_ loans | 
here shown are largely due to trans- | 
actions relating to the second Liberty 
Loan. 
THE FAMINE IN PENNIES 





Shortage is Peculiar in View of Much | 
Larger Coinage | 

The famine in pennies recently re- | 
vorted from various parts of the 
United States is the more surprising 
in view of the fact that the govern- 
ment coinage of one-cent pieces Whs | 
been much larger in recent years | 
han in any earlier period of the his- 
ory of the country. A compilation 
y the National City Bank shows that 
more than one billion one-cent coins 


| 


|articles to Turkey only if they can 


not be replaced on the same terms 
by German articles. Under such con- 
ditions it is an easy matter to market 
imitations of American goods, and the 
Germans are master imitators, accord- 
ing to the author of the Government 
report, Consul-General G. B. Ravndal 
formerly at Constantinople. Some- 


\times their catalogues show American 


articles on one page and the German 
imitation on the opposite page, with 
the advantages of price, quick de- 
livery, etc., of the German goods con- 
spicuously indicated. 

These imitations are very close. 
proceeding even to the brand and 
name of the article, and there is al- 
ways a reduction in price. That the 
Germans keep the American article in 
the catalogues at all must be ascribed 
to the fact that there are people in 
Turkey who appreciate the excellence 
of the American product, in- spite of 
all manipulations and deceptions, and 


iinsist on having what they want. 


It is surprising to learn that in 
spite of conditions under which it is 
sold in Turkey, American hardware 
had gained an important position be- 
fore the war, solely on its merits. It 
may be surprising even to American 
manufacturers, many of whom are 
probably unaware that their goods are 
sold there at all. Of all the shelf 
hardware sold in Turkey, fully 60 per 
cent. is sold as American. and 20 ne~ 
cent. of it actually is American. The 
holding of 20 per cent. of a coun- 
try’s business in a given line without 
the least effort to obtain it is a fact 
that commends itself to the careful 
consideration of all those whose wares 
are involved. The possibilities to 
which such conditions point when the 
war is over are fully discussed in the 
report. : 

The author has outlined practical 


'methods of getting around the old 


difficulties in the way of selling direct- 
ly to Turkey. once the war is over, and 
he has described the demand for. the 


various articles in detail. 


HALF BILLION DIVIDENDS. 


Paid By Standard Oil Companies in 
Five Years. — 


More than $484,363,000 has been 
paid in cash dividends by Standard Oil 
Companies since 1912, the first year 
of independent operation: of the com- 
panies, following the dissolution of 
the old Standard Oil Company of New 
Jersey. In the same period $235,700,- 
000 has been paid in stock dividends. 
Rights to subscribe to new stock have 
had a value of $41,400,000. 


With dividends payments in cash of 
close to half a million in six years, 
an amount equal to almost five times 
the $100,000,000 capital of the Standard 


Oil Company of New Jersey, has been 
paid out. 


* 
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Dividend Number 27 


NOTICE is hereby given that a dividend at the rate of 9% per annum upon 
the paid up capital stock of the Company has been declared for the half 
year ending December 3l1st, 1917, and that same will be payable at the offices 
of the Company on and after January 2nd, 1918. 

The Stock transfer books will be closed from the 16th to the 3lst of December, 
both days inclusive. 


By order of the Board, : 
WILLIAM HARVEY, 
Managing Director. 
Winnipeg, Man., Dec. Ist, 1917. 


The most important document a person of large or small means is called on 
to prepare is his 


LAST WILL AND TESTAMENT 


It means the happiness and welfare of those most dear. 
Ask for booklet : ‘‘Make Your Will.’’ 
CAPITAL ISSUED AND SUBSCRIBED 
PAID-UP CAPITAL AND RESERVE 


$1,171,700.00 
860,225.00 


The Imperial Canadian Trust Co. 


EXECUTOR, ADMINISTRATOR, ASSIGNEE, TRUSTEE, ETC. 


(RK 
HEAD OFFICE: WINNIPEG, 
BEANCHES: SASKATOON, REGINA, EDMONTON, CALGARY, 
VANCOUVER AND VICTORIA. - 


Mercantile Trust Company 
of Canada 


LIMITED 
Hamilton, - - - Canada 


fiets as Executor, Administrator and Trustee. Administers Rea 
Estate. . 


We have special facilities for handling property in the Niagara 
Penincula. 


Cyrus A. Birge, President S. C. Macdonald, Manager 


5% AND ABSOLUTE SECURITY 


Over 200 Corporations, Societies, Trustees, or Individuals have found our 
Debentures an attractive investment. Terms one to five years. 


THE EMPIRE LOAN COMPANY, Winnipe«g, Man. 


Trust Funds 


For Endowments 


Deserving Benevolent Institutions need the’ incomes provided by the 
investment of principal sums. as Endowments or Trust Funds. We 
gladly consult with philanthropic persons as to the establishment of 


a Trust Foundation for Charitable, Religious or Educational Institu- 
tions. We are authorized to act as Trustee for such Funds. 


TORONTO GENERAL TRUSTS 


CORPORATION Head Seton 08 Bes St. 


é 


Capital and Reserve 
350,000.00 
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NEWS AND VIEWS FOR MANACERS 
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SHOULD BRANCH 
MANAGERS TAKE 


UP SIDE LINES? 


An Argument in Favor of 


Banking For 


Bankers 
THE YOUNG RETAILER 


Some Points Which May Effectively 


Be Emphasized to the Merchant 


Who Wants Bank to Take 
Big Risks 


Successful bank managers, and par- 


ticularly those in the smaller business 
centres where they have to deal with 
people of the agricultural community, 
cannot fill too wide a place in. the so- 


ial and business life, This is a con- 


yiction born of the experiences of 
bankers Who have built up _ their 
branches. But it would be well in 
this connection to draw a line of dis- 


tinction between what might be term- 


ed outside interest and ‘outside inter- 
ests. In other words there is a great 
difference between developing the 
personal element with the bank’s cus- 


tomers and prospects through a broad 


activity in the affairs of the com- 
munity and participating in that 
broad field in a business way. Some 
of the managers of the older school 
may still have the idea that it is their 
prerogative to dabble in side lines and 


thus increase their income. How- 
ever, there is a strong and growing 
feeling against such practice in head 
office—and that is not the only objec- 


tion, 

A’ manager, who during the past 
seven years has been building up a 
very nice business in a solid rather 
than thriving country town, largely 
through developing a strong personal 
connection with the farmers of the 
district, tells me emphatically that he 
does not believe that “side lines” are 
good for the bank. H@at once warm- 
ed to the subject when I happened to 
ask him if he attended the auction 
sales in the neighborhood and if he 
ever acted as clerk. 

“lL. attend the sales,” he replied “but 
I never act as clerk. I think that a 
manager should do everything he can 
to get better acquainted with the peo- 
ple with whom he has, or may hope 
to have, dealines but I do not think 
that a banker should be anything bu' 
“a banker in actual practice although 
he may throuvh his experience be a 
great many other things in theory.” 

“T do not think that a banker should 
sell insurance or act as an agent fo" 
any outside business organization.” 
he continued, and I found that as his 
arguments develoned that it was nol 
a case of believing that the manage’ 
should devote his time to his work 
but that he was convinced that when 
he develoned side interests he did 
harm to the bank’s interests. 

“Now if I act as clerk at a sale,” 
he said, “someone else is being cut 
out of a job. It is usually recognized 
that a clerk should be paid in the or 
dinary course of events. If I were to 
_ Ret I would cut someone out of thi: 
little perquisite. And it is not so 
Much thot this ran mi¢ht be able to 
do the bank’s interests harm himsel‘ 
but the people are likely to think that 
you are going too far. So it is with 
selling life insurance or acting as an 
Agent for pianos or any other side 
ine. The banker is then encoaching 
On the fields of others and I have 
ound in my experience that there is 


| 80 necessity for doing this and that 


Pe 


0 


e7 


Re 


\_ 


> Me bank’s -interests require all the 
- attention we can give them.” 


=“~. The Young Retailer 


“There is no account which re- 
Mires more careful attention than 
that of the young retailer if a bank 
Wants to get business from the town 
Stores,” remarked a manager with 
Whom I was discussing this phase of 
ls business. I was asking him as to 

element of failure to be guarded 
against, “Lack of business know- 

Se and shortage of capital,” was 

way he summed it up. “But one 
may counterbalance the- other,” he 
tinued. “If a man has a thorough 

Owledge of his business he can get 
Ong with less capital of his own. 

t my experience has been that even 

ere a man may know the technical 
fnd of-conducting his store he will 

ten be lacking in business acumen. 

result is that he is inclined to 

Ret too much on credit and this in- 
preases is overhead expense.” 

- on the point as to whether there 

on many complaints from retailers 

out the treatment of the bank this 


be “Manager said« that those who kicked 


Usually the merchants with 
business experience who did not 
rstand the function of a bank 
that the duty of the manager was 


to — oa secured 1 
gamble on the business itself—much 
depended on the man, Some mer 


chants would have the bank taking 


the risk of the success of the enter- 
prise and this was something which 
would not be fair to those whose 
money is entrusted to the bank for 


investment. If investors wanted to 


take risks they could themselves go 


into business and take the chance of 
the big profits. This was the way he 
explained the bank’s functions to the 
customers and he said that it was 


only the merchants without experi- 


ence—the poor risks in fact—who did 


not appreciate the position 
bank and the Sania wee: a wn 


IS THE BI-METALLIC 


STANDARD COMING ? 


Conditions Said Now to be Ripe for 
Establishment On An Interna- 
tional Basis 


The world—that is, the world out 


side the Teutonic Powers—may he 
able to establish a double standard of 


money based on gold and silver, in- 
stead of gold alone, as the result of 


war conditions, says the New York 
' Fy . 7 . 
Financial World, in fact, the scarcity 


of gold may force the adoption of the 
bi-metallic standard, the dream of 
William Jennings Bryan and the 
“free” silver champions who stirred 
the country and the world to its 
ae by their agitation in 1990 to 


What would have proven a disaster 
to the country and the world in 
Bryan’s time may be looked upon in 
altogether 'a different light now. The 
16-to-1. scheme at that time was ab- 
solutely impracticable owing to the 
extremely low price of silver and the 
lack of harmony among the nations 
on the subject. Remonetizing silver 
would have been a rich subsidy to the 
silver mine’ owners of Colorado and 
the rest of the world and have caus- 
ed unparalleled fall in values of prop- 
erty and securities had the dilution 
of gold standard been permitted. The 
country rose against it and repudi- 
ated Bryan and all the silver men and 
20 years later, until now, when the 
war is playing such sad pranks with 
een: the question has lain dorm- 
ant. 


The condition of the silver market 
is such now that a_price of $1 or bet- 
ter per dunce for silver could be 
maintained if silver were put along- 
side gold to support the currency of 
the world. If the double standard 
system of money were adopted by the 
leading powers it would provide for 


oans and not 


|the tremendous expansion of credit 


of the world. as at present represent- 
ed by our Allies and neutral govern- 
ments. The gold standard is inade- 
quate to meet all the trade exchanges 
-nd international credits and a dou- 
hle standard. it is believed, would re- 
lieve the situation considerably and 
nermit. perhans, of the issuance of 
°n international currency. based on 
voth gold and silver, which would 
ereatly aid in simplifving interna- 
‘ional monetary and exchange condi- 
tions. 


A league of all the Allies, the neut- 
rals of Europe and all the countries 
of the North and South America, for 
the establishment of a bi-metallic 
standard, is wurthy of the most ser 
‘ous consideration. It might be lim- 
ited to the duration of the world war 
or subject to revision after the war, 
but that the subject is one that is 
pressing for prompt settlement is un- 
questioned. Its adoption, in our opin- 
ion, would result in none of the grave 
results so greatly and rightly feared 
at the time of the Bryanesque. plan, 
since at that time the two metals were 
so far apart in value that the 16-to-1 
scheme was nothing but a chimera. 
Now they are more on equality and 
16-to-1 would work, since no fiat of 
any international agreement would 
be necessary to adjust the two metals 
on that basis. A currency based on 
them would be a vast convenience, 
would alter no property values and be 
accepted with confidence by all the’ 
peoples involved. 


It would be supreme folly for the 
world to attempt to delude itself with 
the ‘dream of its ability to maintain 
the vast flood of paper money now in 
existence, on a’ single, gold standard 
basis. It is impossible. It is realiz- 
ed now that at the present rate of 
production in the next ten years the 
silver mines of the world could not 
produce enough silver to fill current 
commercial needs and fill the demand 
for its use as coin, hence it is not 
impossible for a situation to arise in 
the next few years where the 16-to-1! 
parity between gold and silver will 
be passed and 16 ounces of silver will 
be worth more than one ounce of 
gold. 


All Michigan industries, except 
those making war munitions, have 
been asked by Fuel Administrator 
Prudden to suspend operations for the 
week ending at. midnight December 

of scarcity of coal sup- 


LIGHTER SIDE 


‘OF EXPERIENCES 


IN RURAL BANK 


An American Banker Who 


Tries to be All Things 
to All Men 


SOME GOOD POINTERS 


ne 


A Mixture of Facts and Fun But 


Some of the Former Are Valuable 
to the Manager Who Would 
Give Service 


By F. E. MUNSILL 
A- Kansas Banker, in Forbes’ Magazine 
A country banker 
things to all- men. 
eral information 


must be all 
He must be gen- 


bureau, lawyer, 


friend, family confidant, general 


counselor, community back-stop, all- 
round booster. 

Somietimes he is even asked to act 
as matrimonial agent. A young fel- 
low came into my office one day, tow- 


ed me confidentially into the back 
room, and after several embarrassed 
starts, made it Known that he wanted 
me to write a proposal for him. I 
tackled the job, got him the girl he 


wanted and, incidentally, a fifty-cent 


fee. A cheap enough wife, I thought. 

It is this personal element in coun- 
try banking that is its most distinc- 
tive feature. The country banker 
must know everybody in his town 
and in the adjacent territory. Also, 
he must know everybody’s business. 
I think one of the best compliments 
I ever received was from a farmer 
who had done business with me for 
twenty years. He stood waiting one 
day when I chanced to be very busy. 
When his turn came he said: 

“T don’t see how you do it.” 

“Do what?” I asked. - 

“Well, I’ve been watching you for 
some time. You seem to know every- 
body’s business as well as you do 
mine, and I know you know mine as 
well as I do myself, maybe better.” 


A Janitorial President 


City bankers are apt to think us 
slow. A dapper young fellow from 
a city bank came into my office one 
morning before banking hours. Our 
janitor had gone back on us, a not 
uncommon occurrence, and I was 
sweeping out. 

“Are any of the officers of the 
bank about?” he asked. 

“The janitor seems to be,” I grin- 
ned. ; 

“I would like to see the président.” 
Evidently his dignity was offended. 

“The -bank will be open for busi- 
ness at nine,” I told him. “If you 
come back then you can see him.” 

He came back, and for a minute 
he seemed paralyzed to recognize in 
me the janitor of an hour before. 
Then he became bumptious. [ stood 
it as long as I could, then read him 
a lecture. 

“Son,” I said, “you have jumpcd 
to the conclusion that because yeu 
found me sweeping out my own of- 
fice you could bluff me. I did that 
because, being a-real Amevican, I 
am not ashamed to turn my hand to 
anything that needs to be done. If 
you are ready to talk business te me 
in a gentlemanly manner, go to it. 
[’ll meet you half way.” 

That cleared his vision, and we 
did business. 

Because of the intimate personal 
relationships of country banking we 
uncover some queer quirks in human 
nature. A customer of ours, a tail- 
or, came into the office one day and 
caught me wearing a coat that he 
had not made for me. He imme- 
diately transferred his account to the 
bank across the street. A few days 
later my cashier saw him and asked 
him what was the matter. The tail- 
or told him. 8 

“Don’t you suppose the Old Man 
has other customers to jolly along 


as well as you?” asked the cashier. 


That was a new thought to the 
irate tailor, and he soon brought 


back his account. 


An Irate Grocer 

I made out the papers for the 
transfer of property to a young man 
who delivered for a.certain grocery 
in'town. I computed the interest 
semi-annually, as we always did in 
such transactions, and he concluded I 
was trying to cheat him. To get 
even he charged my wife up with 
four dollars’ worth of groceries that 
she had not ordered, making out the 


delivery check himself and filing 


them in the usual way. My wife in- 
sisted that she had never received 
the groceries, but the proprietor |n- 
sisted that there could be no s- 


take, so, to save trouble, she paid 
the dill. Some two years later, 
young man came to see her, onfes- 


ne 


Continued on page 11. 
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THE CANADIAN BANK. 
OF COMMERCE. 


Statement of the result of the business of the Bank 
for the year ending 30th November, 1917 


Balance at credit of Profit and Loss Account brought forward from last year .. $ 


802,319 09 


Net Profits for the year ending 30th November, after providing for all bad and 


doubtful debts ......cececceeees Wecesccccccccsccccteseccgeccese eocccers 


This has been appropriated as follows: 
Dividends Nos. 120, 121, 122 and 123 at ten per cent. per annum.......+++ $ 


Bonus of one per cent. pay 
do 


do ist December 


War tax on bank-note circulation to 30th November 


Transferred to Pension Fund 


Subscriptions: 


able Ist June... ..ccscccocvivess wesecee 


2,637,555 43 
$ 3,439,874 52 


eeeeeree 


Canadian Patriotic Fund.......eccssssesssceceveeeccecess 900,000 00 


British Red Cross Fund es 
British Sailors’ Relief Fund (Canada) ....ccecesseevese's 


Sundry subscriptions .....sesesee0s we ccccccceccccscce 


Balance carried forward .ccccccccccccccccecceeeeseceessseecseseees 


To THE PusBLic— 


Notes of the Bank in circulation. .......++++00+ ecsccces Soacedudécececedente's 
Deposits not bearing interest 
Deposits bearing interest, including interest accrued to date .. 


GENERAL STATEMENT 


30th NOVEMBER, 1917 


LIABILITIES 


Balances due to other Banks in Canada........ 


Balances due to Banks and Banking Correspondents elsewhere thandn Canada. 
Bills Payable..........+- 


sere eeeee ees eens eeeeeee 


Acceptances under Letters of Credit...+sscecsesseseceeseececes 


To THE SHAREHOLDERS— 


Dividends Unpaid... 


Dividend No. 123 and bonus, payable 18t December an 


Capital Paid up 
Rest Account... 


Balance of Profits as per Profit and Loss Account...seseseees 


- 


Gold and Silver Coin Current. ...ssccesesccsceccescescsecees 
Dominion Notes......... 
Deposit in the Central Gold Reserve 


Notes of other Banks.... 


Chequés on other Banks 


Balances due by Banks and Banking Correspondents else- 
where than in Canada 


Dominion and Provincial Government Securities, not exceeding market value.. 


eevee 


ASSETS 


eevee eeesewseeseeeeeeeeeeeses 


eeeeereee 


10,300 00 


7,500 00 
5,000 00 


72,800 00 
1,332,074 52 


$ 3,439,874 52 


$ 23,995,244 68 


$ 86,458,403 02 
189,967,251 39 


276,425,654 41 
580,958 01 
7,295,110 40 
120,857 29 
5,597,665 13 


$ 314,015,489 92 


seme eee eee eeeeeeseeeesereseee se” 


ve cans eka 
13,500,000 00 
1,332,074 52 


29,832,074 52 


$ 344,375,232. 64 


ee ec 


$ 22,697,336 96 
21,954,910 25 
10,000,000 00 


$ 54,652,247 21 


$ 2,004,762 00 
11,930,875 21 


8,496,103 99 


22,431,741 20 
27,596,420 22 


British, Foreign and Colonial Public Securities and Canadian Municipal 


Securities 2... .cccicccececescscesces eee setse coqevececcscasereenopeecee 
Railway and other Bonds, Debentures and 


Stocks, not exceeding market value 


22,095,133 29 
6,192,461 60 


Call and Short Loans (not exceeding 30 days) in Canada on Bonds, Debentures 


SAG SHOCKS Soo Sa cicicckedoccccdsccceesceecctcgeosedsestusees deceesdcesce 
Call and Short Loans (not exceeding 30 days) elsewhere than in Canada 


13,460,862 62 
20,076,903 18 


Deposit with the Minister of Finance for the purposes of the Circulation Fund.. 831,173 35 


Other Current Loans and Discounts in Canada (less rebate of interest) ... 
Other Current Loans and Discounts elsewhere than in Canada (less rebate of 


interest) 


Liabilities of Customers under Letters of Credit, as per 
Overdue Debts (estimated loss provided for) : 
Real Estate other than Bank Premises (including the unsold balan 


remises of the Eastern Townships Bank) 


ss mortgage assumed......+.: eovceee see cerevccecenes 


Mortgages on Real Estate sold by the Bank...... 
Bank Premises at cost, less amounts written off.... 


Less mortgage assumed on property purchased...+++++++ 


Other Assets not included in the foregoing »+s+sccseevevccsevccceeceeessceses 


B. E. WALKER 


PRESIDENT 


$ 167,336,942 67 
149,822,028 44 


14,846,130 56 
5,597,665 13 
237,796 39 


$ 1,236,999 52 
100,000 00 


1,136,999 52 
196,005 81 


$ 5,390,075 44 
300,000 00 


#5,090,075 44 
111,588 68 


$ 344,375,232 64 


JOHN AIRD 


GENERAL MANAGER 


Report of the Auditors to the Shareholders of The Canadian Bank of Commerce 
In accordance with the provisions of sub-sections 19 and .20 of Section 56 of the Bank Act, 1913, we report 


as follows: 


We have audited the above Balance Sheet and compared it with the books and vouchers at Head Office 


and with the certified returns fro 
have uired, and are of the o 
with wers of the Bank. 


been in the 


m the branches, We have obtained all the information and ex lanations that we 
inion that the transactions of the Bank which have come wu 


er our notice have 


We have checked the cash and verified the securities representing the investments of the Bank at its chiet 


office and principal branches at a dat 


e other than, and in addition to, the verification at 30th November, 1917, cad 


found that they were in agreement with the entries in the books of the Bank relating thereto. 


of the affairs 
by the books 


In our opaiee the Balance 
0 
of 


the Bank. 


DELIVERING AUTOS 


American Manufacturers Use Gaso- 
line and Save Freight 


Detroit, the largest automobile cen- 


ter in America, has produced a new 
profession, says The Wall Street 
Journal. It is known as “night driv- 

A bonded man, to whom all 
the roads are well known, contracts 
with the large automobile concerns to 
deliver their machines overland. Af- 
ter landing a contract he hires a 


chauffeur for every machine. Both 


“pals 


i 


the Bank according to the 


T. HARRY WEBB, C, A. 


of Webb, Read, Hegaun, Callingham & Co. 


JAMES MARWICK, C.A, 


Sheet is properly drawn up so as to exhibit a true and correct view of the state 
best of our information and the explanations given to us, and as shown 


of Marwick, Mitchell, Peat & Ce, 


men and women chauffeurs are em- 
ployed. For, when the United States 
entered the war, the manufacturers 
in a patriotic endeavor to aid the gov- 
ernment, offered to employ women 
chauffeurs, thereby releasing the men 
for service abroad, it was found that 
not only were the women as capable 
as the men, but in many cases, owing 
to their carefulness, they did the work 
better. Each machine to be deliver- 
ed is well’ padded and covered with 
canvas. The drivers start off at 
night, when the roads are free of 
traffic. Some of the processions are 


etrung out for a mile or more, and 
with their canvas coverings greatly 
resemble a caravan. The bonded man 
leads with a trusted assistant bring- 
ing up the rear to see that none of 
the drivers turn off into a side road 
“to make repairs.” They generally 
reach their destination by morning, 
although some of the trips take two 
or three days. Upon their arrival the 
canvas is removed and new tires are 
attached. The. car is then considered 
as good as new. The spare tires and 
canvas are returned to the factory by 


4 
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THE MINISTRY OF TRADE 


HE FINANCIAL POST has frequently said that Sir 


ac Foster, Minister of Trade, was one of the most 
popular men in the national life of the country, and we 
said we hoped he would live long to represent North Tor- 
onto. His majority of 14,000 proves it, but it does not 
prove that he is the right man for Minister of Trade and 


Commerce. Sir George is a great speaker. No better man 


as a Government mouthpiece is in sight. Such a man is 
needed at this time and he should be given an honorary 
portfolio at a generous salary. It is of the very greatest 
importance that a real business man be put in charge of 


the Trade and Commerce Department. 


A TIP FOR THE PAPEB CONTROLLER 


A S a result of the paper investigation in the United 
States, the Federal Trade Commission requires manu- 
facturers and publishers to report monthly on conditions 


in the industry, giving comparative figures of production, 


consumption and sales. 

As was to be expected both interests at first strongly 
opposed giving this information. Few persons are willing 
to adopt any variations from long established habits. Two 
or three months’ experience, however, is proving, particu- 
larly to the manufacturers, that the movement is a good 
one in their own interest. It tends to stabilize prices, and 
standardize customs and qualities. 

There is no reason why all industries should not have 
authentic statistics of the production, sales and movements 
of the product just as we have in the case of wheat or any 
other standard product. 

Canada has no trade commission, but it has a paper 
controller and adoption by him of similar reports would 
enable him to perform his duties much more efficiently. 


A NATIONAL OBLIGATION 


yas Halifax disaster has imposed upon Canada a heavy 
national obligation. The people who lost their lives 
and those left dependent as well as those who had property 
destroyed were just as much war sufferers as though they 
had stood in the path of the German machine. If it is 
necessary that such risks be taken in the conduct of the 
campaign then the nation must shoulder the responsibility. 
If it cannot protect the property and lives of the people 
it must at least be ready to make recompense. 


‘THE FINANCIAL POST is of the opinion that the | 


government should make good the losses of Halifax’s 
citizens. The burden should be borne by the Canadian 
people just as the other Burdens of the war. Unfortun- 
ately life cannot be restored but the living who have suf- 
fered because of the dead should be taken care of. Then | 


| ership. 
/among public officials against business and _ technical | 
| papers. Sir George Foster, Minister of Trade, voted to put 
| Canadian technical newspapers out of business. Hon. Mr. 
| Burrell, late Minister of Agriculture, supported a move- | 


eations for French and Russian shells so that their readers | 


THE FINANCIAL POST OF CANADA 


“I have photographs taken of men in the Winchester 
factory playing checkers last August,” he said further. 
“Details of manufacturing had not been decided upon by 
the War Department. The one great weakness was that 
everyone hesitated to take the responsibility in deciding 
these details.” 

“Were all the men playing checkers?” asked Senator 
“No; some were sleeping,” Mr. Colvin answered. 
That the dilatory tactics of the Ordnance Department 


| will prevent first delivery of the Browning machine guns 


until a full year after the entrance of the United States 
into the war was again emphasized by the next witness. 
General Crozier, the United States Chief of Ordnance, 


This experience shows what happens under public own- 
It also exposes the ‘stupid antipathy that prevails 


ment that would tax farm papers out of business. Even 
Mr. Murray, the Secretary of the Canadian Manufacturers’ 


Association, after recommending every medium of publi- 
city for Canadian manufacturers, from buttons to bill- 
boards, deliberately eliminated’ all reference to the busi- 


nesy press. 
When the manufacturers wanted to know how to make 


munitions it was ngt to the buttons or billboards but to 
the technical newspapers they applied. The Trade and 
Commerce department was helpless. The Manufacturers’ 


Association did absolutely nothing for them. Not only} 


did the newspaper Canadian Machinery show in a series 
of illustrated articles, how to adapt Canadian plants for 
munitions but they secured the blue prints and specifi- 


could and did tender on them. 


JUSTICE AND TEMPERANCE 
ONGRATULATIONS are due the government for the 
prompt and decisive action which has been taken with 


regard to liquor legislation in Canada. Not only is there 
evident a desire to conserve all national resources to the 


great end but there is an impression that the new govern- | 


ment is not one of half-way measures. 
If the wiping out of the liquor traffic will improve 


national war-time efficiency—and the argument has the 
weight of evidence—then the liquor traffic should go. At 
the same time it should be recognized that in doing this 
national good there may be individual harm. The manu- 
facture and sale of liquors has been recognized by the 
country as a legitimate business; in fact those who have 


participated in it have paid heavily in taxes for the right. 
If the government now decides that the assets of the 
people who have built up this business are to be destroyed 
for the good of the majority then those who suffer should 


receive recompense. 3 
The fact that there happens to be a moral issue 


involved does not dispose of the government’s business 
responsibility. 


CONSCRIPTION OF WEALTH 
HE expression “conscription of wealth” is one of the 
most popular which has ever been coinefl for the delec- 
tation of the masses. Just what it means is very indefin- 


ite. The idea of seizing upon the wealth of a certain class | 


of society to pay for the war is very popular with the 
people who believe by this means that their neighbors | 


could be made to shoulder their burdens. But these people | 


seem to overlook the fact that practically all wealth is 


} and 


FROM NEWS BOY . 
| TO MILLIONAIRE 


| Henry L. Doherty Was Always Looking For Something 
| Harder to Do and Has Not Yet Found 


| There is a young man in the public 
utility business worth millions to-day 
| who sold papers on the streets of 
| Columbus, Ohio, not so many years 
|ago—Henry L. Doherty. There are 


| . 
| several reasons to account for his 


gave orders that Mr. Colvin should be barred from inspect- | spectacular rise but Doherty himself 
ing arsenals because he insisted that expert machinists)puts it down to will power and lets 
‘and not army officers should be in charge. 


‘it go at that. A biographer, H. 
|Thompson Rich, in the American 
| Magazine, says that his success can 
be summed up by reference to the 
| fact that he is always looking for 
‘something harder to do. As soon as 
|something harder looms up he drops 
the work he is on and goes at the 
| difficult task. Mr. Rich writes: 

| Although to-day one of the great men 
| of finance, and probably the very great- 
est in building and operating American 
| public utilities, Doherty started life 
humbly. At twelve, he was a newsboy. 
At twenty, he was a gas engineer. At 
| twenty-five, he was manager of a public 
utility plant. At twenty-seven, he was 
manager of a syndicate of such proper- 
ties. At thirty-four, he was head of a 
concern of his own. At forty, he con- 


| trolled an immense corporation and was 
|really an extraordinary scientist, and 
|at forty-seven, he is one of the few 
} real powers on Wall Street, controlling 
two hundred gas and electric companies 
reaching nearly every’ state in the 
Union, and having oil holdings the 
second largest in America, 


| Step by step he has risen, From an 
| obscure boy, by push and grit, he has 
| become a man of international import- 
|}ance. How did he do it? What is the 
| secret power? Doherty says he doesn’t 
know; but talk with men who have 
|; watched him fight his way to the top 
of the heap, and they will tell you that 
one of the reasons for Doherty’s suc- 
cess is his love for “cracking a tough 
|nut.” “As soon as a job becomes easy,” 
says one man, “Doherty’s interest les- 
|} sens. All the fun has gone from that 
| job, and Doherty begins seeking an- 
| other difficult piece of work. You know, 
you can’t keep a man down who is al- 
ways looking for something hard to do.” 

Doherty has cultivated the habit of 
trying “to think straight and clear and 
without prejudice. That habit has now 
become second nature. When he wants 
to solve a problem, he frees his mind 
from/ everything but the one thought. 
| Then he concentrates until it works out. 

For years, one of the biggest prob- 
lems connected with the gas industry 
was how to lay pipes past a sewer or 
other ebstruction without making a 
trap for water, which would obstruct 
the free flow of the gas. Various ex- 
pert engineers had attempted to solve 
the problem, but they had all given it 
up in despair—when along came Do- 
| herty, still in his teens, and devised the 
| solution, a simple and practical method 
which is now in universal employ; 
| namely, the use of separate pipes, one 
above the obstruction to carry the gas, 


a small one below the obstruction 
to carry the water. Easy? Yes, but 
the experts had stumbled all around it, 
because they hadn’t thought straight and 
clear. 

One of Mr. Doherty’s strongest con- 
victions is that worry kills more men 
than overwork. He believes a man can 
stand any amount of work, provided he 


makes a pleasure of it. ~ 
In July of 1913, when Wall Street was 


temporarily upside down, there was a 





invested; that when a man puts money in the bank it does | 
not stay there but that it is loaned and made to produce— 
hence interest. We have yet to hear a clear definition of 


what those. who advocate conscription of wealth actually 
mean. However, for those who have given thought to the 


Economist): 


is the cry of the unthrifty, the selfish, and the mean. 
are, roughly speaking, two.sections of the community; one, 





has accumulated large masses of capital; the other, much the 
larger, and the unthrifty section, which has elected to spend up 
to the limit of its income. Then the great burden consequent 
upon the war falls on the country, and at once the unthrifty 


property losses should be made good. The insurance com- | section sees a splendid opportunity of transferring a consider- 


panies cannot be looked for to bear such a burden when it} 
is doubtful if they are even technically responsible; they | 
cannot be asked to pay for destruction by fire of property 
already destroyed by the explosion. 
were many properties unprotected or only partly covered. 


PUBLIC OWNERSHIP WORKMEN SLEEP 


. HE UnitedStates Senate Committee on Military Affairs 

was not satisfied with the way things were going at the 
Government arsenals conducted under public ownership. 
They Called in an expert, Fred H. Colvin, editor of the 
technical newspaper, The American Machinist. He gave 
some very interesting evidence. His evidence created a 
great sensation and is leading to a complete reorganiza- 
tion of the arsenals and the War Office officialdom respon- 
sible for conditions. 


able part of its share of the burden to the thrifty section by 
pressing for a partial confiscation of the latter’s accumulated 
capital. 

The burden of the war debt is one which should be borne 


Furthermore there | by all classes and all individuals of the community in equitable 


matter there may be some interest in the following views 
by one who quite evidently opposes anything like indis- 
criminate confiscation: (He writes to the editor of The| at a time like this.” 


The call for “conscription of wealth” and “levies on capital” | died long ago!” - 
Henry L. Doherty had no high school 


There | L 
the | or college education, yet before he was 


conference of large interests one morn- 
| ing. Henry L. Doherty was present. 
|The occasion was marked bv solemnity 
|and deepest gloom. Suddenly some de- 
| tail loomed up to Doherty in a humor- 
j}ous light. He laughed. 

Consternation followed. 
“Doherty,” admonished 
| friends, “I don’t see how you can laugh 


| “If I couldn’t laugh at a time like 
| this,” replied Doherty, “I would have 


iforty he had invented and perfected 


smaller and thrifty, which by its saving and industrious habits | processes and apparatus requiring the 


| greatest technical skill, and had estab- 
| lished a reputation for theoretical and 
} practical achievement known the world 
over. 

If you ask him where he got the rudi- 


ments of his education, he will tell you: 
| “Out of a gas catalogue.” 
| It sounds funny, but it is true. While 
| he was still a newsboy in Columbus, he 


got a job at the gas works. There, down | fight; one of his most sensational, 


| Anything Too Difficult 


plant—because he could do things men 
twice his age couldn’t do. That was the 
first score in his game of success. I 
say game, for success was then, as it 
‘still is, essentially a game within him. 
He cares little for wealth and power. 
The joy is all in the work, and the work 
is play, because he makes it play. 
They tell this story of Doherty’s first 
big promotion: The Columbus company 
was operated by a large Wall Street bond 
'‘house.* They wanted a man to go up 
and reorganize the Madison, Wisconsin, 
\ammoat. Doherty was mentioned for 
the honor, and a representative was sent 
to try him out. 
“Would you go, 
sentative asked. 
“Yes.” 
“When?” 
“At once!” 
They gave him the job and he caught 
the next train out of Columbus, without 
so much baggage as a brush and comb. 
He was happy that he had got the job, 
because it meant, new problems, harder 
work, more responsibility. Columbus 
had begun to be too easy. Madison look- 


ed like a tougher job. 7 
At Madison, Doherty made a splendid 


Doherty?” the repre- 


record, putting the disorganized company | 
back on its feet and re-establishing pub-| 


lie good will.. So successful was he that 
in an incredibly short time he had be- 
come president of the Madison company. 
Then they sent him to take hold of 
‘one company after another, always with 
equal success. Finally they sent him out 
to tackle the big Denver company. _ This 
company was suffering from the ruinous 
opposition of another concern operating 
in the same city. The opposition com- 
pany had organized itself solely to force 
its sale to the Denver company, had man- 
aged to secure a franchise, and was at- 
tempting, by cut rates, free appliances, 
and other questionable tactics, < win 
over the legitimate company’s trade. 
Such was the situation when Doherty 


stepped in. Now, nine men out of ten, 


under similar circumsté 
got angry and flown off the handle. But 
woherty believes, at all costs, in letting 
the other fellow get mad. So he deter- 
mined to keep cool, and set calmly about 
the company. First, .he 
put nis rates back on a fair basis. The 
other manager had lowered them to com- 
pete with the opposition company. Next, 
ne proceeded by a “quality” inducement 
to win over the select trade, content to 


let the rivals have the cheap trade. 
It was perhaps 


reorganizing 


It was a hard fight. 


as hard a fight as Doherty ever had. 


forced the opposition company to sell 


out at his own figure. | 

Until the age of thirty-four, Doherty 
had not known what it was to be his 
own boss. But the break was bound to 
come, for a man of his original ideas 
and attainments would not always be 
willing to be hampered and held back by 
other peoples’ hesitating methods and 
conservative capital. Also, his genius for 
organization had become 80 highly de- 
that reorganizing sick com- 
panies was rapidly becoming ' 
play. There were many problems in 
publie utilities that were more interest- 
ing and harder to solve than_the work | 
he was doing at the time. He looked| 
forward to tackling these hard jobs. So,| 
when the break eventually came, the re-| 
sult of a difference of opinion between 
Doherty and those higher up, Doherty 
tendered his resignation and stepped out, | 
free at last to go ahead as he chose. 

Doherty’s first capital was raised from | 


veloped 





his immediate friends—boys with whom |} 
he had sold papers, men with whom he; 
had worked. With this he bought up 4| 
bankrupt Western company, reorganized | 
it, and put it back on its feet. That | 
he was able to accomplish this is due| 


to his former training. : ; 
That was the second score in his game | 


stances, would have} 


child’s | 
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| tried it, bat Dohert 


¥ managed to treat 


| them to rides once more, at five cents 


oe — 

0 those wily city fathers gave ; 
and decided they would either hw z 
| pay full fare or ride free. As thin : 
turned out they came to see it = 
| Doherty did, and the five-cent ordinance 
| was put back on the books. se 


f 
| 


PERSONAL 


| “A. M. ae manager of the in. 
| surance department of Findlay, 
| & Brodie, Ltd., Victoria, hae en 
| pointed to the position of insurance 
| manager of the Royal Financial Corpora. 
| tion, Vancouver, succeeding George 0. 
| Gray and will take his Position at the 
| beginning of the year. Mr, Fraser js 
| well thought of in Victoria and his man 
friends extend to him their best wishes 
| in his new undertaking. The insurance 
| fraternity of Vancouver cordially we} 
come Mr. Fraser to their midst. " 
SIR CHARLES GORDON, who has 
| been appointed to represent the British 
| government in New York pending the re- 
| turn from England to America of Lord 
| Northcliffe, is one of the younger men 
who have been “made” by war conditions 
i Before the conflict he was best known to 
Canadians as the president of the Deane 
inion Textile Company, an enterprise 
which stands as a monument to the or. 
| ganizing ability which has since found a 
much larger and more important field 
His first important work for the govern. 
ment was in association with Sir Jose h 
Flavelle on the Imperial Munitions Bean’ 
and since that time recognition of his 
| unusual ability has led to rapid advance- 
ment. In addition to being president of 
Textile, Sir Charles has other industrial 
and financial interests of a broad char- 
acter; in fact his recent appointment as 
| Vice-president of the Bank of Montreal is 
in itself an indication of the prominent 


Place he has made for himself i é a’ 
business affairs. ae eae 


| 
i 
i 


CURRENT OPINION 


THE SERIOUS TASK 
| Wall Street Journal 

It seems hard to bring home t - 
gress and to the country the saiaeeeae 
| and urgency of the task we have under- 
[ taker in entering the war. Perhaps a 
concrete instance of what it means wil] 
have some effect. An American in the 
English service, Walter G. Oakman, pro- 
moted from the ranks to a lieutenancy 
in the Coldstream’ Guards, one of the 
crack English regiments, has earned by 
valor and conduct the officer’s most 
cherished distinction—the Distinguished 
Service Order. The battalion in which 
Be ae ontens has since August, 1914 
nad its gallant fragments reconsti i 
twenty-one times. aoe 

Surely this should impress, not mere- 
ly Congress or Secretary Baker, but our 
swivel-chair generals at the head of 
departments, with the magnitude of 
their task, Although the Congressional 
Inquiry now in progress is bound to 
give aid and comfort to the enemy, its 
Tesults already prove the urgent neces- 
sity for educating those actually in 
charge of the conduct of the war. 
Great as our efforts have been, they 
i~ be redoubled if we are to have 
the supply of arms and ammunition in- 
dispensably necessary to the successful 
conduct of the campaign in the coming 
year. 

It is satisfactory, at least, to find a 
willingness to transfer military heads of 
departments to the War Board, to “kick 








| to feel 


them upstairs” and to fill such executive 
positions with young and more ener- 
getic men. Such positions in the past 
have been all too much influenced by 
politics, and not the best soldier, to 


| Say nothing of the best administrator, 


but the most persuasive politician has 
held these desirable berths at Washing- 
ton in time of peace. We have no right 
surprised if a state of war 
swakens us painfully to the perils of 
incompetence and sloth. We are reap- 
ing what, through Congress, we have 
wn, 


We have lost but a handful of men 


| So far, and can quote no such terrible 


examples as that Coldstream 
Guards. But we can make no forecast 


of the 


one of his 


| 


vy the roaring coke furnaces and retorts, | 


in the end he was victorious, and 
| 


of success. 
not because he was a gambler but be- 
eause he had built his house of facts up 
block by block on a solid foundation. 
Soon Doherty took over another “sick” 


company, and “cured” it; then another 


and another, reorganizing them and put-| 


ting them on a healthy dividend-paying 
basis, until gradually he acquired the 
great chain of companies he and his as- 
sociates control to-day. The story of 
the reorganization of each separate com- 
pany is too long to be told here. More- 
over, the story of one company is, in} 
the rough, the story of all, for to each | 
he applied the same general principles. | 
So successful has he _ been that his; 
friends «oli him “the bankruptcy doc-| 
tor,” and allude to him as “the man who | 
cures sick business.” 


He took a chance and won,} 


| of the duration of the war, and car 
| Only prepare on the assumption that it 
| may last three years more. In that 
| time we must-~expect a casualty list 
| proportionate to those of our allies. Are 
| we to make that list heavier, and futile 
| in result, by an inadequate supply of 
| those munitions which constitute the 
| best imsurance of our soldiers’ lives? 

' 
| 


CONSCRIPTION OF WEALTH 


Manitoba Free Press. 


The statement that wealth ought to 
be conscripted in a period of war does 
not. need to be vindicated. It is an 
axiom. 


In time of national peril all the re- 


| Sources of a country, in men and means, 


An interesting phase of the Toledo/ must obviously be at the disposal of the 


“the trolley affair.” 


was/| government to avert the peril. 
A three-cent fare; a truism which requires no demonstra- 


This is 


proportions, and the only fair and honest method of accomplish- 
ing this is by a properly conceived and adjusted system of 
taxation. Attempts to confiscate capital would lead to a collapse | 

| of confidence, and consequent diminution of saving, which would | 
be more damaging to the prosperity of the country than even 
the failure to achieve victory in the war. 


BRITISH Columbia farmers are arguing that there should 
be no more tax on farm buildings than upon farm machin- 
ery—that the buildings are part of the farm equipment | 
and that a tax on equipment is a deterrent of productive | 
efficiency. Looks very much like the old single tax argu- 


| 

_—_— } 
EDITORIAL NOTES | 
' 

| 

| 

| 


| 


Workmen in arms manufacturing plants played| ment in a little different make-up. , 


checkers and slept in the shops during August, while) 
the War Department quibbled over non-essential —| 
of rifle designs. 

A super-preciseness of requirement in rifle making, go- 
ing even to the extent of 1-2000th exactness in bayonets, 
is holding down production 40 per cent., he said. 

Mr. Colvin declared the Government arsenals at Spring- 
field, Mass., and Rock Island, Ill., do not understand manu- 
facturing principles and have antiquated machinery. Some 
of the machinery at the Springfield argenal is fifty years 
He charged that “an excessive nicety of requirement” 
in unimportant parts of rifles held up rifle production 
“tremendously.” ; 

The bayonet is only a butcher knife and a sixteenth of 
an inch would not make any difference,” he said, “yet a 
variation of 1-2000 is sufficient cause for rejection.” 


derlip makes the practical point that not only does a dollar 
saved and invested in government securities mean a Geller | 
more for the gover 
not spent for some product of the luxurious class means 
that the manufacturigg facilities are cleared to that extent 
for the needs of the nation. > 


* * bod 


THE United States has recently made a departure in con- 
nection with war contracts in that reasonable advances | 
are being made to manufacturers. 
decided upon responsible firms had difficulty in starting | 
new contracts and financial aid was necessarily sought | 
from bankers. 
to that adopted in England. Ottawa might well consider 
Washington’s example. 


Until this course was | 


The course now being followed is similar 


* * * 


IN talking thrift to the American people, Frank A. Van- | 


1 


ent but the fact that that dollar is | 


¢ 


- the schools and colleges teach. 


| taking practica] and theoretical together. 


he pored over that catalogue until he| 
knew, better than the words could tell| 
him, what it was all about—those fur- | 
naces and retorts luring him like a/| 
romance from the Arabian Nights. 

He looked into the heart of that gas | 
house and saw coal turning into gas, and 
gas into power and heat, saw that the 
coal and the gas and the power and the 
heat all came from the bowels of the 
earth and resembled the fires of the sun. 
Then he tore back to the catalogue to 
find out, if he could, what thé deuce 
made the thing happen. And if he 
couldn’t tind out there, he asked some- 
one or dug up another book. 

This is the keynote of his education. | 
He went from the thing to the word, not | 
from the word to the thing, as most of | 


Often during those early years, after | 
a sleepless night spent over some deep 
scientific volume, he would duck his head | 
into a basin of cold water and go cheer- | 
fully off to work, down to the gas plant 
or out on the street selling papers—a 
fourteen-hour-a-day man right from the | 
start. Those were the hard years of 
preparation for the work to come. He 
was getting an education such as no 
school can give. He was learning first- 
hand, from life as well as from books, 


By the time he was twenty he was a 
gas engineer, and an uncommonly good 
one. Yet he acknowledges that he did| 
not ‘really wake up mentally until he| 
flung a stone through the air one day, 
and caught a glimpse of the vital scien- 





| tifie principles behind the parabola his 


random bit of rock described in its 
oa 

_At twenty-two Doherty was made as- 
sistant to the manager of the Columbus 


| you good service and free rides, 


ordinance had been passed. Now Do-/} 
herty knew that this was the result of | 
previous bad management, and if cdn-| 


map. So he began a quiet attempt to! 
have the fare put back to five cents. | 

The council had expected and hoped} 
he would get out an injunction, where-| 
upon a long-drawn political wrangle | 
would have ensued. But Doherty is dead | 
against politics in publie utilities. So} 
he kept the case away from the court-| 
house, and decided to let publie opinion | 
settle it. He instructed his conductors! 
to charge five cents a ride and to give! 
free rides to anyone who would not pay| 
the full fare, thereby appealing directly | 
to the people. 

You can’t damn a company that gives | 
so the) 
mayor and council got together and de-| 
cided they would force Doherty to ac- | 
cept the reduced rate. One day they! 
went out in a body to proffer three-cent | 
fares. But Doherty got wind of it and /| 
it roused his sporting blood, causing a) 
return of his boyish deviltry. With the | 
aid of detectives, he was informed where | 
the party were to board the cars. Em-!| 
ploying an automobile, he boarded at| 
the same crossing, at once grasped the| 
mayor’s hand in a glad clasp, and with| 
a “Permit me, gentlemen,” handed the! 
conductor full fares for all. The party 
didn’t grin yet. They hadn’t caught on. 
They rode a block or two, then got off 
to try it again. They crossed to an- 
other line operated by Doherty’s com- 
pany. But, behold, the genial, generous 
Doherty once more mounted the platform 
and did the honors. This time everyone 
shook hands so hard it was a cramp, 
and grins widened to laughter. 

A third time the mayor and council 


tion. 
The Government of Canada has been 
slow to act on this axiomatic truth, 


| tinued would wipe the company off the| and for this tardiness there is a reason- 


able explanation. 

When the war broke out in Europe 
the national mind of Canada was not 
prepared for the event. Such a contin- 
gency had not been seriously considered: 
This country was organized in a very 
imperfect way for a time of peace, and 
for war there was no preparation, not 
even in the minds of statesmen. 

The government has now given some 
evidence that it will use all its resources 
of men through conscription, and of 
wealth in the same manner. 

It has imposed heavier taxation, has 
decided to take all excess profits in 
certain cases, and 75 per cent. in other 
eases; has adopted an income tax exempt- 
ing all the poog and increasing the re- 
quirement with the increase in income 
and has stated in definite terms that the 
demands on the well-to-do will be al- 
most immediately increased. 

Even this, however, will not be 
enough. The cost of the war is beyond 
comprehension, and there is no sign of 
cessaticn. The needs ‘are enormous. 
What is required is an increase in the 
actual national net income. 

To effect this there is need of a great 
deal of constructive legislation. Waste 
must be eliminated and production of 
essential goods increased. 

The laissez faire policy, the let-alone 
non-interference principle, which has 
ruled in Canada fro mthe beginning uP 
to the present, must be definitely aban- 
doned, and the government must provide 
that no farmer or manufacturer © 
essential goods will fail for lack of 2! 
that the government can provide. 


t 
‘ 
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MAKE A RECORD 
| of | 
YOUR SECURITIES 


For the convenience of those desiring to make a 
record of their securities for ready reference, we have 
prepared a convenient form with spaces for entering 
the name of the security, date of purchase, amount, 
purchase price, annual income, time of interest or 
dividend payment, timé of maturity, etc. Indispens- 
able for security holders. ; 
A copy of the Security List Form will be gladly 


sent on request. 


A. E. AMES & CO. 


Investment UNION BANK BUILDING, TORONTO 
Securitica TRANSPORTATION BLDG., MONTREAL 
74 BROADWAY, NEW YORK 


Established 
1889 


Business Founded in 1795 


AMERICAN BANK NOTE COMPANY 


(incorporated by Act of the Parliament of Canada) 


BANK NOTES, BONDS, STOCK 
CERTIFICATES, CHEQUES AND 
OTHER MONETARY DOCUMENTS. 


SPECIAL FACILITIES FOR THE PREPARATION OF MUNICIPAL DEBENTURES 


HEAD OFFICE and WORKS 
OTTAWA 


Branches: 


MONTREAL WINNIPEG 


H. OHARA & CO. - 


Members Toronto Stock Exchange 


Stocks and Bonds dealt in on all Exchanges. Municipal, 
School District, Rural Telephone, etc., Bonds always on 
hand for investment. Write for particulars and list of 


offerings. 


Royal Bank Building, Toronto 


THORNTON DAVIDSON & CO. 


Members Montreal Stock Exchange 


STOCK ANE BOND BROKERS — BONDS FOR INVESTMENT 
‘ Orders Executed On All Markets 


Reoms 420-421-422 Transportation building, Montreal, Quebec. 


DEALERS IN 


GOVERNMENT, MUNICIPAL 


AND 


CORPORATION BONDS 


Correspondence Solicited ° 


A. H. MARTENS & COMPANY 


(Members Toronto Stock Exchange) 


ROYAL BANK BUILDING, TORONTO, ONTARIO 
61 Broadway, New York, N.Y. Harris Trust Bldg., Chicago, Ill. 
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It is no doubt a time to be cautious. 
But it is possible to be over cautious. 
There is no reason why a man should 
leave his money on deposit when he 
could as easily and with equal safety 
obtain 5% by investing it in 


Mortgage Corporation 5% Debentures 


At the present time, Mortgage Corpor- 
ation 59 Debentures form a profitable 
and safe investment for idle money. 
Interest at 5% is payable incash at your local bank ea 
the day it is due. rincipal on the date agreed upea, 
The busy or inexperienced invester has no worry, 
ne watching of values and markets. His security 
never shrinks. 

Not a dollar has ever been lost b 

these Debentures, Pen © 
An interesting boeklet about ‘‘ PROFITS FRO 
SAVINGS," which gives some very valuable face 
be sent free on reyuest. Write fer it te-day. 


STANDARD RELIANCE 
MORTGAGE CORPORATION 


Head Office 8288 King St E Toronto 


Time To Be Cautious 
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BROCKVILLE CHATHAM 
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ELMIRA 


Investors’ Information Bureau 


Any subscriber to The Post may write the Investors’ Information Bureau’ 
for specia] information on any Canadian security, or other financial matter in 
which be way. be interested. Inquiries are treated confidentially, and answered — 
*y "Tile cerviee ts tree to subscribers. but inguirers should enclosé stamp for 


OUR FINANGTAL 
NEWS OF 


FIXING PRICES 
WILL NOT HELP 
'. BOND MARKET 


US. Congressman Proposes 
Plan, But it is Severely 
Criticized 
A PREFERABLE METHOD 


Accepting Excess Subscriptions of 
Large Investors Provisionally and 
Using Them to Buy Up Bonds 
That Are Unloaded 


The most important event of the 
week has been the announcement that 
the government had passed an order- 
in-council of the most drastic charac- 


ter requiring municipal and provincial 
governments to secure a permit from 
the Finance Minister before they could 
offer for sale, or even pledge any issue 
of bonds. This order puts an immedi- 
ate stop to any traffic-in new issues 
until such time as the machinery for 
granting permits is placed in opera- 
tion. Bond.dealers have not been bid- 
ding -for issues in any case since the 
Victory Loan campaign was arranged 
and the situation is virtually one in 
which no flotations have been made 
for two months. Meantime there are 
a few dribbles.of business in bonds 
which have been carried over from 
the summer and early fall and these 
are being placed at about the same 
level of prices as prevailed before the 
war loan was offered. 


A resolution introduced by Repre- 
sentative Wood, of Indiana, in ‘the 
United States Congress, to make it 
unlawful to buy or offer to buy any 
Federal bond issued since April 6, 
1916, for less than par and acerued 
interest has been seriously criticized 
by banking interests. Such legisla 
tion, it is believed, would prove a 
serious hdndicap in future Liberty 
Loan offerings, for the reason that 
United States bonds have not only 
been considered easily convertible ‘in- 
to cash but a very high type of secur- 
ity. Any attempt to bolster up the 
market by fictitious means is regard- 
ed as certain to prove disastrous. 

The problem is one of immediate 
and pressing interest in Canada in 
connection with the Victory Loan. 
Already bankers are reporting numer- 
ous cases of people who want their 
money back or people who now find 
{that they have been persuaded into 
| subscribing to more bonds than_ they 
ean finance. It is inevitable that 
there will be considerable selling after 
the new year. If this selling is per- 
mitted to go on unchecked, there will 
certainly be a decided break in prices 
for the absorptive power of the mar- 
ket is limited. 


Cannot Fix the Price 


As advanced in opposition to 
Representative Wood’s proposal to 
make it an offence to sell bonds un- 
der par, such a procedure would only 
aggravate the situation, for it would 
isimply result in people being unable 
|to sell their bonds at all. A market 
must be created and a steady demand 
maintained if the value of the bonds 
is to be held anywhere near the issuc 
price. The proposal to use the ex- 
cess subscriptions of large investors 
for this purpose is both sound and 
reasonable. It is simply as if the 
governn:ent stated,—we will accepi 
your gross subscriptions provisionai- 
ly but will reserve the right to fill 
'them by degrees. By making the 
loan, say $400.000,000. there would be 
a balance of from $20.000,000 to $25.,- 
000,000 available for this purpose and 
that should be sufficient to take care 
of most of the bonds coming on the 
market. - 


Situation Will Be Helped 


The Canadian situation will be help- 
ed by the regulation prohibiting the 
flotation of new bond issues in Can- 
ada without a permit from the Min- 
ister of Finance and another regula- 
tion, which is expected shortly, mak- 
ing it an offence to purchase issues 
outside Canada. The former regula- 
tion will not have very much force 
since the borrowing of municipalities 
and corporations has been dwindline 
anyway and is now down to compara- 
tively small proportions. The latter 
regulation, however, is much more to 
the point. A great deal of Canadiar 
money has gone during the past year 
or two into Anglo-French and other 
outside securities and a stoppage of 
this traffic should prove decidedly ad- 
vantageous to the Finance Depart- 
ment’s plans. 

The net result of the cutting off of 
outside purchases and the curtail- 
ment of domestic issues should be to 
div the entire flow of investment 
fundXinto government channels. Such 
an outcome will be of great assistance 
in ke@pine up the market for Victory 
bo! since there should soon be an 

of funds for invest. 
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bonds offered for sale. If, therefore, 
the critical period in the early months 
of 1918 can only be safely passed, it 
would appear as if the market could 
very well look after itself until the 
next loan is floated towards the end 
of the year. By that time the con- 
version privileges attaching to all 
four war loans would begin to exert 
their influence as well. 


Objection to Fixed Price 


Commenting on Representative 
Wood’s proposal to fix the price of 
Liberty bonds in the United States, 
Frank M. Huston makes the following 
points in a recent issue of the Chicago 


Herald:— 

No one questions the desirability of 
maintaining the Liberty bonds at par. 
It is to be regretted that general mar- 
ket conditions in this country, and, in 
fact, all over the world, are such as to 
make the absorption of the American 
Government issue complete by perman- 
ent investors impossible at this time. 
In this country, however, our savings 
are not accumulating as rapidly as the 
Government financial requirements have 
developed, or-at least as rapidly as the 
Government has found it necessary to 
offer bonds. The law of supply. and 
demand to a large extent regulates the 
market price. . 


Why Bonds Have Declined 


Not only have the Liberty bonds de- 
clined below par, but the highest grade 
bonds of corporations of all classes have 
experienced a shrinkage in value to such 
an extent as to make the investment 
public heartsick. This was the direct 
result of the Government’s requirements 
and of the efforts of this country, 
through patriotic motives, to supply the 
Government with the credit and the 
money it needs for the prosecution of 
the war. 

The greater part of the Liberty bond 
issues have been absorbed by investors, 
who will hold them long after the war 
is ended, but doubtless there are many 
investors who have bought Liberty 
bonds from patriotic motives, expecting 
to hold them, who may encounter ad- 
verse conditions due to the war or other 
things now unforeseen, that may make 
it necessary for them to realize on their 
investment. With the Government put- 
ting out new bond issues periodicglly, 
it would not be surprising if the float- 
ing supply of Liberty bonds should ex- 
ceed the demand during the period of 
the war. In that event it is perfectly 
natural the market price should con- 
tinue below par. 

Great Britain, which has had by far 
more experience in the flotation of 
government bonds than this country, 
has not undertaken to stimulate the 
market for its securities by such arti- 
ficial means. The Anglo-French five-year 
five per cent. external loan, which was 
sold in this country at 96 in the fall of 
1915, made a new low record recently, 
when the notes sold at 83%, 16% points 
below par and 12% points below the 
price to the underwriting syndicate.. 


Wood’s Plan Uneconomic 

The plan of Representative Wood ‘is 
regarded as uneconomic. It is only ne- 
cessary to study the colonial history of 
this country to note the effect of such 
legislation, to see how such a plan 
works, Several attempts were made 
during the American’ revolutionary 
period -to maintain the colonial cur- 
rency at par by legislation. The most 
successful effort at artificial stimulation 
of a bond market through legislation 
was jin this country in the closing period 
of the civil war, but that was not an 
attempt to legislate a par market value. 
What was done was to give “a circula- 
tion privilege” to the bonds by making 
them the basis of our national bank 
note system. This resulted in lifting 
the market value of the United States 
bonds above par and maintaining them 
there for a long time, even when the 
rate of interest was as low as two per 
cent. 

The depreciation in market value of 
the Liberty four per cent. bonds com- 
pared with the depreciation in value of 
other high-grade bonds, not only of 
other governments but of gilt-edged 
domestic: municipal and other corpora- 
tions, is exceedingly small. The tre- 
mendous demand of government financ- 
ing on the investment market is the 
chief cause of depreciation. The de- 
mand on the capital supply of the world 
is far in excess of the available capital 
and necessarily investment returns are 
greater and market values lower. 


Depreciation in market values under 
present conditions is not a reflection on 
the credit of the Government or on the 
credit of the issuing corporations; it is 
simply a natural readjustment to new 
investment conditions. The Liberty 
bonds, when normal conditions are re- 
stored, are likely to sell as much above 
par as they decline below under these 
abnormal influences. . 


WAR SAVINGS STAMPS 


Elaborate Plans Being Made 
Launching of a Campaign 
The gratifying progress being made 
in the United States with the sale of 
war savings stamps raises the ques- 
tion, what has become of the Cana- 
dian scheme. In this connection THE 
FINANCIAL POST is advised from 
Ottawa that Sir Thomas White has 
under arrangement an organization 
for the raising of funds by means of 
the sale of stamps in denominations 
small enough to be within the reach 
of every man, woman and child in 
Canada. This plan will be set in oper- 
ation early in the new year. While it 
will follow and in a certain sense be 
an imitation of the United States" 
scheme, it should be said in justice to 
Sir Thomas that he had it under way 
before the American plan was an- 
nounced and it was~-only deferred on 
secount of the Victory Loan cam- 
paign and the elections intervening. 
Meantime, up te December 15, there 


for 


had been raised in Canada through 
certificates, 


the sale of war savings 


PRIORITY BOARD 
WILL PROBABLY 
BE APPOINTED 


Expected That Such a Body 
Will in Future Pass on 
All Bond Issues 


NO ANNOUNCEMENT YET 


Municipalities Are Advised to Handle 
Unavoidable Capital Expenditures | 
by Placing Them in the ; 


Estimates 


Just what machinery will be devis- 


ed at Ottawa to pass on bond issues | 


and furnish the necessary permits for 


their sale is not yet known. That 
there will presumably be a_ priority 
board is anticipated. Some ruling will 
also be necessary in connection with 
those issues which have already been 
made but which have not been sold. 
A municipality which has made an 
issue, on account of adverse market 
conditions, and has been compelled to 
pledge the bonds to the bank for 
needed funds, may expect to be re- 
lieved of the necessity of having such 
in issue approved. Likewise a muni- 
sipality which has gone head with 
certain local improvements, Mntending 
when they were completed to issue 
bonds to cover their cost, should noi 
be penalized on that account... All 
‘hese are points on which some de- 
jinite information is much to be de- 
sired. 

It is not likely that in the aggre- 
rate there will be much of a reduc- 
‘ion in the amount of new issues for 
1 year at least. Something like $50.- 
100.000 of bonds are overhanging the 
market and, unless provincial govern- 
nents’ and municipalities are not to 
4e seriously embarrassed, a great deal 
of these securities must be permitted 
to come out. After these pressing 
needs are supplied, however, it may 
be expected that the gag will be 
“igidly applied. 

What are municipalities to do? It 
‘gs the advice of Finance Commission- 
er Bradshaw of Toronto, who is one 


of the shrewdest municipal financiers |. 


‘n the country, that under present 
circumstances the only sound metho” 
of dealing with capital expenditures 
‘hat cannot be avoided is to placs 
them in the estimates and meet them 
out of taxation. If this policy is 
rdopted, taxpayers will see that such 
expenditures are kept down to the 
Towest possible level. The policy o* 
falling back on the banks is not de- 
sirable and should not be encouraged. 


The Order-in-Council 


The following is the text of the 
order-in-council made last Saturday 
preventing the issue of new secur- 
ities without the sanction of the Fin- 
ance Minister:— 


Whereas it is advisable that the Can- 
adian investment market should be con- 
served to facilitate the borrowing of 
the large sums of money that will be 
required for the prosecution of the war 
and to enable His Excellency’s Govern- 
ment, if need: be, to fully avail itself 
of the loaning capacity of the country 
for the paramount purposes of national 
defence, and that the impairing of the 
market should be prevented by forbid- 
ding the offering and sale thereon of 
securities for raising money for pur- 
poses the execution of which may in 
the public interest be postponed until 
peace has been restored, provision being 
made for the issue by the Minister of 
Finance of a certificate permitting the 
offering and sale of such securities as 
the said Minister shall deem proper to 
except from ‘such -prohibition— 

Therefore His Excellency the Governor- 
General in Council, on the recommenda- 
tion of the Minister of Finance and un- 
der the provisions of The War Measures 
Act, 1914, is pleased to enact the fol- 
lowing regulations and the same are 
hereby made and enacted accordingly— 

1. It shall be unlawful within Can- 
ada, by or on behalf of any provincial, 
colonial or foreign government, muni- 
cipality, commission, local government, 
institution, corporation or incorporated 
company, to issue, sell, offer or adver- 
tise for sale, any bonds, debentures or 
other securities evidencing an obliga- 
tion to repay money borrowed, which 
may hereafter be issued by or on behalf 
of any such colonial or foreign govern- 
ment, municipality, commission, local 
government, institution, corporation or 
incorporated company as aforesaid, or 
any shares which may hereafter be is- 
sued of the capital stock, whether pre- 
ferred or common of any such corpora- 
tion or incorporated company, or to 
purchase or ‘agree to purchase any of 
the bonds, debentures, or other securi- 
ties or shares of eapital stock afore- 
said, unless the offering and sale thereof 
within Canada shall have been first ap- 
proved by the Minister of Firance by 
his certificate of approval in writing; 
Provided, that nothing herein shall ar- 
fect. the issue, offering, advertising, sale 
or purchase of any bonds, debertures or 
securities of the Government of Canada, 
or the trading in any bonds, debentures, 
securities or shares of capital stock, 
heretofore issued and placed upon the 
market, or which shall kave been origin- 
ally issued and placed upon the market 
with the approval of the Minister of 
Finance evidenced by his certificate a. 
aforesaid. 

2. Any issue or sale made in contra- 
vention of the foregoing prohibition 
shall be deemed to be in excess of the 
authority of the provincial, coloni: 
0 elegy cen iene 
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C.P.R. BUILDING 
TORONTO 


FREE FROM 
TAXATION 


We are prepared 
to buy or sell the 
various domestic 
War Loans at most 
favorable rates. 


Write for Particulars. 


R. A. DALY & CO. 


BANK OF NOVA SCOTIA BUILDING 
TORONTO 


Chartered Trust and 
Executor Company 


accepts funds for investment in 
selected first mortgages and gives 
its own Guarantee of repayment of 
principal and interest. This guar- 
antee provides all the essentials of 
a high-class investment—good in- 
terest return, absolute promptness 
of a and security of prin- 
cipal, 


Chartered Trust and 
Executor Company 
61 Yonge St. TORONTO 


SOLICITORS 


TORONTO 


BLAKE, LASH, ANGLIN & CASSEL 


Barristers, Solicitors, Etc. 
Canadian Bank of Commerce Building. 
Toronto 

Cable Address: Blakes, Toronto. 
General Solicitors for the Canadian Bank 


€ Commerce, National Trust C 
imited. ete, - eae 
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CHARTERED ACCOUNTANTS 


ee 
EDMONTON, ‘ALTA. 
Baldwin, Dow & Bowman, Jackson Block. 


CONSULTING ENGINEERS 
Pare acasin tic onidarteete caeeeteee 


MONTREAL 
W. J. Francis & Co. - 260 St. James St. 
Sess stssseeessensienens 


corporation or incorporated company on 
behalf of which the same is soles und 
may be restrained by action at the suit 
of the Attorney-General of Canada in 
the public interest; and moreover, any 
person issuing, selling or offering or 
advertising for sale or purchasing or 
agreeing to purchase any such bonds, 
debentures or other securities, or any 
shares of capital stock so issued, sold, 
offered or advertised for sale, without 
the certificate of approval hereinbefore 
required, shall be guilty of an offense, 
and shall be liable, on summary con- 
viction before two or more justices un- 
der the procedure prescribed by Part 
XV. of the Criminal Code, to imprison- 
ment for a term not exceeding one year, 
or to a fine not exceeding five thousand 
dollars, or to both imprisonment and 
fine, in the discretien of the tribunal. 


8. Eor the purposes of the foregoing 
regulations the words “sale,” “sell,” and 
“purchase,” and their parts, shall be 
held and interpreted to include mort- 
gaging, pledging or parting with any 
right or interest in consideration of 
money, or, as the case may be, acquir- 
ing, by way of mortgage, pledge or 
otherwise, any right or interest in con- 
sideration of money. F 


—_—_—- 


-Although the demands this year 
have taxed the resources of the Chat- 
ham water commission to the utmost, 
the secretary was able to report the 
finances of the department to be in a 
most satisfactory condition at the 
concluding meeting of the comm's- 
sioners. When all expenses have been 
met the commission will-have a sur- 
plus of about $4,000 on hand. This, 
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Members Toronto Stock Exchange 
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WE OFFER 
$200,000.00 
City of 
Sherbrooke, P.O. 


5% BONDS 
Due May Ist, 1927 
Denomination $1,000.00 
Price to yield 6% 


Beausoleil, Limited 


BOND DEALERS 


263 St. James Street 
Montreal ; 
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Canada Permanent 
Mortgage Corporation 


Established 1855 


Faid-up Capital and Reserve Fund 
ELEVEN MILLION DOLLARS 


Toronto Street, Toronto 
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FIELD OF MUNICIPAL FINANCE 


MONEY BY-LAWS 
’ LESS NUMEROUS 


THIS JANUARY 


Fewer Municipalities Will 


Submit By-laws to Their 
Taxpayers 


THREE YEARS’ COMPARISONS 


Number of Industrial By-laws Down 
to Two and Most of the By-laws 
Are for Comparatively Small 
Amounts 











Are Canadian municipalities really 
economizing? An easy test may be 
made by totalling up the money by- 
1aws which are to be voted on at.the 
forthcoming municipal elections and 
comparing aggregate amount with 
that of previous years. It is found 
that this year eighteen places in On- 
tario will vote on nineteen by-laws 
aggregating $671,033. There are 
possibly some few other municipal- 
ities voting, but the number may be 
regarded as fuirly complete. 

In January, 1917, excluding the vote 
on the hydro-radials, sixteen places 
voted on twenty-one by-laws agegre- 
gating $917,750 and in January, 1916, 
thirty-two municipalities voted on 
thirty-four by-laws for $876,490. The 
1918 vote is therefore somewhat 
smaller than the 1916 and 1917 votes 
but not enough smaller to give’ much 
of an indication, of increased econ- 
omy. 

The largest 1916 by-law was that 
submitted by Ottawa in connection 
with its big storm sewer project, the 
amount involved being $315,000. The 
largest by-law in 1917 was that of 
Hamilton approving an expenditure 
of $362,500 on waterworks enlarge- 
ments. The largest 1918 by-law is 
that of Fort William, where a vote is 
to be taken to sanction the raising of 
$225,000 to take care of the deficits in 
connection with the operation of the 
city’s street railway. Ottawa pre- 
sents the second largest by-law,— 
$125,000 for a new bridge over the 
Rideau River. 

It is quite interesting to note that 
by-laws granting bonuses or bond 
guarantees to industries are .very 
much less numerous than they used 
to be. In January, 1916, out of 34 
by-laws submitted, nine were of this 
class, the total being $111,000. Ir 
1917 only one industrial by-law was 
submitted and this year there - are 
only two,—$10,000 bonus by the vil- 
lage of Fergus to a flour mill recent- 
ly destroyed by fire and $30,000 bond 
guarantee by Owen Sound for a shoe 
factory. 

Omitting the Fort William and 
Owen Sound by-laws, all this year’s 
votes are comparatively small. Super- 
ficially some question might be rais- 
ed as to the essential character of a 
few of them. For instance the St. 
Catharines by-law to lay $26,500 on 
a cemetery; the Grimsby -by-law to 
vurchase a park and the Windsor by- 
law for the erection of a municipal 
garage appear to be unnecessary. On 
the other hand such by-laws as that 
of Ottawa for-a soldiers’ home and 
of Orillia and Rama townships for aid 
to a soldiers’ memorial hospital are 
deserving and there are votes for fire 
protection, waterworks extension and 
road improvements that should on 
general principles receive support. 


DYKING DEBENTURES 


District in British Columbia Asks for 
a Bond Guarantee 

The commissioners of the Dewd- 
ney, B.C., Dyking District, together 
with a delegation of the landowners 
of the locality, recently interviewed 
the Provincial Government of B.C. 
for the purpose of asking the author- 
ities to guarantee $180,000 of forty 
year four per cent. debentures which 
were to be issued in connection with 
the obligations of the district. The 
Dyking Commissioners acting under 
the powers of the Dyking and Drain- 
age Act proposed to reclaim about 
3,500 acres of land at an estimated 
cost of $50,000 which, however, was 
later increased to $150,000, which lia- 
bility the commissioners are obliged 
to assume. ~ A contract was entered 
into with the C.P.R. whereby the rail- 
way was to strengthen its line to such 
an extent as to make it serve in this 
particular section as @ dyke. A dis- 
pute between the two interests found 
its way eventually into court with the 
result that the railway obtained judg- 
ment, which with expenses incurred 








now reaches the figure of $150,000 as 
above. 

The present situation now means 
that a large part of the land is stil! 
in the rough state and the farmers 
are unable to meet their assessments 
while some of the land is up for tax 
sale, The commissioners explained to 
the Cabinet that the bondholders 
would agree to exchange their pre- 
sent holdings for the government 
guaranteed debentures provided the 
government would agree, and that the 
bondholders had consented to waive 
back interest accumulations. No de- 
finite answer was given the delega- 
tion. The late Dominion Trust Com- 
pany acted as trustees for the first 
issue of Dewdney Dyking Debentures 


jand sold them at a figure which would 


realize about seven per cent. to the 
investor. The dyking community on 
Nicomen Island is planning similar 
action, the amount involved being 
about $90,000. 





REDUCING EXPENDITURES 


Toronto Works Department Lopped 
Off Considerable Sum in 1917 


The gross expenditure of the civic 
works department of Toronto this 
year was $4,884,421 as compared with 
$5,554,192 in 1916, as exhibited in the 
annual report of Works Commission- 
er Harris. 

The falling-off in local improve- 
ment works is shown by the following 
figures as to miles constructed: 


1916 191% 
Pavements ........- 14,433 4,461 
Sidewalks ......%. 6,951 3,078 
Concrete curbs .... 3,493 142 
ee BSE pepe mer 12,318 2,600 


The city laid a mile and half of 
water mains, as compared with 4 1-5 
miles last year. In York township 
9% miles have been constructed un- 
der the agreement with the munici- 
pality. < 


ONTARIO’S FINANCES | 


Stated That Another Surplus Will Be 
Forthcoming Next Session 

It is expected that the Ontario gov- 
ernment will again be able to show a 
surplus at the coming session of the 
provincial legislature. This will be 
accomplished in spite of heavy de- 
mands made upon revenue by pat- 
riotic expenditures, the increased cost 
of mairitaining public institutions and 
the extension of government enter- 
prises. 

During the past year the govern- 
ment has extended the employment 
bureaus throughout the province, and 
also purchased and operated 130 
farm tractors for boosting the in- 
creased production campaign. The 
Provincial Treasurer faced a loss of 
$400,000 at the beginning of the fin- 
ancial year due to the loss of liquor 
licenses in the province, but the new 
sources of revenue provided last ses-! 
sion will more than make up the loss. 

The increased mining revenue duc 
to the new nickel industry tax and 
the boost given succession duties has 
helped the province considerably this 
year, while the provincial amusement 
tax has contributed to the extent of 
over $600,000. 

This tax has operated so well that 
the United States Government secur- 
ed from Hon. Mr. McGarry the ful! 
particulars as to the amusement tax. 
and a similar tax was started over 
there. ‘ 

Over a million dollars was paid bv 
the government to the. Patriotic 
Fund, and for the Christmas presents 
to the boys-at the front $170,000 was 
expended. Besides this the govern- 
ment is carrying heavy maintenance 





‘Icharges on the Orpington Military 


Hospital in England, and added a new 
wing. So that the province has con- 
tributed generously to patriotic work 
during the year. * 


Despite smaller attendance than in 
the record year of 1913, the Toronto 
Exhibition proved to be a greater 
money maker this year and the sur- 
plus handed over to the city was $66,- 
758, as against $62,580 in 1913. 


Money By-laws 


Those investors who wish to. keep in 
touch with the municipal bond market 
will find this department useful. It aims 
to be accurate and convenient. THE 
FINANCIAL POST makes a specialty of 
municipal bond news. Municipalities 
will find it to their advantage to send 
in direct news of contemplated bond 


issues. 











D 
County.— $8,500, 6 per 
ae “fqugcinataiment ends of the 
unty of Waterloo. 
CeY.LAWS PASSED OR DEFEATED 
Brantford.—$6,500 for the purchase by 
the Board of Education of buildings ad- 


jacent to Alexandra School. 
council. 

Whitby.—$1,150 for construction of 
sewer laterals; $3,200 for low level pump- 
ing station; $5,700 for extension water- 
works and electric light. Passed by 
council, December 18. 


Brantford.—$100,000 for waterworks 
improvements; $6,500 for purchase of 
new school site. Passed by council, 
December 18. 


BY-LAWS TO BE VOTED ON 


Jan. 7, Ottawa.—$125,000 for construc- 
tion of a new bridge over the Rideau} 
River at St. Patrick Street; $40,000 for' 
a soldiers’ home to be owned by the city | 
but rented to the Great War Veterans’ 
Association. 


Jan. 7, Forest.—$8,500 for the purchase 
of an electric fire engine, apparatus, ap- 
pliances and appurtenances for fire pro- 
tection. 

Jan. 7, Port Rowan.—$12,000 for the | 
improvement and extension of the coun-; 
ty roads system in the village of Port| 
Rowan. 


Jan. 7, Windsor.—$17.000 for the erec- 
tion of a municipal garage. 

Jan. 7, Bellevilie.—$28,000 for the pur- 
pose of granting aid to Albert -College. 

Jan. 7, New Liskeard.—$1,475 for the! 
purchase of road machinery. 

Jan. 1, St. Catharines.—$26,500 to pay 
for the cost of laying out portion of| 
the new cemetery lands belonging to the 
corporation. J. Albert Pay, city clerk. 

Jan. 1, Fort William.—-$225,000 to take | 
care of the deficits in connection with | 
the city’s electric street railway. A. | 
McNaughton, city clerk. 


Jan. 7, Orillia Township.—$5,000 for | 
part maintenance of the Orillia Soldier: | 
Memorial Hospital. ‘ 

Jan. 7, Alliston.—$6,000 for electrify- | 
ing the pumping plant of the town of | 
Alliston. J. E. Addis, town clerk. 

Jan. 1, Galt.—$18,558 to provide money 
for extensions to the waterworks system. 
Joseph McCartney, clerk. 

Jan, 7, Rama Township.—$2,500 as en- 
dowment fund for the Orillia Soldiers’ 
Memorial Hospital. 

Jan. 7, Barton Township.—$55,000 to 
purchase necessary material and equip-| 
ment for installation of electric system. | 

Jan. 7, Kincardine.—$17,000 for repair- | 
ing and rebuilding roads and bridges. 
John H. Scougall, town clerk. 5 rae 

Jan. 7, Fergus.—$10,000 bonts to aid) 
James Wilson to restore the Monkland 
Mills. T. N. Wansbrough, village clerk. 

Jan. 7, Owen Sound.—$30,000 guarantee 
of bonds of the King Shoe Co., Limited. 

Jan. 7, Brantford.—$40,000 for grade 
separation at the crossing of the G.T.R. 
and St. Paul Avenue. e 

Jan. 7, Grimsby.—$3,500 for the pur-| 
chase of the property of -the Grimsby | 
Recreation Company, Limited, for a re-| 
creation park. 


DEBENTURE NOTES | 


Norfolk County.—A by-law was passed | 
at the December session of the county | 
council assuming the payment of the de- | 
bentures, issued undr By-law No. 836 
of the township of Middleton, to raise | 
$10,000 for the erection of a bridge over | 
Little Otter Creek. ‘ 

Simcoe County.—The following by-laws | 
of municipalities have been guaranteed | 
by the Simcoe County Council: Midland, | 
$25,000 aid to the Midland Dry Doek 
Co.; Midland, $25,000 for patriotic 
grants; Collingwood, $13,000 for patriotic | 
purposes; $9,000 under Debenture Act 
of 1899; $3,500 for cement sidewalks, | 
curbs and gutters; Creemore, $4,600 for 
school building and hydro construction. 


Passed by 








| 
| 
SASKATCHEWAN 

The following is a list of authorizations 
granted by the local government board 
from December 10th to 14th: 

School Districts..Earl Grey, $1,500; 
Beaver Valley, $1,200; Orillia, $2,400. 

Rural Telephone Companies.—South 
Marengo, $11,000; Tribune West, $4,000; 
Eastern Star, $600; Aneroid North, 
$1,500; Currie, $4,700; Sylburn, $9,400. 

The following is a list of debentures 
saree sold from December 10th to 

th: 

School Districts—St. Jean Baptiste 
R.C.P., $1,000, John Weber, Titanic; 
Armstrong, $1,400, Regina Public School 
Sinking Fund; Lens, $1,865, Goldman & 
Company, Regina; Hill & Hollow, $2,000, 
Goldman & Company, Regina. 


Rural Telephone Companies.—River 
Park, $3,500, W. J. Sparling; Tadmore, 
$11,400, W. L. McKinnon & Co., Regina; | 
Cabri South Eastern, $8,100, L. P. Simard; | 
Wurtzburg, $2,000, Wood, Gundy & Com- | 
pany, Saskatoon; Elfros, $24,500, W. L.| 
McKinnon & Co., Regina. 

Cities.—Saskatoon, $7,700, City of Sas- | 
katoon Sinking Fund. 

Towns.—Grenfell, $7,000, Mrs. Ada H. | 
Fitzgerald. | 

Villages.—Unity, $3,000, Jacob Trowse, | 
Unity. | 

The following is a list of authorizations 
granted by the local government board | 
from December 17th to 21st: } 

School Districts.—Davidson, $2,000. 

Rural Telephone Companies.—Baljen- | 
nie, $9,200. 


Rural Municipality of Scott, No. 98.— | 
$6,000. | 
The following is a list of debentures | 
sold December 17th to 21st: 

School Districts.— Osgoode, $1,200, | 
Town of Biggar Sinking Fund; Six Mile! 
Lake, $1,800, Goldman & Co., Regina; | 
Lamb Hill, $2,000, Goldman & Co., Re-| 
gina. 

Rural Telephone Companies.—South 
Gravelbourg, $7,300, Western Canada 
Bond Corporation, Winnipeg; Anglia, } 
$11.500, Wood, Gundy & Co., Saskatoon. 

Villages.—Esterhazy, $1,000, Jos. Lo- 


menda, Esterhazy. 





BOND SALES | 

$1,000 Dominion Cotton at 85; $19,210 | 
War Loan (1925) at 95% to 945%; $26,200) 
War Loan (1931) at 92% to 91%; $63,200, 
War Loan (1937) at 92% to 91%. 


WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES | 
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Credit-Canada, Limite 


Government, Municipal 
and School Bonds 


President. Hon. H. B. Rainville 


E. A. Ouimet 
Managers| F Saint-Pierre 


179 St. James Street, - 
RE LSS AT LS eT 


A NEWSPAPER DEVOTED TO 
MUNICIPAL BONDS 


There is published jn New York City a daily and weekly newspaper which hz 
for over twenty-five years been devoted to municipal bonds. Bankers, bond dealers, 
investors and public officials consider it an authority in its field. Municipalities 
consider it the logical medium in which to announce bond offerings. 


THE BOND BUYER 


25 WEST BROADWAY NEW YORK, N.Y. 


Montreal, Canada 





‘TH E passenger to the Pacific Coast is today offered a choice of routes that 
renders it unnecessary to re-trace his steps and opens up a wealth of new scenery 
and outdoor sport. 
Do not fail to visit Jasper and Mount Robson Parks with their wonderful mour- 
tains, gorges, glaciers and cataracts. 
Here the protection given to game has increased the quantity and reduced 1' » 
fear of man. Mountain sheep and goat, the most wary of animals. are seen feeci: : 
on the hills, and coming down to the railroad in view of passing trains. 


for further particulars see our booklet ‘‘The Canadian Northern Rockies,” cre + t 
the General Passenger Department, Montreal, Que.; Toronto, Ont.; Winnipe:, dvuz. 


CANADIAN NORTHERN RAILWA 


Transfer Your Old Records Early 
—Avoid “Last-Minute” Confusion 


When you leave anything ’til the last minute what happens— 


A feverish rush to get everything done in a hurry— 
And confusion results— 


It’s the same with leaving the transfer of your 
correspondence and records ’til the “ eleventh hour.” 


There’s a simple way out of the transfer problem though. 
Get in touch with the “Office Specialty” Store today 


and have one of our service men work on your Transfer 
requirements. 





‘Q)FFICE SPECIALTY MEG, 
97 Wellington St. W., TORONTO 


Filing Equipment Stores at: ’ 
TORONTO MONTREAL OTTAWA HALIFAX HAMILTON 
WINNIPEG REGINA EDMONTON VANCOUVER 


Home Office and Factories: 


NEWMARKET, CANADA 








Investors’ Information Bureau 


Any subscriber to The Post may write the Investor’s Information 
Bureau for special information on any Canadian security, or other 
financial matter in which he may be interested. Inquiries are treated 
confidentially, and answered by mail. 

This service is free to subseribers, but inquirers should enclose 
stamp for reply. i 
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THE EDITOR REMARKS 


The standard of service and the character of the policies issued by 
The Mutual Life of Canada are so eminently above criticism and so 
notably fair and satisfactory that even its competitors ungrudgingly 
admit that it approaches the ideal excellence of that beau ideal of 
insurance companies, the Presbyterian Ministers’ Fund of Philadelphia. 
No higher commendation could be given any insu What 
‘our splendid New England mutual companies are 


Mutual Life of Waterloo, Ontario, is to Canada. We rome gens | 


commend to the attention of the insuring public the policies 
protection of this company as an insurance investment “sans peur et 


sans reproche.” 
—The New York ‘Insurance Times,”” November, 1917 


THE MUTUAL LIFE ASSURANCE COMPANY OF CANADA 
WATERLOO, ONTARIO 


CANADA NATIONAL FIRE 


INSURANCE COMPANY 
HEAD OFFICE: WINNIPEG, MAN, 


SURPLUS TO POLICYHOLDERS, $1,820,752.82 


A Canadian Company Investing its Funds in Canada 


APPLICATION FOR AGENCIES INVITED. 


~ NEW RECORDS 


Results secured during the past year reaffirm the 
position of the Sun Life of Canada as the largest life 


assuranve organization of the Dominion, 


Fair dealing and progressive business methods have 
given it leadership in annual New Business, Total Business 
in Force, Assets, Surplus Earnings, Net Surplus, Total 
Iricome, Premium Income and Payments to Policyholders. 


SUN LIFE Assurance 
Comair OF CANADA 


HzAD OFFICE >-MONTREAL 


Sun Life of Canada 
Policies are safe and 


ra Policies to 
JUY. 


THE 


Independent Order of Foresters 
Tota 

Sa 
Paid 

53 Million 
Dollars 


8. H. PIPE, F.A.S., A.LA. 
Actuary 
TORONTO 


Policies issued by the Society 
are for the protection of your 
Family and cannot be bought, 
sold or pledged. 

Benefits are payable to the 
Beneficiary in case of death, or 
to the member in case of his 
total disability, or to the mem- 
ber on attaining seventy years of 
age. 

Policies issued from $500 to 
$5,000. For further information 
and literature, apply te 
FRED J. DARCH, W. H. HUNTER, 

Secretary President 
HEAD OFFICE ~ - 


Furnishes 
A Complete 
System of 


Insurance 


INSURANCE 
BANKING 
BUSINESS 


\Advantages 


Result from a Scientific Appraisal 
of your business establishment. ~ 


Expert detailed presentation of the 
facts is essential and invaluable. 


Fall particulars upon request without obligation to you. 


Canadian Appraisal Co., Ltd. 
TORONTO—Royal Bank Bldg. NEW YORK—Equitable Bldg. 
Head Office—17 ST. JOHN ST., MONTREAL 


Protect Your Investments 


If you invest in the securities of steel, pulp and paper, textiles, 
transportation, milling, mining stocks, electrical railways, then in 
THE POST each week you will get the best news and opinion to 
guide you in yr buying iad selling. Each group mentioned above 
has an introdu.: on giving conditions and news affecting all securi- 
ties in the gro» In addition to this each individual security has a 
news item writi-: by a member of the staff intimately acquainted 
with the affairs of the company referred to. 


You get news, opinion, information, counsel in a readable and 
broadening way. You learn tendencies and hov to interpret con- 
ditions. But see this for yourself by sending for a free sample copy. 


THE FINANCIAL POST OF CANADA 
Mailed every Friday. $3 per year. 
143-153 University Ave. 


THE FINANCIAL 


POST OF CANADA 


INVESTORS’ INSURANCE NOTES 


POLICIES NOW 
COVER DAMAGE 
FROM AIR RAIDS 


In Great Britain Accident 
Policies Being Issued 
With New Clause 


PROPERTY DAMAGE ALSO 


Demand Has Risen for Insurance 


Against Loss of Profit Caused by 
Damage Sustained During 
Raids 


The prevalence of air raids in Great 
Britain, resulting in both personal 
and property loss, has led to the is- 
suance of various new kinds of in- 
surance. For example, there are now 
being sold special accident policies 
covering air raid risks. The usuai | 
accident policies specifically exclude 


risks of war, but latterly a demand 
has arisen for insurance covering per- 
sonal injury resulting from air raids. 
The companies have begun to sell 


policies which, while varying in word- 
ing, are still quite comprehensive in 


their scope. The following is an 
example of the risks assumed:— 

Against bodily injury resulting in 
death or disablement caused within the 
United Kingdom directly and imme- 
diately by aircraft (hostile ‘or other- 
wise), or by shots, shells, bombs, or 
missiles from or used against aircraft, 
or by falling glass, buildings, or build- 
ing material immediately resulting from 
aircraft attacks or anti-aircraft defense. 

Increase in Rates 

As to the statement that the risks 
cover all contingencies immediately 
resulting from aircraft attatks, the 
view is held that the companies would 
not necessarily be obliged to make 
payment in cases where the injury 
was caused by parts of buildings fall- 
ing several days after the raid shad 
taken place. 

Policies issued in June and July, 
1917, were at the rate of £1 ($4.87) 
for insurance to the value of £1,000 
($4,866) in the_event of death or the 
loss of two limbs or both eyes, £500 
($2,433) for the loss of one limb or 
one eye, £6 ($29.20) per week for 
total disablement, £1 10s. ($7.30) per 
week for partial disablement, each of 
these weekly payments to extend, if 
necessary, up to fifty-two weeks. Lat- 
er, however, several companies dou- 
bled the above rate of premium while 
others announced an increase of 50 
per cent. 

Many merchants, banking firms, 
etc., have taken advantage of these 
policies by insuring their staffs, and 
there has also been a considerable 
business done with private individ- 
uals. 

Damage to Property 


In order to meet the obvious need 
which arose during the first year of 
the war, several companies began is- 
suing policies covering damage to 
property caused by air raids, but in 
July, 1915, this sort of insurance was 
taken over by the government, and 
now many companies act as agents 
for this kind of State insurance, or 
policies may be obtained direct from 
the government insurance offices. 

There has also arisen a certain de- 
mani for insurance against loss of 
profit caused by damage sustained 
during air raids. The government in- 
surance scheme covers only direct 
damage to property, but, of course 
besides destruction from air attacks 
there is not only the actual loss of 
property but also the possible loss to 
the owner thereof of means of liveli- 
hood while the property is rendered 
useless. ; 

Loss of Profits Policies 

This sort of insurance has always 
been very cautiously dealt with by 
fire insurance companies because of 
the possibility of gain rather than loss 
to the insured person in the case of 
fire, but this risk can hardly occur in 
air raid insurance, as it is scarcely 
conceivable that persons could ar- 
range with the enemy for the de- 
struction of a specific building for 
the purpose of obtaining the insur- 
ance money. So certain companies 
are now prepared to issue specia! 
policies. 

The London Times states that three | 
methods are in use for dealing with | 
these loss-of-profit insurances. Un- | 
der the first system the sum insured | 
is supposed to represent the annual | 
profits and the fixed charges, such as | 
rent debenture interest, salaries of 
skilled employees, etc., and the 
amount recoverable bears the same | 
proportion to the sum insured as the | 
amount paid for material damace | 
bears to the sum insured under the 
ordinary aircraft policy. Under the 

ond scheme the amount insured is 
aryived at in the same way, and the 
swm recoverable is one-twelfth for 

h month during which the business 


/ 


The principle of these schemes is sim- 
ply the payment of a definite sum for 
a definite period. 

The Most Successful Method 

These methods are not entirely sat- 
isfactory, because a claim for no 
greater loss than broken windows 
would receive the same proportionate 
payment for damages as, for instance, 
the complete destruction of a factory, 
whereas in the latter case there would 
be an entire loss of profit until the 
building could be _ replaced. The 
Times gives the following.as the most 
successful method: 

In this system the loss is assessed 
according to the reduction in the out- 
put or turnover which is attributable 
to the air raid. It is based-on the 
assumption that the profits of the bus- 
iness represent a certain proportion 
of the value of the output, and that 
the fixed charges form a definite pro- 
portion of the cost of the output. 
Hence it is argued that any reduction 
of output through an air raid involves 
loss of profits and fixed charges in the 
same proportion as the whole profits 
and total of the fixed charges bear 
to the total output. 

It is usual inthis system to include 
indemnity for any increase in the 
cost of working due to an air raid. 
Thus the cost of any measures which 
can be taken to maintain output, as, 
for example, the renting of tempor- 
ary premises, can be recovered unde! 
the policy. 


MUTUALIZATION FAVORED 


Policyholders Approve of Change in 
Equitable Life Assurance Society 
Mutualization of the Equitable 


Life Assurance Society was favored |- 


by more than 96 per cent. of the 
policyholders, according to an official 
count of their vote on the proposed 
plan announced in New York on 
Wednesday by the State Insurance 
Commissioner. The total valid vote, 
he said, was 88,126, of which 84.964 
were for the plan. The next step 
required is the approval of the State 
Superintendent -of Insurance. If 
this is obtained the society will then 
pass permanently under the control 
of its policyholders. 


A TASTY PRODUCTION ~ 


Imperial Life Starts Publication of 
Magazine For Policyholders 
Those responsible for the produc- 
tion of the Imperial Life-Guard, the 
little pocket magazine to be pub- 
lished for the information of the 
policyholders of the Imperial Life 
Assurance Co., are to be congratulat- 
ed on the attractiveness of the pub- 
lication. It not only contains ma- 
terial of interest but it is dressed 
up in a fashion that cannot fail to 
please those into whose hands it 
falls, The cover, taken from a paint- 
ing by Wvley Grier, R.C.A., and the 
typographical arrangements through- 
out are thorouchly artistic and the 
table of contents possesses variety 
and readableness. Shop-talk is con- 

spicuous by its absence. ; 


PRESENT OF INSURANCE 
Ottawa Company Presents Policies 
to Its Employees 
As a Christmas gift to their em- 
ployees, the American Bank Note 
Co., of Ottawa, arranged that each 
employee who has been with the 
company in Canada for more than 
one year will receive a life insurance 
policy for a substantial amount bas- 
ed upon length of service. The in- 
surance went into effect at midnight 
of December 24, the amount being 
based on wage received and length 

of service. 

In the case of female employees, 
the minimum policy is $500 and the 
maximum $1,000. In the case of 
|male employees, the minimum policy 
lis $1,000 and the maximum is $4,000. 
| Both male and female employees who 
|have been with the company fifteen 
| years become entitled to the maxi- 
mum amount. 

In case of total disability, under 
the age of 60, the insurance becomes 
payable at once. 

In addition to the insurance, the 
company has a_ pension system 
which takes care of its employees 
sie their working days are over, 
and the company bears the expense 
jof both the insurance and pension. 


The Guardian Casualty & Guar- 
anty Company of Utah, has ceased 
to transact business in British Col- 
umbia and has re-insured certain 
outstanding contracts of insurance in 
British Columbia in the Continental 
Casualty Company, and will re-insure 
other contracts with the New York 
Plate Glass Company, or obtain a 
discharge of such contracts. The 
company has applied to the Minister 
of Finance to release on March 7, 
1918, securities deposited under the} 
“Insurance Act.” All claimants, con- 
tingent or actual, opposing the re- 
lease are called upon to file their 
opposition with Superintendent of In- 
surance, Victoria, on or before the 
above date. eae oF 
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BUSINESS 3 
INSURANCE 
FIELD WIDE 


As Much Need For it in 
Corner Grocery as in Mil- 
. lion Dollar Firm 


BANKERS FAVOR SCHEME 


Amount of Credit That May be Ex- 
tended to a Company is Dependent 
on the Security That Can be 
Shown and Insurance Helps 


By W. H. SOMERVILLE 
Associate Secretary, Mutual Life of Canada 


Business insurance is taken out by 
firms or corporations, upon the lives 
of important officials or employees, 
for the purpose of protecting the 
busifiess against sudden and unex- 
pected strains consequent upon the 
deaths of these men. 

What plan of insurance should be 
recommended? Probably an idea is 
prevalent that joint-life policies 
should be issued. Joint-life policies 
are neither necessary nor are they 
even likely to be desirable. Policies 
on single lives, on the whole life plan, 


are preferable, as the aggregate pre- 
miums for the policies on single lives 
are not much greater than the joint- 
life premiums whereas policies on 
single lives may be dealt with with 
much more freedom and are + more 
adaptable to changing circumstances. 
Not Term Insurance 

The opinion may also prevail that 
the phrase, “business insurance” 
practically means “term insurance.” 
This should not be the case, because 
a whole life policy, participating in 
profits, has many advantages over 
the term policy when insurance has 
been taken out for business reasons. 
A term policy is not a cheaper policy 
as compared with a whole life policy, 
when allowance is made for dividends 
and for cash surrender value. 

Again, a term policy has no loan 
or surrender value, so that while it 
furnishes protection it may not be 
utilized in an emergency to bring in 
ready cash, as a whole life policy 
will do. : 

The plan to be taken depends, of 
course, upon the purpose of the in- 
surance. The Endowment Plan may 
be desirable for the purpose of re- 
tirine a bond issue. 

Field For Business Insurance 

Where is the field for business in- 
surance? There is as much need for 
it in the corner grocery as there is 
in a firm with a million of capital. 
In fact, the death of a partner in a 
small businegs affects it more severe- 
ly than a similar death in a large 
concern, with efficient organization. 
Tf the small concern is to be kept 
going it may be necessary to find an 
experienced man capable of takine 
the place of a deceased partner. . The 
man may be found but he may not 
have the necessary capital to buv 
out the deceased partner’s interest. 
Tf the premiums had been paid out 
of the profits of the firm, with the 
intention that the insurance should 
form a part of the firm’s assets; the 
difficulties in the wav of continuins 
the business would lareelv be solved 

But, the benefits of business in- 
surance are not deferred until poli- 
ries hecome claims. Bankers are 
favorably influenced in their decis- 
ions as to the amount of credit to 
extend when thev learn that the men 
annlvine for it have had the pru- 
dence and foresirht to protect their 
hnsiness interests by means of in- 
surance, 

Protect Business Interests 

There is a ranidlv widening de- 
mand for insurance for the purnose 
of protectine “business interests” as 
eontrasted with “nersonal interest.” 
Proner provision for the former de- 
mands careful thought, involving the 
decision in advance as to how the 
premiums shall be provided and what 
shall be done with the insurance 
when a policy becomes :a claim. This 
could be best arranged by a written 
document, copy of which should be 
filed with the company. It should 
include a full explanation of the in- 
surable interest which the corpora- 
tion has in the life to be assured. 


S.0.8. INCREASE RATES 


Fraternal Society Adopts Schedule to 
Pat it on Sound Basis 


To maintain the actuarial solvency 
of the Sons of Scotland th- rates of 
that benevolent societ, ‘re increas- 
ed at a special session of the asso- 
ci: ion, held last week in Toronto. 
The association adopte.. ‘he s ‘edule 
of rates known as ib i’. ‘er or 
Government rate to- be appliec to all 
members who joined the Order -rior 
to 1899 at their attained ages. 

The object of. the special + a 
was the consideration of a re, *t 
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MEAD OF fice SAMILT OM CANADA, 
‘The Order furnishes Jife insurance to members 
eccordaace wish the Stap.Jard of the Gorerument of 
Ontario, Sick and fv sera) benefits are also given if 


Ne chat to Local Councils outside 
g i ing confined to this healthful Northern 
one, the death rate is small and rates proportionately 
low. The Order has already paid over five milling 
dollars in death and disability claims, and over hve 
hundred thousand doilars in sick and funeral benefits, 
Li gaatl tod aera wl ong Se it dy 
onein ty t uc » or i 
tion cn te ae at the following oiScers ; — 
Dr.J.W.Edwards,M.P. W. F. Montague, 
Grand Councillor, Grand Recorder, 


W. F. Campbell, J. H. Bell, M.D., 
Grand Organizer. Grand Medical Ex, 
HAMILTON ~« ONTARIO 


Western Assurance 
Company 


(Fire. Explosion. Ocean Marine and 
Inland Marine Insurance) 
dnco: porated 1851 
HEAD QOFPICE, TORONTO, ONT. 
Assets over - - - - = §$5,(00,000.00 

Losses paid since organization 

over -« + = + + = =, $66,000,000,00 
BOARD OF DIRECTORS: W. R. Brock, 
President; W. B. Meikle, Jahn Aird, Robert 
Bickerdike, M.P. (Montreal), Alfred Cooper 
{London, Eng.), H. C. Cox, D. B. Hanna, 
. E. Hay, John Hoskin, K.C., LL.D.. Z. A. 
Lash, K.C., LL.D., Geo. A. Morrow, Lt.- 
Col. the Hon. Frederic Nicholls, Brig.-Gen. 
Sir Henry Pellatt, C.V.0., E. A. Robert 
(Montreai), E. R. Wood. 


British America Assurance Co. 


(Fire, Hail, Ocean Marine and 
Inland Marine Insurance) 


HEAD OFFICE : TORONTO 


BOARD OF DIRECTORS: W. R. Brock, 

1. President; W. B, Meikle, Vice-President and 

General Manager; Robert Bickerdike, M.P. 

(Montreal), John Atrd, Alfred Cooper (Lon 

don, Eng.), H. C. Cox, D. B. Hanna, E, 

. John Hoskin, K.C., LL.D, Z A. 

r . K.C., LL.D., Geo. A. Morrow, Lt.- 

Col. the Hon. Frederic Nicholls, Brig.-Gen. 

Sir Henry Pellatt, E. A. Robert (Montreal), 
E. BR. Wood. 


Assets, Over - - + = = §$2,700,000,00 


Losses Paid Since Organization, 
Over - ~- = = = = = §$40,000,000.00 . 


_ “Safety First’’ Ratio 


A high ratio of Assets to Liabilities 
indicates safety of Policyholders’ 
Funds. In this ratio 


The Dominion Life 


Assurance Company 


stands first of all companies 
in Canada 


Head Office, - Waterloo, Ont. 


ESTABLISHED 1849 


BRADSTREET'S 


Offices Throughout the Civilized 
World, 


We Present a Record— 
Not a Prospectus. 


Reputation gained by years of 
vigorous, conscientious and 
successful work, 


Thomas C. Irving 


General Manager Western Canada 
TORONTO 


A Prime Need of the Age—Health! 


IF HEALTH IS WEALTH, YOU CAN- 
NOT AFFORD TO TRIFLE WITH YOUR 
HEALTH. 


One of the worst forms of deterioration re- 
sults from neglect of physical development. 


CONSERVE YOUR HEALTH— 
KEEP PHYSICALLY FIT! 


CONSULT COWAN ST. CLAIR 


86 BLOOR ST. WEST, TORONTO. 
Phone North 2908. 

Consultation 12.30 to 2.30 p.m. 

work a specialty. Nurse in attendance. 


COWAN ST. CLAIR IS A PHYSICAL 
CULTURE EXPERT 

whose system, practised for over three 

years in Toronto, has given health, strength 

and energy to a number of Toronto's lead- 

ing business men. Abundant testimonials 

from patrons and the Medical Profession. 


Private 


ing the re-adjustment of the rates of 
old members. After a long, thor- 
ough and sometimes spirited discus- 
sion, which had to be adjourned from 
the afternoon till the evening, the 
schedule of rates was adopted. 

The age limit for the increase was 
set at 65. The increase, it is said, 
will be a considerable one but not 
as heavy as mapgy expected. 


F. W. Renworth, of the Great- 
West Life Assurance Company, has 
been appointed to the position of pro- 
vincial manager for British Columbia 
of the Manufacturers Life Insurance 


Company with headquarters in Van- 
couver Block, Vancouver. 


Mr. Ren- 
worth was recent’ made inspector 
for British Columbia agencies of the 
Great-West under supervision of J. 
A. Johnsoh, manager of the Great- 
West for British Columbia. 


The annual meeting of the Canada 
L:fe Assurance Company will be held 
at the head office, Toronto, on Janu- 
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REAL ESTATE AN 


MONEY BEING 


FORCED OUT OF 
MORTGAGES 


Pressure of Government 


Financing Diverts Funds 
Into Other Channels 


NOT MUCH RE-SELLING 


‘Experience in United States is That 
Farm Mortgage Bankers are 
Finding that Investors Pre- 
fer to Withdraw Funds 


The change in the proportion of 
funds invested by Canadian insurance 
companies in mortgage loans and in 
stocks and bonds, which was most 


marked in 1916, will be even more 


noticeable this year. While a good 


many companies have been maintain- 
ing their mortgage loans on a fairly 
even level, others have reduced them. 


On the other hand investments in war 
bonds will bring up the percentage of 
stock and bond investments to record 
levels, and correspondingly depress 
the percentage of the investments in 
mortgages, 


The’ situation, so far as farm mort- 
gages are concerned, is discussed by 
Frank M. Huston in the Chicago 
Herald. “In the withdrawal of funds 
from farm mortgage investments a: 
they mature,” he says, “are seen the 
forces at work in bringing about a 
readjustment to war conditions. That 
the Liberty Loan has absorbed and 
is absorbing a large amount of the 
savings in this country is too well 
known to require comment. Savings 
banks in the eastern sections, which 
have been rather free investors in: 
farm loan securities, are finding ar. 
abnormal demand at home for thei: 
funds. Savings depositors all throuzh 
‘the East and in the Middle West 
have been liberal subscribers to the 
Liberty bond issues and in many in- 
stances it has been necessary for the 
savings banks, in order to protect 
their deposits, to lend money to their 
subscribers under a partial paymeni 
plan so as to enable them to pay for 
the war bonds out of future savings. 
This has resulted in an abnormal re. 
quirement for funds at home. 

“It is impossible in times like these 
to market farm mortgages—and the 
same applies with equal force to other 
Securities—without incurring a heavy 
loss. Such marketing also would de- 
moralize values generally. The re- 
sult has been that the investor in 
farm loans has found it advisable te 
call in funds, 

“The withdrawal of these * funds 
from the farm mortgage market, 
even though temporarily as mortgage 
hotes moture, results in a curtailment 
of available funds, and naturally 
tends to increase the cost of borrow- 
ing to the farmer. 

Eastern Loan Situation 

“Representatives of farm loan 
bankers who attended the meeting of 
the governors of the Farm Mortgage 
Bankers’ Association in Chicago last 
Week discussed: the farm loan situa- 
tion as it interests the public. Among 
them w 
Rochester, N.Y., recognized as one of 
the leading eastern farm loan mort- 
Sage bankers. Before returning home 
Mr. Robbins said in explanation of 
the withdrawal of eastern investors 

m the farm loan market: 


“The savings banks and banks gen- 
erally in New York State are loaning 


> Practically nothing on real estate, and 


» Values by re 


» Sent farming. 


high 


Private investors as well as banks are 
withdrawing the proceeds of maturing 
Mortgages from the market as fast as 
they fall due, for the purpose of invest- 
ing them in other things, principally 
Liberty bonds. This is made necessary 
by the fact that owners of farm mort- 
Sages find they cannot sell their holdings 
Without taking a heavy loss, consequent- 
y the withdrawal is quite general. I 
think this same tendency applies to 
Other states in which there is a large 
mvestment in farm loans. In a recent 
Questionnaire sent out by the Farm 
ortgage Bankers’ Association 74 per 
cent. of the answers indicated that the | 
farm mortgage bankers were experienc- 
ing withdrawal of funds on maturing 
Mortgages, and also indicate a disposi- 
tion not to disturb present investment 
i selling. 
_“The country cannot afford to disturb 
fapital already invested in farming, and 
it is equally certain that more capital 
Will be required in order to increase 
Production through scientifie and intelli- 
' The preservation of prin- 
Cipal, the attractive rate and the ad- 
Vantage of short-term maturities will 
Make the farm loan attractive after the 
arm mortgage market has adjusted itself 
to the war requirements.” 


Conditions in West 
R. 0. Deming, head of the Deming 
Investment Company of Oswego, 
an., another recognized leader in the 
farm mortgage investment field, said: 
‘The farm mortgage to-day is in a 
tremendously firmer position than ever 
fore, for the reason that the popula- 


tion is doubling itself in this country 
every 33. years. 


“Prices of produce must remain fairly 
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Higher Rate- of Interest Now Being 
Charged by United States 


. Attention has been called to an in- 
Do atur’\teresting piece of news contained in 
There pre. | Secretary. McAdoo’ t report to 
paid a few days in advuypmhese pre- | Secretary, McAdoo’s recent report 
paid loans aggregated mgme@n $750,-| the effect that the policy of lending 
(000,000. CW h funds to the Allies at the same rate 
“This represents surplg™ y spplied of interest as that paid by the United 
anes _ oso wh Mi@rially in-| States for money has been abandoned. 
creased sum would bava@m Paid had | Of total loans to the Allies of three 
it been possible to sec ‘the consent | and a third billions of dollars, about 
of loanholders,” | \one-third carries interest at the rate 


[ROADS (ff 4%, whereas the money thus 
HIGHWAYS VS. F aD ‘loaned was raised through the sale 
of 4c; Liberty bonds. In explanation, 
Mr. McAdoo says: 


“By the terms of this act (September 
24, 1917) the normal rate of interest to 
be borne by the obligations of the United 
States issued thereunder could not ex- 
ceed 4% per annum. At the same time it 
rendered the bonds thus issuable exempt 
from certain classifications of taxes, 
thereby substantially increasing the cost 
to the Government of the money received 
from the sale of its obligations by dim- 
inishing the amount which it might in 
| turn tuke from its citizens in taxes. The 
rate of interest to be charged on the 
loans to foreign governments under the 
termg of the act was not definitely fixed, 
but was left in the discretion of the Sec- 
retary, though a minimum was deter- 
mined to fix the rate at 4%4% per annum, 
the additional 4% being ree ve 

; ic roads | pensate, in part at least, the loss to the 
committee, deterr™® the public : 


: | Government due to the tax exemption 
whose maintena and igprovement | features on its own obligations above 
are most impor 


referred to and the cost incurred by the 
United States of issuing its own bonds. 
Such a proce | This rate in turn will be. further in- 
formity with pl creased in case there should be higher 
4 ican Asso rates of interest paid by the United 
ea | States during the continuance of the war 
way = at for the moneys that oS say: invest in the 
nond, and now : lan | Purchase of foreign obligations. 
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BRITAIN’S THRIFT 


‘How Mother Country is oe Ex- 
i 5 penses of War by ri 
it as where | England’s efforts to pay for the war 
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NANCIAL POST OF CANADA 


ates the whole country. There are|fore this, but this man is not willing 


500 war savings committees and ‘more 
than 40,000 war savin associations, 
which latter are clubs for co-operative 
saving by instalment. The Briton re- 
fused to be organized from above, but 
he quickly understood what was meant 
by the organizing for war of the people, 
by the people, for the people. The final 
consequences have been extraordinary. 
From the Victory Loan of January and 
February; 1917, the financiers hope for a 
total of perhaps $3,000,000,000. The war 
Savings organizations have brought in a 
total of over $5,000,000,000. The number 
of holders of war savings certificates is 
not less than 12,000,000 and it may be as 
large as 15,000,000. More than a quarter 
of.the population has a direct interest in 
Government securities. 

_ “The most remarkable result, however, 
is the immense widening of our outlook 
and broadening of our vision. The world 
has been made one in suffering. Every- 
where men and women formulate pro- 
jects implying that never again will the 
conscience of humanity permit individ- 
uals or classes or even individual nations 
to claim in the exercise of their sov- 
2reign powers the right to ride rough- 
shod over the interests of humanity as a 
whole. All the resources of the British 
nation are brought to bear on the 
achievement of this purpose. Thinking 
in terms of money becomes impossible. 
This lesson must be learned for peace 
times as well as war times. Democracy 
must learn to organize itself for the good 
of the world. In the dim distance, dis- 
cerned as yet by faith, the student sees 
a vision of a new organization, the duty 
and pleasure of right spending will be 
known and enjoyed.” 


EDUCATION NEEDED 


Even the Big Investors Sometimes 
Need Enlightenment 

It was not only the laborer and the 

housekeeper—the buyers of $50 an} 

$100 bonds—that had to be educate:' 

in the recent Liberty Loan campaign 

says the Annalist of New York. A 


to allow me anything for interest, so 
I am holding out for par.” 

When he had recovered, the sales- 
man showed his customer how $50,- 
000 of listed bonds could be sold over 
the telephone in less than five min- 
utes, with “and interest” added to 
the price. 


. TIME IS ALLOWED 


Nine Days Leeway to Enable Bankers 
to Handle Subscriptions 

Subscribers to the Victory Loan 
have been allowed nine days of grace 
in meeting the payment falling due 
op January 2. While ostensibly ar- 
ranged so that the nandreds of thou- 
sands of purchasers of bonds might 
not be inconvenienced in attending 
to this transaction, there can be lit- 
tle doubt but that the Finance Min- 
ister had in view some measure of 
relief to the bankers. It would have 
been a superhuman task for them to 
have handled all the business in one 
day. Many of them have been dread- 
ing the approach of January 2 and 
the published notice that they may 
take in subscriptions until January 11 
must have come as a very agreeable 
piece of news. Arrangements are 
also being made for the banks to re- 
main open on certain evenings for 
the convenience of those who cannot 
reach them during the day. 


SECRETARY McADOO’S VIEW 


Municipal Issue Referred to Him by 
Bankers for a Ruling 


Apropos of Canada’s new regula- 
tions with respect to capital issues | it 


salesman placed a block of $50,000 of |i8 interesting to note the stand taken 


the 3%s with a retail merchant ir 
upper New York. A few days ago the 
holder decided that he would like to 
sell them and reinvest the proceeds 
in the 4s at the lower price. The 
salesman volunteered his services if 
they. were wanted. A day or twe 
later he looked up his customer to ask 
him if he had made his shift into the 
higher yield issue yet. 

“TI haven’t quite succeeded in sell- 


by Secretary of the Treasury McAdoo 
in the United States. An issue made 
by the Miami Conservancy District ix 
connection with flood control was re- 
ferred by the underwriters to the,sec- 


retary and the following letter was 


received from him:— 


: “Permit me to express my appreciation 
of gour patriotic action in consulting me 
concerning this matter and requesting my 
opinion before attempting to finance this 
Of course, I have no 


work at this time. 


tunity you give me of passing on this 
matter. 

“It is my hope that others charged with 
similar responsibilities in respect to the 
financing of enterprises, both public and 
private, will make it their practice to 
consult with the Secretary of the Treas- 
ury before undertaking any new financ- 
ing or, indeed, before making commit- 
ments or expenditures which would re- 
quire to be financed by borrowings. It is 
only by subordinating local and personal 
interests to the public welfare, and by 
enforcing the most rigid-economy in mat- 
ters of public and private enterprise, as 
well as in matters of personal expendi- 
ture, that the United States can hope te 
bear its part of the financial burden of 
the war and to release sufficient labor 
and materials for war purposes without 
depletion of our resources.” 


So far as municipal financing is 
concerned, remarks the bond buyer of 
New York, this is the first capital is- 
sue upon which the federal authori- 
ties have been asked to pass. Does 
it mean that all municipal borrowing 
is to be regulated by the government 
through the voluntary co-operation of 
the local governments and the invest- 
ment bankers? This is not likely to 
happen just yet. Municipalities to 
the number of over a thousand are 
now contemplating bond issues, rang- 
ing in size from a few hundred dol- 
lars to millions. The Treasury De- 
partment could easily express in gen- 
eral terms its ideas regarding the 


purposes for which it is proper that 
municipalities should borrow funds 
it this time and leave the rest to 
the patriotism of the borrowers and 
the bankers who handle their secur- 
ities. If a proper understanding of 
‘he nation’s needs and the state of 
the money and other markets is in- 
stilled in the minds of taxpayers who 
authorize and officials who negotiate 
municipal borrowing, the situation 
will take care of itself. 


“Either the stay-at-homes must 
save so that the soldiers may get 
heir vital needs, or the soldiers must 
ro short so that the stay-at-homes 
nay fatten. You can not have it 
yoth ways and must make your 
thoice,” says Lord Northcliffe. 


Briefs in the U. S. Government 


ing the 3%s,” said the merchant. “If.| power or duty in the premises, but in|case for the dissolution of the United 


have had a man nibbling at them, and 
I think he will give me pretty close 


view of the financial situation as affected 
_ by the Governments’s operations, which 
; should have preference at all times during 


Shoe Machinery Co., have been filed 
in the Supreme Court. The case will 


fos par. I would have let them go be-i ths war I feel grateful for the oppor-|be reargued January 7. 
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MacLean’s Magazine 
for JANUARY 


Chasing the Submarine —by a Canadian 


A 


CANADIAN, whose name is withheld, in the Motor Boat Patrol Service in the North Sea, tells 
in the January MacLxan’s the story of the work and life and triumphs of the Service to which 
he is attached. It is a fine performance by MacLean’s to get this story for the Canadian people. 


Successes of this sort have made MacLean’s go far forward in public favor during past months. 


If the horrid and terrible submarine warfare and the conquest of this pest of the deep interests 
you, learn more about submarines and their capturing in the January MACLEAN’S, and pass on 


to others the news of this un 


signed contribution. 


Ships—more ships—and yet more ships 


HIS is a very strong article which Miss Agnes C. Laut contributes. As 
informed. Regarding the duration of the war she voices American opinion when she says that it 
is likely to be long drawn-out. The United States people are buckling down to a stern struggle. 


As usual she is very well 


At this time we want very much to read what well-informed, virile thinkers and writers have to say 
about the war, since things are not any too-bright in certain directions. Miss Laut has a good deal to 
say about the shipping programme of the United States, and certainly she gives facts and sets us think- 


ing as few writers do. 


“Jim” by Robert W. Service . 


POEM by this strong poet—a 
poem wrought amid the smoke 
and hell of battle, yet fanciful 
and tender. One wonders how men 
can write fanciful verse amid sur- 
roundings that seem so adverse to 


Adam and Arthur William 
Brown, Brothers 


DAM BROWN is a Canadian 
A\ short story writer of large 


promise. His brother, William 
Arthur, is one of New York’s fore- 
most illustrators. Both brothers 


to-day. He writes books that show 
introspection and fine analysis. This 
serial, The Magic Makers, adds ven- 
ture and mystery to psychological 
study, and is a rare good thing. 
Arthur Heming illistrates the story, 
which begins in Scotland and is 
transferred to Canada where the 
stage is set. 


for several years regardless of the of mainten 
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response is certain. ccaea-wine: 
ar i mportant matter ‘shed built us 


| thinking and writing, yet some gift- 
| ed can detach themselves and let 
fancy play; or is it that their minds 
see through the real and horrible— 
through the immediate environment 
into inner things? Whatever it 
may be, we ought to be glad for the 
verse that men like Service give us, 
remembering how and where it is 


produced. 
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EVIEW of Reviews, Women at 

Work, The Business Outlook— 

are present in goodly measure. 
Oppenheim’s The Pawns _— Count, 
Trench Pictures, and first-class illys- 
trations by artists of note help to 
make -_ Paonia MACLEAN’S 
good va “~~ money. 


A New Serial by 
Alan Sullivan 


LAN SULLIVAN'S recent novel, 
The Inner Door, is being well 
received. Perhaps we have no 
better novelist of his type ih Canada 


At All News Stands, 20c. 
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PUBLIC UTILITY 
BONDS 


To yield 614% 


Particulars on request. 


CAMPBELL, THOMPSON & CO. 


Investment Bankers 


Canada Life Building. - Toronto 


ATES SESS SLO, 


O. N. SCOTT 
Consulting Mining Engineer 
Examination and Reports on Mining 
Properties 


ADDRESS 
ONTARIO CLUB . TORONTO 
Telephene Adelaide 3040 


ERICKSON PERKINS 
& C0. 


Members New York Stook Exchange 


STOCKS 


AND 


Private Wires 


6 KING STREET WEST 
TORONTO 


industriat Plint Valuations 


Made by 


Qualified Experts in all Lines 
Special Canadian Staff 


STANDARD APPRAISAL COMPANY 
56 Pine Street, - - New York 


G. B. Perry & Co. 


Government and Municipal Bonds 
Local Investments 


Hamilton, Canada 


Merchants 
Bank Building 


Geo. 0. Merson & Co. 


Chartered Accountants. 
807 Lumsden Bldg., Toronto 


STOCKS WANTED 


Trust & Guarantee 
Standard Reliance Mortgage 
Dominion Permanent Loan 
Dominion Sugar 


J. E. CARTER 
Investment Broker, GUELPH, ONT. 


We Offer 


CANADA’S 
VICTORY LOAN 


5 or 20 Years at Par. 


Bank of Hamilton TORONTO 
Building Canada 


RIFLE ORDERS CEASE 


a 


British Government Ceases to Make 
Purchases for Russia 


NEW YORK.—The receipt of in- 
structions by the Westinghouse Elec- 
trie & Manufacturing Co. from the 
British Government that the addi- 
‘mal rifles, the option on which the 
ritish authorities recently exercis- 
e.l, would not be needed and that rifle 
manufacture under the contract 
should cease, means that within a 
few months all operations in makinz 
rifles for Russia by the New England 
Westinghouse Co. will be brought to 
a close. Under the provisions of the 
contract with the British Government, 
contemplating such cancellation as 
has been ordered, rifles in process of 
manufacture will be completed. 

It cannot now be estimated just 
how many rifles the company will fin- 
ally make under.the contract. The 
first 1,000,000 were completed a short 
time ago. and the British Government 
had exercised options for 600.000 ad- 
ditional, and had until January 1 to 
use an option for 200,000 more: The 
total number of rifles specified in the 


BANK COMMERCE 
A BIG FACTOR IN 
- CANADA'S TRADE 


A Big Increase Noted in 
Loans for Current 
Business 


NATIONAL FINANCING 


Part Bank Has Played in Monetary 
Affairs of Government the Dom- 
inant Note of the Annual 
Report 


Although the dominant feature of 
the annual statement of the Bank of 
Commerce is the influence of. the part 
which the jnstitution—like the other 


banks—has played in national financ- 
ing for the purposes of the war, per- 
haps even more interesting is the fact 
that current loans have shown a sub- 
stantial increase as well as the hold- 
ings of government securities. In 
this respect the document which has 
been sent to the shareholders for 
their perusal stands out among the 
bank reports for 1916 so far present- 
ed. Briefly the results shown under 
analysis of the figures are big in- 
creases in holdings of government se- 
curities and public securities and in 
current loans, The changes have re- 
sulted in a considerable strengthening 
of the bank’s position so far as im- 
mediately available assets are con- 
cerned while at the same time a sub- 
stantial enlargement of profits is 
shown, thus the shareholders should 
have reason to feel gratified with the 
resu%s under the abnormal conditions 


which have prevailed. 


At the end of the fiscal period the 
holdings of government securities had 
risen to $27,596,420 and of this $24,- 
814,459 represented increase over the 


previous year, This increase was the 


important factor in the strengthen- 
ing of the liquid position, the immedi- 
ately. available assets showing a total 
zrowth of $36,065,570—on the basis 
of THE FINANCIAL POST’S analy- 


sis—the ratio to total assets having 
improved from 31.08 per cent. to 
35.50 per cent. and to liabilities to 
the’ public from 34.60 per cent. to 
39.99 per cent. Other important 


changes in the “immediately avail- 
able” were increases of $4,000,000 in 
gold reserve, $2,639,434 in Dominion 


notes, $1,721,807 in specie and $1,- 
294,305 in balances abroad and a de- 


crease of $1,064,433 in call loans 
abroad, 


In addition to the increase in cur- 
rent loans in Canada, amounting to 
516.083 897, it is interesting to note 
that current loans outside Canada de- 
creased by $1,658,287 and that call 


loans in Canada. were down $1,264,270 
—this decline together with the fal! 


‘n call loans abroad being a reflection 
fo the contraction of stock market 
overations. The increase in holdings 
of public securities—including Brit- 


ish government securities floated by 
the Imperial Munitions Board—was 


$4.812.222. There’ was a-decline of 
$1,618,000 in holdings of miscgllan- 
eous securities. 

Enlarged deposits are at once the 
main explanation of the widened field 
of usefulness which the bank has 
been enabled to fill. Of the growth 
of $55.947653 im- assets—to a total 
of over $344.000 000—$23 974,331 war 
a reflection of higher demand deposit: 
and $22,555.171 of the imcrease in 
savings. Liabilities also reveal an in- 
crease of $4,735,897 in circulation 
which may be taken as an indication 
of the increased currency require- 
ments as the result of the decline in 
the purchasing power of the dollar. 
Following are comparative figures: 


Immediately Available Liquid Assets 


1917 1916 Change 
.«$ 22,697,337 $ 20,975,530+$ 1,721,807 
21,954,910  19,315,476+ 2,639,443 
831,173 806,964 + 24,209 
2,004,762  1,630,360+ 374,402 
20,076,903  21,141,336— 1,064,433 
1,389— 1,389 
7,201,799+ 1,294,305 
2,781,961+ 24,814,459 
9,668,099+ 2,262,776 
6,000,000+ 4,000,000 


Spe cie 
Dom. notes 
N. cir. dep. 
Notes bk. 
C. Ins. ab. 
Bank bal. 
Do., ab’d 
Gov. sec., 
Cheques. . 
Gold res.. 


8,496,104 
27,596,420 
11,930,875 
10,000,000 


$125,588,484 $ 89,522,914+ $36,065,570 


%. total assets 36.50 31.08+- 5.42 
% total liab. 
to public... 


39.99 34.69 + 5.30 


Other Assets 


Pub. sec.$ 22,095,134 $ 17,282,912+§ 4,812,222 
Other sec. 6,192,462 7,810,462— 1,618,000 
Cal Ims.. 13,460,863  14,725,1883— 1,264,270 
Current . 149,822,028 133,728,131+ 16,083,897 
Elsewhere 14,846,131 16,504,418— 1,658,287 
Over debts 237.796 230,738 + 7,058 
Lts.of‘cr. 5,597,665 2,092,640+ 3,505,025 
Realestate 1,136,999 1,164,458+ 27,459 
Mort. ... 196,006 389,412— 193,406 
Premises.. 5,090,075 4,839,457 + 250,618 
Other ass.. 111,589 126,904— 15,315 


$218,786,748 $198,904,665 + $19,882,083 


To. ass...$344,375,232 $288,427,579 + $55,947,653 


Liabilities to Public 

Cir. ....$ 23,995,245 $ 19,259,348+$ 4,735,897 
Dom. dep. 86,458,403 62,484,072+ 28,974,331 
Savings . 189,967,251 167,412,080+ 22,555,171 
Dune dks. 580,958 141,317+ 641 
Due else. 7,295,110  5,021,8824 ~ 2,273,498 
Accept. . 5,597,665  2,092.640+  3,505,@5 
Bills pay. 120.857  2,186,837— 2,065,988 


$324,015,489 $258,598,176 + $55,410: 


C1 AT 


os ig eee os 
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To Shareholders — 3 
.$ 15,000,000 $ 15,000,000 
13,500,000 18,500,000 
527,668 527,084+ 
1,332,075 802,319+ 


eeeeeeee 


584 
529,756 


$30,359,743 $ 29,829,403+$ 530,340 


To. liab..$344,375,232 $288,427,579 + $55,947,653 
The Higher Profits 

The increase in profits was just 

about $200,000, the total being $2,- 

637,555 compared with $2,439,415. Af- 

ter distribution there was a total sur- 

plus of profits of $1,322,074 in addi- 


tion to the reserve of $13,500,000, the | 
two items reaching almost to the’ 
total of the capital, $15,000,000. Of | 


the surplus $802,319 was brought for- 
ward from the previous year. Fol- 
lowing are comparative figures: 
Profit and Loss Record 
Income Account, Years Ended Nov. 30th 
1917 1916 . 1915 
$ 802,319 $ 461,892 $1,117,768 


Balance a 
2,637,555 2,439,415 ~ 2,352,035 


Profits 


$3,489,874 
. 1,500,000 
300,000 
85,000 


$2,901,307 $3,469,798 
1,500,000 1,600,000 
300,000 300,000 
80,000 80,000 


Dividends 
Bonus 
Pension fund 
War tax on 
note cir. .. 
Patriotic .... 
*Reserve 


122,907 
5,000 
1,060,000 


150,000 147,288 


72,800 


Balance. ..... $1,332,074 $ 802,319 $ 461,592 


*Reserve against depreciation of securities. 
The Earnings Record 

Profits were better than in either 
of the two last previous years but not 
so good as in pre-war times. The 
showing on capital was about 17% 
per cent. as compared with a distribu- 
tion on the stock of 12 per cent. Fol- 
lowing are features of the earnings 
record since 1903: 

Record of Profits 

For year 

ending 
Nov. 30 Profits 
1917 ....$2,637,555 
1916 . 2,439,415 
1915 s+. 2,852,035 
1914 . 2,668,233 
2,992,951 
2,811,806 
2,305,409 
1,838,065 
1,510,695 
1,627,332 
1,752,849 
1,741,125 
1,376,167 
1,124,973 
1,028,509 


Div. 
Paid 
10+2 
é 10+2 
a 10+2 
5 10+2 


% on 
*Inv. 
9.0 


% on 
Capital 
17.58 
16.26 s 
15.68 8 
18.00 9 
19.95 0 
.29 1 
.28 
.38 
5.10 
5.27 
7.52 


Al 


14.44 
12.93 
12.03 


10+2 
10+2 


1912... 
10 


1912 2006 
1910 ..... 
1909 ..... 
1908.0 «« 
1907 

1906 ...+- 


1905 ..... 


1904 ...+. 
1503 ..... 


* Per cent. on balance forward at beginning 
of year, capital and reserve. 


THE COLONIAL BANK 


Lerd Beaverbrook Tells of Program 
of Expansion 
At a special general meeting of the 


proprietors of the Colonia} Bank 


which as part of a war-time program 
of expansion has become a factor in 
the Canadian business field, Lord 
Beaverbrook, chairman, in presenting 
resolutions for the increase of the 


capital to £3,000,000, said? 


The expansion of the business, and the 
figures of the balance-sheet indicate the 
need for increased capital to provide 
broader foundations for our growing 
business. Until the end of 1915 the bank 
was confined in operations to the West 


Indies and to the commercial development 


of those islands. On the Ist January of 
last year it was decided to emerge from 
oenl restrictions and to seek out in other 
-olonies of the Empire the benefits which 
hove accrued to the bank and to its cus- 
tomers in the West Indies. By Act of 
Parliament in 1916 power was obtained 
o do business in Great Britain and the 
‘olonies, States and Dependencies of the 
Empire. The bank immediately availed 
itself of the extended powers and opened 
branches in British West Africa. This 
development served to emphasize the 
limitations which the territorial restric- 
tions had imposed upon us. Our clients 
required facilities for their business in 
foreign territory. Accordingly we asked 
Parliament for wider powers, and the Act 
of 1917; which authorized us to’ increase 
our capital from £2,000,000 to £5,000,000, 
gave us permission under our Royal Char- 
ter to establish branches and to carry on 
business in any part of the world. 

These developments have resulted in 
great growth; thus since the outbreak of 
war the deposits and current accounts 
have been doubled. The total assets have 
been doubled, the branches have been 
doubled in number, and the staff has 
been doubled. The need for office accom- 
modation at home and abroad is pressing 
and must be dealt with. Premises admir- 
ably suited for our requirements, at Nos. 
28 and 29 Gracechurch-street, have been 
purchased. The acquisition involves an 
outlay of £85,000, apart from the neces- 
sary alterations which will have to be 
made when the war is over. The purchase 
of sites and the erection. of premises in 
West Africa will also absorb sums difficult 
to estimate. Twenty-five sites have been 
acquired. Building in West Africa is 
‘ostly, and it is the opinion of the Board 
that not less than £50,000 will be required 
im the near future. The directors hold 
that premises must be provided out of 
reserves. It is imperative_that, with the 
increase in capital, there shall be an in- 
crease in reserve, The directors, there- 
fore, recommend that the premium on the 
n@w shares shall be sufficient to maintain 


the present proportion of reserve to) 


capital. 
JAPANESE STEEJ, OUTPUT 


An Increase of About Fifty Per Cent. 
is Reported 


The total producing capacity of | 


| 


| shareholders. 





Japanese steel mills was 888,000 tons, | 
in round figures. at the end of Aucust. 
according to the Japan Advertiser. 
Durine the first half of the present 
year 289.000 tons of various shapes 
were produced in this country, exclu- 
sive of the colonies. Of this amount 
200000 tons were produced by the 
Government Steel Works. The Japar 
Steel Tube Co, turned out 22000 tons: 
the Japan Steel Works, 14.000 tons: 
the Kawasaki Dockyard Co., 12,000 
tons; and the Kamaishi Steel Works, 
10,000 tons. 


REACHING OUT TO 
NEW MARKETS 
IN PAINT TRADE 


Sherwin-Williams Company 
Has Established Plant in 
Australia 


SUCCESSFUL ENTERPRISE 


President Cottingham Explains How 
Market Has Been Created for 
White Lead Owing to Im- 
ports: Being Cut Off 


pecial to The Financial Post. 


MONTREAL.—It is not often— 
even in times of peace—that a Can- 
adian industry reaches out to estab- 
lish a branch in an outside country 
Before; the war Canadian enterprise 
on several well-known occasions has 
interested Canadian capital, and de- 
velopments of a public utility nature 
have resulted, as in Mexico, Brazil, 
Cuba aind other countries, not limited 
to this} side of the Atlantic, nor the 
Western Hemisphere. Since war be- 
gan the covering of outsite fields has 
been limited, almts€@G*"< sto fill- 
ing war orders whefe the incentive 
provided was a ready-made contract, 
or to an entry into countries whence 
the stdel cordon of the British Navy 
shut out the former sources of supply 
in Baas such as paper, pulp, automo- 
biles, pr pianos. There are few ex- 
amples where Canadian manufac- 
turers; have seized strategic points 
outside and established factories that 
were |to enable them to hold per- 
manently the advantage they had 
gained| for the moment. Such a de- 
velopment has been undertaken by the 
Sherwin-Williams Company of Cap 
oda, and~hitherto this enterprisiny 
step has received little more than 
dassing comment. 


White Lead for Australia 


As will be noted by a statement of 


the president of the company, W. H. 
Cottingham, to THE FINANCIAL 
POST, ithe establishment of the works 


in Australia has rescued that country 


from being shut off entirely from 


white lead supplies, while it has added 
an ass¢t to the company that is likely 
to prove highly profitable in the 
near sare Owing to the heavy ex- 


penditures required, it did not figure 


among) the “profits” this past year. 


and its! financial needs will tend to de- 
lay thé payment of dividends, but fu- 
ture results are likely to prove a more 
than ample compensation toe the 


The company have 


every ¢onfidence in maintaining after 


the war the new field they have en- 


tered upon. 
“The white lead works which we 
erected during the past year, and 


which have just been completed, are 
the first to be established in Sydney. 


Australia,” said Mr. Cottingham. 

“Upi|to the present white lead has 
heen imported. principally ground in 
oil, frdm England, and a little from 
Amerida. A small quantity of dry 
white lead has been imported and 
zround into paint in Australia. 

“The white lead which we manu- 
facturd is made from Australian pi¢ 


lead, smelted from Australian ores 
from the famous Broken Hill mines. 


“It was fortunate that our’ lead 
plant was erected at this time, be- 
cause Encland has prohibited the ex- 
nortation of white lead. princinallv or 
secount of transportation difficulties 
and America has not been able to 
send much lead to Australia for the 
same reson. 

“Tha linseed oi] which we use for 
erinding the lead in is crushed in 
Australia from Indian seed. 

“In connection with our Australiar 
lead works we have erected a plant 
for the manufacture of paints, and 
also a varnish works. 

“Our Australian works will suppl 
the Australian trade of Lewis Berger 
& Sons, Ltd.. and also the trade of 
the Sherwin-Williams Companv. We 
will also sunvlv from Sydney the New 


| Zealand trade.” 


RUSSIAN CONTRACTS 


St. Louis Factory Stops Work on 
Order for 1,950,000 Pairs Shoes 
ST. LOUIS.—Because of the unset- 

tled conditions in Russia, contracts 

for 1,950.000 pairs of shoes, valued at 
more than $6.000,000, made by the 


| Brown Shoe Co. here, have been held 


up for an indefinite period, according 
to E. R. McCarthy, vice-president of 
the company. 

A small order of stock shoes 
amounting to about $40.000 was ship- 
ped from St. Louis. November 23, ac- 
cording to Mr. McCarthy, but the 
dock bill for them has not yet been 
received. and the officials of the com- 
vany believe the shipment will be a 
loss to them. 


The Peruvian Senate has passed 
hill nlecing embargo on exportation of 
foodstuffs needed for home consump- 
ion. Peru’s chief exvort food pro- 
duct is sugar, of which she _ seni 
sbroad about $28,000,000 worth in 
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- + TORONTO, CANADA 
Paid-Up Capital, $5,000,000 “Reserve Funds, $6,555,306 
DIRECTORS 


w. a Gooderham, President 
J. Henderson, Vice-President 


‘ 
John Macdonald, Lt.-Col. A. E. Gooderham, A. H. Campbell, 
F. 8. J. L. Englehart, Wm. I. Gear, Paul J. Myler 
John R. Lamb, Supt. of Branches 
D. C. Grant, Chief Inspector 
NEW YORK—Nationa! Bank of Commerce. CHICAGO—First 
Bank. LONDON, ENG.—London City and Midland Bank, 


— 


LLQYDS: BANK LIMITED. || 


| Head Office: 71, LOMBARD ST., LONDON, E.C. 3. 


CAPITAL SUBSCRIBED - +- £31,304,200 
CAPITAL PAID UP - = 5,008,672 
RESERVE FUND - ' 3,600,000 
DEPOSITS, &c. (Oct., 1917) 159,041,262 
| ADVANCES, &e. do. 62,433,784 


THIS BANKMAS NEARLY 900 OFFICES IN ENGLAND AND WALES. 
Colenial an#iroreign Department: 17, Cornhill, London, E.c, 3, 


wency of the IMPERIAL BANK OF CANADA. 
i Foreign & Colonial Banks is undertaken. 
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THE STERLING BANK 


OF CANADA 


No detail of our patron’s business is considered 
too s y tw receive prompt, careful attention. . 
> ‘ 
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A Rémy; . 
minder 
There is n 
Life .Insui 
“FRESH § 
be more a 


man can cé 
human for¢ 


- ent on him, 


The Gr ‘ Sai gti E 
fete West Life Assurance Company, in its wide range of 
the Merchat?Vides for every need and circumstance,—the Farmer, 
all find Polft—the professional man, and the wage-earner—may 
are low, ancies pécularly adapted to their needs. Premium rates 
high. 


d the profit returns to Policyholders are remarkably 

Full j . , : 

Podk eration of the Company’s many attractive plans will be 
on request. 


THE GREAT-WEST LIFE. ASSURANCE CO. 


Dept. “G.”” 
Head Office - Winnipeg 
ASK FOR A 1918 DESK CALENDAR 


one ime of the year better than another for arranging 
nce, but the NEW YEAR means new resolutions—a 
TART’—and when could the question of Life Insurance 
propfately considered than at the NEW YEAR? No 


unt his affairs in order until he has assured, so far as 
sight can assure, the continued welfare of those depend- 


BANK. OF NOVA SCOTIA 


INCORPORATED 1832 


: 6,500,000 
RESERVE, - : ‘emeanoe 


‘TOTAL ASSETS, 115,000,000 


HEAD OFFICE, HALIFAX 


CAPITAL, 


BOARD OF DIRECTORS: 
John Y. Payzant,Pregident 
G. 8. Campbell 
Hector McInnes ‘ 
James Manchest: 


Charles Archibald, Vice-President 
W. W. White, M.D. 
W. D. Ross. 

Hon. M. C. Grant 


8. J. Moore 
J. Walter Allison 
Hon. N. Carry 


GNERAL MANAGER’S OFFICE, TORONTO 
H, A, Richardson General Manager, J. A. McLeod, Asst, General Manayer. 


A getiral banking business transacted. 
Lette, of Credit issued, drafts bought 
and s{d, payable in all parts of the 
world.| Savings Deposits opened by 


tr $1 or over, — added 





